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Special Master 
Favors Dismissal 


Of Drainage Suits 


Report Submitted to Su- 
preme Court on Diversion 


of Lake Waters by 
Chicago Canal. 


Operations Conducted 
Under Lawful Permit 


Right of Complaining States to 
“Sue Are Maintained if the 


Official Restrictions Are 
Not Observed. 


Charles Evans Hughes, Special Mas- 
ter of the Supreme Court of the United 
States in the case of the State of Wis- 
consin et al. v. the State of Illinois and 
the Sanitary District of Chicago, filed 
his report with the Court on November 
28, recommending dismissal of the suit 
which was brought to stop diversion of 
the waters of Lake Michigan through 
the Chicago Drainage Canal into the 
Mississippi River, causing thereby a low- 
ering of the level of the lake. 

The Special Master held, however, 
that the State of Illinois and the Sani- 
tary District of Chicago have no au- 
thority to make oF continue the diver- 
sion without the consent of the Federal 
Government, and that if a situation 
should develop in which the defendants 
were seeking to create or continue a 
withdrawal of water from Lake Michi- 
gan without the sanction of Congress or 
of administrative officers acting under 
its authority, the complainant State 
would be entitled to bring suit to re- 
strain such action. \ 

Power Vested in Congress. 


In his summary of conclusions, the 
Special Master declared that Congress 
has power to regulate the diversion of 
water from Lake Michigan, and that it 
has not directly authorized-diversion but 
had conferred authority upon the Secre- 
tary of War to regulate diversion. He 
upheld the validity of the permit issued 
March 3, 1925, by the Secretary of War 
allowing a diversion from the lake not 
to exceed. an annual average of 8,500 
cubic feet per second, the instantaneous 
maximum not to exceed 11,000 cubic feet 
per second, upon certain conditions. 

Mr. Hughes was appointed Special 
Master of the Supreme Court in an or- 
der dated June 7, 1926, “with di- 
rections and authority to take the 
evidence and to report the same to 
the Court with his findings of fact, con- 
clusion of law, and recommendations for 
a decree—all subject to examination, 


[Continued on Page 2, Column 1.] 


Organization of House 
Soon to Be Arranged 


Committee on Committees to 
Fill Two Vacancies in 
Steering Group. 


Initial steps for the organization of the 
House will be taken at a caucus of the 
majority members on December 3, fol- 
lowing a meeting of the House Commit- 
tee on Committees on December 1, Repre- 
sentative Hawley (Rep.), of Salem, 
Oreg., chairman of the Republican 
caucus, announced ‘orally on Novem- 
ber 23. 

Mr. Hawley said the caucus would be 
called for the consideration of commit- 
tee selections and such other business 
as might be determined upon, 

The Committee on Committees will 
have two vacancies to fill in the Steer- 
ing Committee of the House, of which 
the Majority Leader of the House, Repre- 
sentative Tilson (Rep.), of New Haven, 
Conn., is the chairman. The Steering 
Committee, surviving from the 68th Con- 
gress, consists of Representatives Til- 
son; Darrow, of Philadelphia, Pa.; Sin- 
nott, of The Dalles, Oreg.; Treadway, of 
Stockbridge, Mass.; and Newton, of 
Minneapolis, Minn., all Republicans. 

The vacancies are in the posts former- 
ly filled by Representative Tincher 
(Rep.), of Medicine Lodge, Kans., who 
retired from Congress with the close 
of the last session, and Magee (Rep.), 
of Syracuse, N. Y., deceased. 

Standing of Parties. 

The list of members of the House 
for the 70th Congress, issued by 
the Clerk of the House and corrected up 
to November 16, shows the following: 

Republicans, 237; Democrats, 195; 
Farmer-Labor, 2; Socialist, 1. Whole 
number, 435; vacancies, none. 

It lists the Senate as follows; Repub- 
licans, 48; Democrats, 47; Farmer-La- 
bor, 1. 

The chairman of the House Committee 
on Rules, Representative Snell (Rep.), 
of Potsdam, N. Y., stated orally on No- 
vember 23 that he expected a general 
agreement to abolish a number of what 
would be called useless committees, such 
as, for instance, the Committee on Rail- 
ways and Canals: He said there was 
‘ 2.2, Column 5.) 
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New Methods Adopied As Atd 


To Infantry During Air Attacks 


Major General Allen Says Tr aining in Defense Tactics for 
Combat Troops Is Imperative and Describes Im- 
provements in Arms and Equipment. 


The Infantry must develop methods to 


! 
protect itself against attacks from the 


air, in view of the modern development 
of aviation, declared the Chief of In- 
fantry, Maj. Gen. Robert H. Allen, in 
his annual report made public on No- 
vember 24. While air craft can protect 
the infantry, it is also imperative that 
defense tactics be developed, he said, and 
considerable progress in that direction 
has been made during the past year. 

A general improvement in training 
throughout the Infantry and a consci- 
entious effort on the part of all con- 
cerned to correct defects noted at pre- 
vious inspections has been effected dur- 
ing the past fiscal year in the Infantry, 
on the basis of inspections made during 
the year, General Allen stated. 

Prepared for Field Service. 


“Insofar as training is concerned,” he 
added, “the preparedness of the Infantry 
for field service is regarded as gener- 
ally satisfactory.” 

Great improvement has 


oe 


been noted 


Ship Line for Export mI 


Of Coal Is Proposed 
By Norfolk Interests 


Shipping Board Takes Re- 
quest Under Advisement 
But States Project Would 

Add to Its Losses. 


wp petition presented to the United 
States Shipping Board at a hearing on 
November 23 by representatives of Nor- 
folk, Va., asking the establishment of a 
line of ships to operate out of Hampton 
Roads, primarily to provide service in 
the export coal tmade, has been taken 
under advisement by the Boara, actord- 
ing to a statement made public after the 
hearing. 

The petition, which contemplated that 
the proposed line should be operated by 
the Board, was presented by Arthur Hale 
of Norfolk, and his associates. The dele- 
gation at the hearing requested that the 
Board help them out of their problem by 
assigning a line of ships to handle the 
export coal trade, just as the Board in 
the past has helped the South in cotton 
gxports and the Middle West in grain 
exports. 


The full text of the Board’s statement 


follows: 


The Shipping Board today held a hear- 
ing for Arthur Hale and associates, of 
Norfolk, Va., on a petition to establish 
a line of ships to operate out of Hamp- 
ton Roads, primaril¥ to provide service 
in the export coal trade. The petition 
contemplated that the proposed line 
should be operated by the Shipping 
Board. At the close of the hearing the 


advisement. 
Government’s Aid Asked. 

Spokesmen for the petitioners repre- 
sented the coal industry as being in 
need of the Government’s help in its 
efforts to solve.the problems resulting 
from over production. Their arguments 
in favor of establishing the proposed 
line of ships corresponded closely to those 
previously presented to the Board by 
interests desiring the establishment of 
service for the export of cotton and 
grain, 


Development of Radio Compass and Beacon 
Lessening Danger From Fog in Navigation 
Signals Automatically Transmitted and Recorded Enable 
Pilots to Know Position at AU Times, 


Modern science, producing the radio 
beacon and the radio compass, is conquer- 
ing the age old menace of the sea—fog. 
This is one of the most significant feat- 
ures in the development of the American 
Lighthouse Service, the Commissioner of 
Lighthouses, George R. Putnam, declares 


| in his annual report just submitted to the 


Secretary of Commerce. 


| General 


' Aeronautics Gains 


| F. Hegenbergwer, Army.Air Corps, June 


| 1997 Ra Nas - 9 
Board agreed to take the matter under | 1927, made public November 23. 





duting the past year in the fundamental 
training of the Infantry, according to 
Allen. The results of inspec: | 
tions, he said, ‘“‘indicatea general appre- 
ciation throughout the Infantry of the 
fact that basic disciplinary training is 
indispensable foundation upon which all 
other military training must rest.”’ The 
full text of the official summary of Gen- 
eral Allen’s report relating to aircraft 
defense and improvement in arms and 
equipment follows: 


Antiaircraft Defense—The 





trend’ of 


addition to the protection furnished by 


mr 


Directions for Care 


Of Auto Tires Given 


Bureate of Standards Cautions 
Against Injurious Effects 
of Sunlight and Oil. 


The Bureau of Standards, Department 
of Commerce, has issued a circular on 
the care of automobile tires which con- 
tains a caution on the injurious effects 
of sunlight, oil, grease and heat. The 
circular is summarized in a statement is- 
sued November 23 by the Department of 
Commerce which follows in full text: 


Sunlight, oil, grease and heat are in- 
jurious to rubber and shouldgbe kept 


| from automobile tires as much as pos- 


sible, Cautions the Bureau of Standards 


' of the Department of Commeree in its 
| recent circular on the proper 
j care of tires by motorists. 

| modern tactics clearly indicates that, in | 


use and 


Various types of injury to tires and 


| their causes are illustrated and described 


the Air Corps and by troops of the anti-| jin the circular, and recommended in- 


aircraft service it is imperative that | 
combatan’ troops on the march, in | 
bivouac, and in battle, be able to protect | 
themselves from air attack. 

This protection may be obtained as a | 
result of training that will :zinsure | 
prompt discovery of hostile aircrait, | 
rapid and orderly dispositions to reduce 


[Continued on Page 8, Colum 4.) 
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Abrasive Manufacturers 
Face Price Fixing Charge | 


Firms which manufacture about 90 | 
per cent of all the abrasive materials | 
made and sold annually in the United | 
States will be represented at a hearing 
to be held by the Federal Trade Com- 
mission on November 30, in the Con- | 
mission’s hearing room in Washington 
the Commission announced November | 
24. At the time, it was said, there will 
be final argument in the matter of the | 
Abrasive Paper and Cloth Manufactur- | 
ers’ Exchange. 

The announcement follows in full text: | 

Alleged fixing of uniform prices, terms 
and discounts at and upon which the 
abrasives manufactured by the members 
of the exchange should be sold, is in- 
volved in the complaint as well as al- 
leged stifling ‘and suppression of com- 


[Continued on Page 8, Column 4.) 


As Military Factor 


Other Services Better Under- 
stand Eamportance, Says 
Chief of Air Corps. 


The successful Hawaiian flight of | 
Lieutenants Lester J. Matiand and A. 


28-29 last, “‘represented a tremendous 
advance in military aviation’? and “had 
the greatest military significance in the 
Western Hemisphere since the opening 
of the Panama Canal,” it was declared 
by the Chief of the Army Air Corps, 
Major General Mason M. Patrick, in 
his annual report for the fiscal year | 





The Hawaiian flight afforded valuable | 
information im over-water aerial navi- | 
gation, said General Patrick. "The Pan 
American flight, made by five Army am- 
phibian airplanes from December, 1926, | 
to May, 1927, also served a good pur- 
pose, the report stated, crefting a great 
interest in American manufactured air- | 
planes and engines among the mniilitary 
and civil authorities in South America, 

General Patrick is “satisfied that there | 
has been a gratifying and progressively 


[Continued on Page 3, Column 2.) 





At the present time the Ligshthouse 
Service is operating 45 of these radio | 
beacons and 1% more are being com pleted, 
During the last fiscal year the report 
shows, radio beacons were installed for | 


| the first time im Alaska and the Hawaiian 


There are 45 of these beacons along | 
coastal waters now, and 13 more being ; 


built, Commissioner Putnam 


states. | 


Many other aids to navigation are being | 


provided, he points out. An authorized 
summary of the report of the Commis- 
sioner of Lighthouses follows full 
text: 

Fog, the greatest menace to navigation 
since earliest maritime history, is being 
conquered by modern science. 

This is being accomplished by the em- 
ployment of tWo mechanical devices— 
the radio beacon and the radio tompass. 
The radio beacon, located at strategic 
points along the coast, automatically 
transmits signals which are caught and 
recorded by the radio compass enabling 
the navigator to know at all'times his 
exact bearings. It is estimated that radio 
compasses are now in use on over a 
thousand commercial vessels , besides a 
la¥ge’ number of naval craft, 


in 


3483 
end 


nVibveeID 


| the rebuilding of Harbor of Refuge Light | |) 


Islands. | 

The most important new construction | 
project undertaken by the Ligshthouse 
Service during the last fiscal year, the 
report shows, was the builcing of a pri- | 
mary light and fog-signal 
Lansing Shoal, near the northern end 
of Lake Michigan, to take theplace of 
a lightship. Important works | that | 
were carried well toward completion were 


' Station, the principal signal at the en- | 


trance of Delaware Bay; the construction | |) 


| of a light station on Martins Reef, near | 


| 


| 


the north end of Lake Huron to replace | |) 
a lightship; amd the enlargement of the | || 


important lig-hthouse depot at  Ports- 
mouth, Virgimia. One new lightship was 
completed, the first to be equipped witha 
Diesel engine. ~ A river tender was fin- 
ished and immediately put into service in 
Mississippi floed-relief work. 

The extension and improvement of au- 
otmatic marine-lighting apparatus wmas 


[Continued on Pege 8, Column 1] 
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| great number of veterans susceptible to 


| Service 
| within six months. 


| may be extended to Key West, thus link- 


| extensions. 


station on) |} 


structions are given for the use and care 
of automobile tires in general. Some of 
the instructions are to keep tires prop- 
erly inflated, see that wheels are in cor- 
rect alignment, not to run a ‘“‘flat” tire 
farther than necessary, wrap up spare 
tubes for protection, avoid use of rusty 


[Contineed on Page 3, Column 3.] 


Supportof President 


For Service Pension 


To Veterans Urged 


Executive 


Chief Asked to 
Recommend Legislation 
for Relief of Those Who 

Served in World War. 


An appeal to President Coolidge to 
recommend to Congress the enactment 
of legislation providing for a service 
pension to World War veterans was 


|made on November 23, by Lieut. Comdr. 


Frank T. Strayer, of Indianapolis, Ind., 
commander-inchief of the Veterans of 


| Foreign Wars of the United States, who 


called at’ the White House. 

The appeal was made in a letter, pre- 
sented to the President by Mr. Strayer, 
outlining the legislative program to be 
presented to Congress of the Veterans 
of Foreign Wars. 

Other Recommendations Made. 

Other recommendations deal with the 
problem of hospitalization, removal of 
the time limit in which to apply for 
compensation to the Veterans’ Bureau, 
and reinstatement of conversion of war 
risk insurance, 

After his conference with the Presi- 
dent, Commander Strayer made public 
the letter, in which he expYained that 
“the primary objective of the service 
pension is to bring relief to those who 
are unable to prove service connection 
of their present disabilities.”’ 

Handicapped by Disabilities. 

He pointed out to President Coolidge 

that overseas service especially made a 


disease and disability and that they have 
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Air Mail Contract Awarded 
For Atlanta-Miami Service 


Pitcairn Aviation, Inc., of Philadel- 
phia, has been awarded the contract for 
air-mail service between Atlanta, Ga., 
and Miami, Fla, at $1.46 a pound, it was 
announced November 23 by the Acting 
Postmaster General, W. Irving Glover. | 
over this route is to begin 

Operations under this contract will es- 
tablish direct air communication between 
Miami and Boston. The same conirac- 


| tor has been given the contract for air- 
| mail service between Atlanta and New 


York. The Colonial Air Express Com- 
pany operates the service between New 
York and Boston. 

The line between Miami and Atlanta 
ing up Havana. The contract with Pit- 
cairn Aviation, Inc, provides for such 
A line between Cuba and | 
Key West is now in operation. 
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Buy Farm Land, 
Is Advice Given 


By Mr. Dunlap 


Assistant Secretary of Agri- 
culture Is Confident of Fu- 
ture Prosperity of 

Industry. 


Values Never Lower 


And Profit Assured | 


Problems of Distribution and 
Other Questions, He Says, 
Will Be Settled by Eco- 


nomic Adjustment. 


Distribution has supplanted quantity 
production as the greatest farm problem, 
it was stated on November 23, by the | 
Assistant Secretary of Agriculture, R. 
W. Dunlap. Secretary Dunlap’s remarks | 
were made in the course of an address be- | 
fore the Washington Kiwanis Club. 

“One of the greatest problems of our 
time,” he said, “is how to assure to vari- 
ous groups of producers a reasonable | 
equality of opportunity and of return | 
for their labor and resources employed.” 

Youth Urged to Buy Farms. 

Confident that the future will solve the 
problems of agriculture and the farmer 
enjoy a great prosperity, Mr. Dunlap ad- 
vises young men to invest in farm prop- 
erties. Prices were never lower, he | 
points out, and regards farm investments | 
as certain of great reward. | 

The full text of his address follows: | 

Nowadays, supply and demand are | 
constantly making themselves felt in 
terms of price. If the community needs 
more steel it bids higher for it and more 
steel is produced. 


wheat, coal, and all other commodities. 


In the last analysis the system repre- 


sents an exchange of services. The 
farmer’s crop of wheat represents his 
purchasing power for steel. 
maker’s output represents 
ing power for wheat. 

But we no longer barter 
rectly. The actual exchange of all these 
things now is arranged through a com- 
mon medium—money. 

Exchange Value Is Measure. 

It is not the volume of a man’s out- 
put that counts now, but its exchange | 
value in terms of money. In other words, 
its price. When the normal equilibrium | 
of exchange is upset, some group or 
groups are in trouble. 

The farmer has lately been suffering | 
from a disturbance of this normal give- 
and-take of commerce. 1t has been an 
unusual disturbance and one largely be- 
yond the farmer’s control. 

During the war agriculture was greatly 
stimulated in two ways. In the first | 
place, it faced a pressing demand for 
foods and fibers. In the second place, 
financial inflation raised the prices of 
farm products and raw materials in gen- 
eral faster than it did the wages of la- 


his purchas- 


{Continued on Page 5, Column 1.) 


Farmers’ Aid Asked 
For Government Data 


560,000 Requests for Statistical 
Information Sent Out by De- 
partment of Agriculture. 


The Department of Agriculture is 
mailing 560,000 questionnaires to farm- 
ers throughout the United States in an | 
effort to secure information to supple- 
ment reports of its own agents which 
are incorporated into crop. reports, it 


was stated orally November 23 by the | 
Secretary of Agriculture, W. M. Jardine, | 


| Committee of Nine to Discuss | agents from airplanes, and, in the nom 


“It is very difficult to get 
information on agriculture,” 


Jardine — said. 


accurate 
Secretary 


The same is true of | 


The steel- | : ; . 
ee: on the load line of American | 
Sselss thé Commissioner of Navigation, | 


goods di- | 


“We want the help of | 
farmers in drawing up our agricultural | 


| 
| 


| 





| L. 


| Data on Barn Fires 


In Flood Area Sought | 


e 


Government Specialists Aid in 
Study of “Spontaneous 
Combustion” tn Hay. 

Two specialists of the Department of 


Agriculture have been sent to the Ver- 
mont flooded area to study barn fires 


| caused by the heating of hay, the De- 
| partment 
| Spontaneous combustion as the result of 


announced November _ 23. 
heating of hay left wet by receding | 


floods is feared by State agricultural of- 


| ficials, and already the contents of one 
| barn including 14 head of 


cattle have 
been destroyed by fire. The statement 
follows in full text: 

At the request of Dean J. L. Hills, 
College of Agriculture, University of 
Vermont, and other State officials, David 
J. Price, Engineer in Charge of the 
Chemical Engineering Division, and Dr. 
H. James, Associate Bacteriologist 


| in the Bureau of Chemistry and Soils, 


| Department of Agriculture, 
| tailed to make special studies of the 


‘Legislation Sought 


- On Load Lines for 


| 





| compelled to comply with varying re- 
| quirements 


| gation 


| quired equipment. 


| deficiency. 





reports, and are sending these question- 

naires to responsible 

their cooperation.” 
Farmers’ Aid Is Asked. 


A prepared statement setting forth 


farmers, seeking | 
5S 


| Committee of Nine, which will make a 


the views of the Secretary on this ques- | 


tion of 
follows 


cooperation from 
in full text: 


the farmers, } : , : 
| of the Interior as chairman of the Fed- 


The cooperation of farmers in furnish- | 


ing information to be used in preparing 
the final crop reports for the year is 
urged by Secretary Jardine. The Depart- 
ment is mailing questionnaires to 560,- 


this purpose. 
The reports to be issued include those 
relating to the acreage of winter wheat 


| and rye for next year’s harvest, prices 


paid to farmers for farm products, wages 
of farm labor, and the annual summary 
of acreage, production, and farm value 
of cotton, corn, wheat and other crops. 

Secretary Jardine believes that farmers 
cooperating in this work render indis- 
pensable service in making reports which 
the law requires him to issue, and pro- 
vide themselves with information neces- 
sary to the proper conduct of their 
business. 

Statistics In Demand. 

Farmers now more than ever before, 

appreciate and understand the forces that 


[Continued on Page 5, Column 5.] 


| nounced orally on November 23 by the 


| Commerce, Herbert Hoover. 


i * Sn ek Peay = _ | that the members of the Committee who 
000 farmeres over the United States for | will represent the petroleum industry 
| might have ample time to attend the 
| annual meeting of the American Petro- 


| leum 





were de- | 
heating of hay in dairy barns in the | 
flooded areas in northern Vermont. The 
Department of Agriculture specialists 


| left for Vermont on short notice in re- 


sponse to this emergency request and | 
reached Burlington on November 12. 

The receding waters in the Winooski, 
Lamoille and Mississippi River valleys 
left a great deal of hay in a very wet | 
condition and the hay was heating badly | 


[Continued on Page 5, Column 5.) 


House Committee 


Nearly Ready for 
Vote on Tax Bill 


Chairman Expects New Mem- 
bers of Ways and Means 
Committee Will Not In- 
fluence Results. 


Minority May Take 
Opposition to House 
Minor Essential of Revenue Re- 


to Be Taken Up 
After Thanksgiving 


vision 


Day Recess. 

The major features of the rate struc- 
ture of the new revenue measures 
agreed to, the House Committee on Ways 
and Means, at its sessions November 23, 
considered a number of administrative 
questions brought to attention at the re- 
cent hearings, it was announced orally 
by the chairman, Representative Green 
(Rep.), of Council Bluffs, Iowa. The 
Committee adjourned over Thanksgiving 


| Day, planning to consider what are re- 
| garded as minor essentials on resump- 
| tion of sittings, November 25. 


The final formal vote of the Commit- 


| tee will be taken after two new mem- 
| bers, to be elected on organization of. 
| the House, take their places on the Com- 


| mittee at the opening of the new Con- 


American Vessels | 


| gress. 


Their vote, however, is not ex- 
pected to change agreements on the tax 


| program already reached, Mr. Green said. 


Commissioner of Navigation 
Says Ships Now Must Obey 
Varying Foreign Reg- 
ulations. 
for 


Reiterating the recommendation 


A. J. Tyrer, made public on November | 
24-his annual report to the Secretary of 
The United | 
States, he the only maritime | 
country which does not have such laws | 
and consequently American 


said, is 
ships are 


when loading in foreign | 


ports. 
American shipowners, in general, com- 


| ply with the safety regulations required 


by law, said the Commissioner. Super- 
vision of craft and men in the interests 


| of safe navigation and of safety to pas- 


sengers has been successful generally, | 
Commissioner Tyrer stated. 
Made 23,000 Inspections. 

Following is the full text of an au- 
thorized summary of his report: 

During the last fiscal year, according 
to the report, the patrol boats of the 
Commerce Department’s Bureau of Navi- 
made approximately 23,000 in- | 
spections of merchant ships, only 1 in 10 
of which were found lacking in the re- | 
The purposes of the | 
navigation law, it was pointed out, are 
remedial and not punitive. In the mat- 
ter of technical violations the Bureau is | 


| satisfied with the affidavit of the owner 


of the boat that he has remedied the 
An important factor in connection with 
the safety of passengers traveling on 


[Continued on Page 8, Colwmn 6.] 


Oil Conservation | 
Meeting Postponed | 


Proposed Legislation on 
December 10. 


Postponement from December 3 to 


December 10 of the initial meeting of the | 


study of petroleum conservation legisla- 
tion, at the suggestion of the Secretary 


eral Oil Conservation Board, was an- 


Board. 
The change in date was agreed upon 


Institute in Chicago on De- 
cember 6. 

The Committee of Nine, when com- 
pleted, will consist of three representa- 
tives from the Government, three from 
the industry and three from the Ameri- 
can Bar Association. Those from the 
industry have been named. The Board 
explained that on December 3, the three | 
members from the American Bar Asso- 
ciation will be selected by a general 
committee appo'»ted for that purpose, 
and the Government representatives 


probably will be named immediately 


| Protection 


| nel 





afterward. 

The meeting on December 10 has been 
scheduled for 10 a, m. in the office of 
the Secretary of the Interior. 


“Where any of the votes in the Com- 


| mittee have been at all close,” he said, 


“the circumstances and nature of the 


| Matters are such that, I may say, there 
| is 


no reasonable expectation of any 
change because of the votes of two new 
Committee menrbers who have not yet 


been elected.” 


Minority May Fight. 

Representative Garner (Dem.), of 
Uvalde, Tex., ranking minority member 
of the Committee, said the minority may 
reserve the right to offer amendments 
to the revenue bill on the floor of the 
House. 

In the statement of the Treasury at- 
titude toward tax reduction made by 
Secretary Mellon at the outset of the 
consideration of the bill, Mr. Mellon 


| charged that tax reduction, which the 


Committée now estimates at from $235,- 


| 820,000 to $249,000,000, should not “in 
| any event’”’ exceed $225,000,000. 
|; reductions are made and appropriations 


If tax 


are voted on the assumption that the 
Treasury’s figures understate probable 


| receipts, Mr. Mellon said that the re- 


sponsibility would have to be assumed 
by those who advocate them. 


Dependability of Estimate. 
The Treasury, he told the Committee, 


placed the receipts at “the highest fig- 
ures compatible with the most depend- 


able forecasts and facts which’ careful 
and disinterested investigation could se- 
cure,” and the estimates of expenditures 


[Continued on Page 7, Column 5.] 


from Gas 


Is Improved by Army 


' Chemical Warfare Service De- 


velops Masks and Other 
Equipment. 


Thg outstanding achievements of the 
Army Chemical Warfare Service in the 


| fiscal year ended June 30, 1927, include 


developments in both individual and col- 
lective protection against chemical 


| agents used in warfare, development of 
| a method for the distribution of chemical 


military field, decisive results from the 
boll weevil ,jnvestigation, the Chief of 
the Service, Major General Amos A, 


| Fries, stated in his annual report made 
| public November 23. 


A “satisfactory record of accomplish- 


' ment” was made by the Service during 


the year, in spite of inadequate person- 
and limited funds, General Fries 
stated. Technical activities of the Serv- 


| ice, he said, “‘were devoted primarily to 


the development of chemical warfare 


| equipment and supplies for the Army.” 


The full text of the official summary 


; of General Fries’ report follows: 


A satisfactory record of accomplish- 
ment has been made by the Chemical 
Warfare Service during the past fiscal 
year. Although the personnel has been 
inadequate in numbers, making it neces- 
sery for all to extend their efforts be- 
yond the normal requirements of peace, 
the operations of the Service have been 
carried on in a satisfactory manner with- 
in the necessary limitations of funds and 
personnel. The work of the personnel 


| of the Service has indicated that a. high 


standard has been maintained among 
them. 

The past progressive policy of the 
Service in research and development was 


| maintained throughout the year. The ef-s 
| fort has been to carry on the most ad 


vanced fundamental research related to 
chemical warfare materials, and at the 


[Continued on Page 3, Column 1.) 
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To Stop Divers 


Report Is Submitted 
To Supreme Court 


Operations Conducted Lawf ully 
Under Authority Vested in 
Secretary of War. 


[Continued from Page 1.] 
consideration, approval, modification, or 
other disposal by the court. +. Sau 

“When the Special Master’s report of 


his findings of fact, conclusions of law 
and recommendations for a decree is 
completed, the clerk of the court shall 
cause the same to be printed; and when 
the same is presented to the Court in 
printed form, the parties will be ac- 
corded a reasonable time, to be fixed by 
the Court, within which to present ex- 
ceptions.” = 
The official title of the case 1s: 
State of Wisconsin, State of Minne- 
sota, State of Ohio, and State of Penn- 
sylvania, Complainants, V- State of 
Tilinois, and Sanitary District of Louisi- 
ana, State of Tennessee, State of Mis- 
sissippi, and State of Arkansas, Inter- 
vening Defendants, No. 7 Original. 
State of Michigan, Complainant, Vv. 
State of Illinois and Sanitary District 
of Chicago, Defendants. No. 11 Original. 
State of New York, Complainant, Y. 
State of Illinois and Sanitary District 
of Chicago, Defendants. No. 12 Original. 


The history of the case and the issues | 
involved are set forth in the introductory | 


of the Special Master’s report 


chapter The 


under the heading “The Pleadings.” 
full text of the pleadings follow: 
Original Bill Filed 
By State of Wisconsin 

“The original bill was filed by the 


State of Wisconsin on July 14, 1922. The | 
against the | 


pill sought an injunction st 
diversion of water from Lake Michigan 
through the Sanitary and Ship Canal, 


which extends from the Chicago River to | 


the Des Plaines River. 

“At the time the suit was brought 
there was pending in this court an ap- 
peal by the Sanitary District of Chicago 
from a decree in a suit brought by the 
United States enjoining the Sanitary Dis- 
trict from diverting water from Lake 
Michigan in excess of 250,000 cubic feet 


per minute, or 4,167 cubic feet per second, | 


the amount then allowed by a permit of 


the Secretary of War. In January, 1925, | 
this court affirmed that decree, without 
prejudice, however, to any permit that 
might be issued by the Secretary of War | 


according to law. ; 
“On March 3, 1925, the Secretary ot 
War gave a permit allowing a diversion 
not to exceed an annual average of 8,500 
cubic feet per second, the instantaneous 
maximum not to exceed 11,000 cubic feet 
per second, upon certain conditions. 
“In October 5, 1925, by leave of-court, 
the State of Wisconsin filed an amended 
bill, and the States of Minnesota, Ohio 
and Pennsylvania became cocomplainants. 
The amended bill, like the original, al- 
leged that the diversion at Chicago had 
caused a lowering of the level of Lakes 
Michigan, Huron, Erie and Ontario, and 
of the waterways connecting these lakes, 


and of the St. Lawrence River above tide- | 


water, not less than six inches below the 


level that would otherwise exist, to the | 


serious injury of the complainants. 


| 

“It was alleged that the defendant, | 
Sanitary District of Chicago, had not | 
complied with the conditions of the per- | 
mit of March 3, 1925; that the acts of | 


the defendants in the diversion of water 
from Lake Michigan had never been au- 
thorized by Congress and were in viola- 


tion of the legal rights of the complain- | 


ant States, and of their people, to the 
ffee and unobstructed use of Lake Mich- 
igan, and the ports and harbors thereof 
within the borders of said States, for the 


purposes of navigation, trade and com- | 


merce, free from any interference with 
the navigable capacity of such waters, 
by any agency other than the complain- 
ant States, or the United States Gov- 
ernment, and their rights to the free and 


unobstructed navigation of Lakes Michi- | 


gan, Huron, Erie and Ontario, and the 
navigable waters between these lakes and 


from them into the Mississippi River and | 
the Atlantic Ocean, both under the com- | 


mon law and under the express guaranty 
in the Ordinance of June 13, 1787, for the 
government of the Northwest Territory; 
and also that the acts of the defendants 
were in violation of the provisions of the 
Act of Congress of March 3, 1899, and 
particularly of Section 10 of that Act. 
Demurrer to Complaint 
Filed by Illinois 

“The amended bill seeks an injunction 
restraining the defendants from causing 
any water to be taken from Lake Michi- 
gan, in such manner as permanently to 
divert the same from the lake. There is 
a further prayer that, if the Sanitary and 
Ship Canal shall be used as a navigable 
waterway of the United States and be 


subject to the same control on the part | 


of the United States as other navigable 


waterways, the defendants shall be re- | 


strained against permanently diverting 
any water from Lake Michigan in excess 
of the amount which the court shall de- 
termine to be reasonably required for 
navigation in and through said canal and 
the connecting waters to the Illinois and 


Mississippi Rivers, without injury to the | 


navigable capacity of the Great Lakes 
and their connecting waters. 

“It is also prayed that the defendants 
be restrained from dumping or draining 
into the Sanitary District canal any sew- 


age or waste in such quantity and man- | 


ner as excessively to pollute and render 
the canal, the Chicago, Des Plaines and 
Illinois Rivers, unsanitary and injurious 
to the people of the complainant States 
navigating said waterways. 

“To the amended bill the State of Ili- 
nois filed a demurrer and the Sanitary 
District of Chicago filed its answer, 
which included a motion to dismiss. The 
States of Missouri, Kentucky, Tennessee 
and Louisiana, by leave of court, became 
intervening codefendants and moved to 
dismiss the bill. 

“The demurrer was overruled and the 


YEARLY 
INDEX 


2728) — 
commends 


motions to dismiss were denied, without 
prejudice, on March 22, 1926; and there- 
upon the intervening defendants and the 
defendant the State of Illinois filed their 
respective answers. The States of Mis- 
sissippi and Arkansas were permitted to 
intervene as defendants, and adopted the 
answers filed by the 
defendants. 

“The answer of the defendant Sanitary 
District of Chicago denied the injuries 
alleged, set forth the nature of the site, 
the history of the canal and of the diver- 
sion of water from Lake Michigan, and 
its purposes, and averred authority for 
the diversion under acts of the legisla- 
ture of Illinois, and under acts of Con- 
gress and permits of the Secretary of 
War authorized by Congress in the regu- 
lation of interstate commerce. The an- 
swer alleged full compliance with the 
conditions of the permit of the Secretary 
of War of March 3, 1925. 

“Tt also set up the defense of laches, 
acquiescence and estoppel, it being al- 


be, and was being, constructed, its pur- 
poses and the diversion of water from 
Lake Michigan, were known to the people 
and the officials of the 


plaint. 
defendant Sanitary District of Chicago 
that the lowering of the mean lake levels 


| to the Chicago diversion as authorized 


| quarters inches. The answer of the in- 
tervening defendants was substantially 
| to the same effect. 





“The answer of the State of Illinois | 


adopted the answer of the defendant 


swers of the other defendants, except 
that part which averred that the lower- 
| ing of the mean level of the Lakes and 


| diversion, did not exceed four and three- 


| quarters inches, and denied that the mean | 
| level of these waters had been lowered | 5°" bl 
to any extent greater than that which | Teasonanie 


| would exist in the absence of such diver- | 


| sion. 


“While presenting similar defenses to | 
those of the Sanitary District of Chi- | 


cago, the answer of the intervening de- 
fendants stressed the point that the 


improved the navigation of the Missis- 
sippi River, and was an aid to the com- 
merce of the Mississippi Valley. 


| the State of Illinois and the Sanitary 


| and the defendants filed their answers on 
| June 1, 1926. 


other intervening | 


leged that the fact that the canal was to | 


complainant | 
States, and tha* no protest or complaint | 
| had been made in their behalf, prior to 
the filing of the original bill of com- | & Y 
| tion of the water supply tane from the | 
“It was alleged in the answer of the | 


of Lakes Michigan, Huron, Erie and On- | 
tario and the connecting waterways, due | 


by the permit of March 8, 1925, did rfot, | 
and would not, exceed four and three- | ©! : 
| trict, with such treatment as is practi- 


Sanitary District of Chicago, and the an- | : t 
| ently carried on, and is extended by the 
; most approved methods, and additional 








‘ 


THE UNITED STATES DAILY: FRIDAY, NOVEMBER 25, 1927 


Dismissal of States’ Suits | 


ion of Water by Chicago Dainage Canal 


Congress Has Power 
To Permit Diversion | 


Right of Complaining States to 
Sue Maintained If Restric- 
tions Are Not Observed. 


terest as would entitle them to bring a 
bill to restrain such action. 

“I therefore recommend that the bill 
be dismissed without prejudice to the 
right of the complainats to institute suit 
to prevent diversion of water from Lake 
Michigan in case such diversion is made 
or attempted without authority of law.” 


Would Expose Inhabitants 
To Risk of Disease 


The Special Master, in closing the 
chapter or his report dealing with 
“Findings of Fact,” states his general 
conclusions as follows in full text: 

It is plain that the present flow from 
Lake Michigan through the drainage 
canal could not be immediately cut off, | 
or reduced to 1,000 c.f.s. and in conse- 
quence the sewage of the Sanitary dis- 
trict in its present condition turned into 
Lake Michigan, without exposing the in- 
habitants of the District to grave risk 
of water-borne diseases, by coniamina- 


lake. The Chicago River and the waters 
of the lake about the city would be filthy 
and noisome, with serious injury to the 
commerce of Chicago harbor. 

It appears from the testimony that it 
would take several years, not less than 
five years and perhaps ten years, or 
even more, before the sewage of the dis- 


cable, could be turned into the lake and 
the diversion from the lake stopped or 
greatly reduced, without serious risk to 
the health of the people of Chicago. If 
the work of sewage treatment is effici- 





| and appropriate measures are taken for 


connecting waterways, by reason of the | 


water purification, it appears to be pos- 
sible largely to reduce or altogether to 
terminate the diversion from Lake Michi- 
gan, and still give the city of Chicago a 
measure of immunity from 
disease through the pollution of its 
water supply. Within what time this 
result could be achieved cannot now be 
definitely determined. 


| Suspension of Operation 


“On October 22, 1926, the State of New | 


| York filed its bill in this court against 

the Staterof Illinois and the nitaty 
| District of Chicago, for the same relief; 
| and on April 18, 1927, it was ordered 
| that the answer filed by the defendants in 
| the suit brought by the State of Mich- 
| igan should be accepted and treated as 


| their answer to the bill of complaint, | 


| other than the third paragraph thereof; 
} and subsequently, on May 31, 1927, this 
paragraph was stricken out, 
prejudice.” 
the Special Master’s report summarizes 
the issues involved as follows: 

“(1) Whether the complainants pre- 
| sent a justiciable controversy and have 


if so, 


the manner and for the purposes shown, 

without the gonsent of the United States; 
! and, if not, 

“(3) Whether Congress has authority 
to control the diversion; that is in its 
| regulation to determine whether and to 
what extent the diversion should be per- 
mitted; and if so, 

“(4) Whether Congress has given the 
permission; and, if it has not directly, 


| had authority under the Act of March 

3, 1899, to regulate the diversion; and, 
if so, 

“(6) Whether the permit of March 3, 

| 1925, and its conditions are valid; and, 
finally, 


without 


| recommendation 





| Of Decree Suggested 


diversion of water from Lake Michigan | 


To secure the utmost practicable treat- 
ment of the sewage of the Sanitary Dis- 


| trict, and to reduce as rapidly as pos- 


; | sible the diversion of water fr La 
“The State of Michigan, on March 8, | Michigan, aoe - 


| 1926, filed its bill in this court against | 


without creating conditions 
which would seriously menace the health 


é | of Chicago, will require constant and ex- 
| District of Chicago, for the same relief; | . , - 


pert administrative supervision, the con- 
tinuous checking up of the results ob- 


| tained by the installment of treatment 


works, and the insistence on which im- 
proved methods as from time to time will 
be available. Apart from the question of 


authority, which will be considered later, 
| I find upon the facts here shown that the 
the Chief of En- | 


of 
gineers, on the application for the per- 
mit of March 3, 1925, 


immediately practicable, 
The complainants have recognized the 


Aft the find € fact | impracticability of ordering an imme- 
é r presenting t Indings act, | dis ssati i si 
er presenting the findings of tact, | diate cessation of the diversion, and the 


| suggestion made in the closing argument 
| in their behalf before the Special Mas- 


(2) Whether the State of Illinois had | 
the right, as against the complainants, to | 


| th | the time, that should be tak ri 
divert the waters of Lake Michigan in | Regine lien: 
} 


;  “(5) Whether the Secretary of War | 


ter was that the court should determine 


Bane ; | the rights of the parties, and direct 2 
| the requisite interest to entitle them to | discontinuance of ’ : 
invoke the jurisdiction of the court; and, | 


the diversion, but 
should suspend operation of the decree 
and hold it in court with requirements 


from time to time as to the action, and | that the beneficiaries of deceased vet- 


| erans should receive adjusted compensa- 


| about a condition which would permit | tion payments 


of the decree becoming effective. 

In the issues of November 26 and 
November 28 will be printed the de- 
tailed answers of the Special Master 
to the “Questions of Law” involved 
m the case. Articles covering the 
hearings before the Special Master 
were printed in The United States 
Daily in the issues of November 9, 
10, 11, 13, 14, 16, 18, 19, December 

4°and 5, 1926 and January 16, 
18, 29, 21, 22 and 
24, June 3, 4 


> 


wy Ds 


ed 


223 and February 
and 5, 1927. 


America Owns Two 


| 
“(7) As to the provisions of the de- | 


| cree which should be ‘entered, in the 
light of the determination of these ques- 

| tions, 

_ Special Master’s Views 


On Questions in Issue 
i The Special Master answers 

questions in the following summary of 
| his conclusions and recommendations for 
decree: 

“(1) That the complainants 
a justifiable controversy. 

“(2), That the State of Illinois and the 
Sanitary District of Chicago have no 
authority to make or continue the di- 
version in question without the consent 
of the United States. 

“(3). That Congress has 
regulate the diversion, that is, 
mine whether and to what 
should be permitted. 


present 


power to 
to deter- 
extent it 


Radio Plants in China | 


The United States has only one wire- 


less station of any importance in China, 


| and it was erected under the terms of the 


these | 


Boxer Protocol of 1901, according to in- | 


formation made available by the Depart- 
ment of State November 23 after the 


“v0 


| reading of a statement by the Chinese 


delegation to the International Radio 


| Telegraph Conference declaring Chinese 


“(4), That Congress has not directly | 


authorized the diversion in question. 

“(5). That Congress has conferred 
authority upon the Secretary of War to 
| regulate the diversion, provided he acts 
; in reasonable relation to the purpose of 
| his delegated authority and not arbi- 
trarily. 

“(6). That the permit of March 3, 1925, 


terms, the entire control of the diversion 
} remaining with Congress, 
“Recommendations for decree: In the 
! opinion, should be dismissed. I think, 
however, that if a situation should de- 
velop in which the defendants were seek- 
ing to create or continue a withdrawal 
of water from Lake Michigan without 
the sanction of Congress or of adminis- 
trative officers acting under its authority, 
| the complainant States have such an in- 





is valid and effective according to its | 


light of these conclusions, the bill, in my | 


4} 


opposition to the erection or operation | 


of any radio stations in China without 
the permission of the Chinese Govern- 
ment. 

Small Station at Tientsin. 


mile radius is operated by the United 
States Army at Tientsin, it was stated 
orally. 

The Peking wireless station is lo- 
Legation, it was stated orally, and is 
provided for under the terms 


munication between Peking and the sea 


| and gives the powers the right to main- 


{ 


| 


| 
| 


tain that communication, 


Sends Official Messages. 


In normal times, the American Wire- | 


less station sends only official messages, 
but in periods when Peking is cut off 
from the world it may be used for 
general purposes. 

The Chinese declaration at the radio 
conference reaffirmed the declaration is- 
sued at the Washington Naval Confer- 
ence that China “does not recognize 
or concede the right of any foreign power 
to install or operate, without its express 
consent, radio stations in. Legation 
grounds, settlements, concessions, leased 
territories, railway areas, or other sim- 
ilar areas,” 


. 


| Need 


| Home be 


which underlay | 
| the conditions of the permit, was a rea- 
| sonable one with respect to the measures 


| an amendment to the 
| pensation 
| Comptroller’s decision in this connection. 


| dependents 


Legislative Program 
Of American Legion 
Given to President 


Provides for Mobilization of 
Both Industrial Resources 
and Man Power. 


for Hospitals 


Strengthening of Land, Navy 
and Air Defenses Among 
Recommendations. 


President Coolidge discussed on No- 
vember 23 with Edward E. Spafford, of 
New York, Commander of the American 
Legion, the Legion’s legislative program 
which will be presented to Congress at 
its forthcoming: session. 

After his conference with the Presi- 
dent, Mr. Spafford made public a sum- 
mary of the Legion’s major program of 
legislation, a copy of which has been laid 
before President Coolidge for considera- 
tion. 
Mr. Spafford 
points: « 

The Legion believes that 
peace and national 


embraced 


ture of public funds—is an ideal in the 


hearts of every true American, and that | 


this can be obtained through universal 
draft. The law proposed by the Legion 
provides that the entire man power of 


| the country must be subject to the call | 
All | 
nation | 


for military or industrial service. 
the material resources of the 
must similarly be subject to the call of 
the nation; production must be continued 
as in peace time/and at peace prices. 
Retirement for Disabled. 

Nine classes of American officers fought 
in the World War. 
were permanently disabled. 
these nine classes of officers have been 
accorded retirement by Congress for 
their disabilities. 
ninth class, the disabled 
provided for. They alone, have failed 
to obtain the retirement. 

The Legion’s proposals for new hos- 


pital construction af the last session of | 
| Congress received the approval of the | 
Unfortunately its pas- | 


Chief Executive, 
sage in the Senate was prevented by the 
filibuster. 
It entails the 


struction program. ex- 


| penditure of approximately $14,000,000. 


The Legion desires that the operation 
and control of the National Soldiers’ 
transferred to , the United 
States Veterans’ Bureau. 

Strengthening of Defenses. 

Strengthening of land defenses as pro- 
vided under the National Defense Act, 
regaining the naval ratio with England 
and Japan by the construction of new 
Navy’vessels, and adherence to the air 
programs as already laid down, were 
recommended. 

As regards amendments to the ad- 
justed compensation act, the recom- 
mendations of the Legion, as placed be- 
fore the President, follow in full text: 

An adverse decision on the Adjusted 


| Compensation Act by the Comptroller 


Generali has prevented the payment by 
the Veterans’ Bureau of the face value 
of Adjusted Service certificates to 30,000 
beneficiaries of deceased veterans whose 
applications were returned for correction 
and who died prior to correcting the 
applications. 
Amendment to Act Sought. 

This ruling by the Comptroller is not 

in accord with the intention of Congress 


The Legion, therefore, 
secure the introduction of 
Adjusted Com- 
which will rectify the 


proposes to 
Act 


A number of other amendments to this 
Act were requested by the Paris Con- 
vention, the majority of which dealt with 
the form and amount of payments to the 
of deceased veterans. One 
of the resolutions requests the immediate 
maturity of the Adjusted Service cer- 
tificates im the case of totally disabled 
veterans and another requests the reduc- 
tion of interest rates on loans 
against the certificates. 


Employment of Clerks | 
In Air Mail Foreseen | 
| nothing of a controversial character in 


First Application Is Received | ‘ae 


for Position Which Soon 
May Be Open. 





| Tuchfarber, a railway 
| Olathe, Kans., in anticipation of the time 
| when 
| route by air mail clerks. 
cated in the grounds of the American | 


The first application for a position as 


| an air mail clerk has been received by 
| the Second Assistant Postmaster Gen- 
| eral W. Irving Glover, the Post Office 
| Department 
Another radio station of only a 15- | 


> announced November 23. 
The application was filed by Walter O. 
mail clerk, of 


air mail will be distributed en 


The full text 
of the Department’s announcement fol- 


| lows? 
i ef the | 
Boxer Protocol, which guarantees com- | 


Walter O. Tuchfarber, of Olathe, Kans., 
and a railway clerk for the past 22 


first to make application as an air mail 
clerk. 
day by Second Assistant Postmaster Gen- 
eral W. Irving Glover, in immediate 
charge of the Air Mail Service. 


will be distributed en route,” says Tuch- 
farber in his application to the Depart- 
ment, “‘I wish to offer myself as a can- 
didate for air mail clerk.” 

While air mail, at present, is not dis- 
tributed en route, the great strides that 
have been made in this service make it 


clerks will be employed for such duty. 





In such event, Tuchfarber’s application 
will receive due consideration by the Post 
Office Department, 


The program as later outlined by | 
the following 


permanent | 
security—without | 
militarism and without undue expendi- | 





Many of each class | 
Eight of | 


The members of the | 
emergency }| 
Army officers, alone have been left un- | 


The Legion hopes to obtain | 
prompt action by Congress on this con- 


| tion 


made | 
| Committee on Committees to 


President Asked to Ap 


= 
yi 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WitHout CoMMENT BY THE UNitTep States DAILY 





prove Pension Bill 


For Veterans Who Served in World War 


Legislative Program Proposed for Relief of Former Serv- 
ice Men Presénted to Chief Executive. 


[Continued 


been handicapped by these afflictions the 
same as the soldiers of former wars. 

Commander Strayer, who was accom- 
Panied to the White House by Gen. 
Frank T. Hines, Director of the United 
States Veterans’ Bureau, also urged the 
President’s interest in the consolidation 
of all Federal relief agencies. 

It was particularly advocated the Vete- 
rans Bureau, the Pension Bureau and the 
National Home for Disabled Volunteer 
Soldiers, be operated under one Depart- 
ment’s head. 

The letter to the President from Lieut. 
Commander Strayer, as Commander-in- 
Chief of the veterans’ organization, fol- 
lows in full text: 

My dear Mr. President: As Com- 
mander-in-Chief of the Veterans of For- 
eign Wars of the United States, it is 
my extreme pleasure to call on you to- 
day and present to you a brief outline 
of the legislative program of the Vete- 
rans of Foreign Wars, arrived at after 
deliberation during our 26th National 
Encampment recently held in Providence, 
R. I. More detailed memoranda on each 
subject, will of course, be presented to 
the Government department heads con- 
cerned. May we urge your cooperation 
in bringing the matter suggested to the 
attention of the coming Congress. 

The iilems which we urge upon your 
consideration and support are itemeized 
as follows: 


Pension Is Recommended 


For World War Veterans 

1. World War Service Pension: We 
have been convinced after careful study 
of conditions and legislation for the re- 
lief of veterans of the World War over 
a period of nearly 10 years past, that 
the service in the Army, Navy or Ma- 


rine Corps during the World War has | 
undoubtedly affected the health and medi- | 
| Retirement of Officers 
ease of so many veterans of the World | 
War that some solution of the problem | 


eal and physical resistance against dis- 


is necessary, especially in those cases 


where it is medically difficult, as well as | 


clerically difficult, for them to prove 
service connection of their past result- 
ing disabilities. 

Therefore, we believe that it is propi- 
tious at this time to recommend to you 
and to Congress that legislation be en- 
acted to grant a World War Service 
Pension according to the present rate of 
disability, of all veterans who served 


| honorably during the World War. 


Congress in the past has 
service pension for warriors of our pre- 


what the service of the veterans during 
the World War made them susceptible 
to disabilities. We believe that a World 


| War Service Pension legislation at a 


rate from $20 to $50 a month would 
meet the situation and save the Govern- 
ment untold expense, investigation and 
examinations, etc., which it is at present 
experiencing in veterans attempting to 
prove up service connection of their 


| present disabilities. 


Completion of Program 


For Hospitalization Urged 
2. Hospitalization: We would ask you 


to urge Congress to complete the work | 


which they started during the last ses- 
sion of Congress to provide proper hos- 
pital and out-patient care of all veterans 
of all wars, and that no discrimination 
be made between veterans whether they 
were placed on the retired list or in the 


; Reserves, or just plain discharged. 


Long and continued service in our 
military and naval establishments should 
not in any way jeapardize the veterans’ 
right to hospitalization. We would urge 
greater bed capacity for the growing 
need of neuro-psychiatric patient vet- 
erans. 

3. Consolidation of Federal 


consideration the recommendation of the 


|! Commander-in-Chief and National Com- | 
manders of the Veteran Organizations | 
in seeking to bring about the consolida- | 
relief | 


of all Federal veteran 


Republicans to Plan | 
Organization of House 


Fill Two Vacancies in 





| of the following Republican 


: pice a | braska, 
His application was received to- | 


“Anticipating the time when air mail | 


possible that in the near future air mail | 


Steering Group. 


LContinued from Page 1.] 
the changes to be made in that direc- 


Committee Members Listed. 
The Committee on Committees consists 


one for each of the States mentioned: 
California, Curry, of Sacramento; Colo- 
rado, Timberlake, of Sterling; Connecti- 
cut, Tilson, of New Haven; Delaware, 
Houston, of Georgetown; Idaho, French, 
of Moscow; Illinois, Madden, of Chicago; 
Indiana, Vestal, of Anderson; Iowa, 
Green, of Council Bluffs; Kansas, 
thony, of Leavenworth; Kentucky, Rob- 
sion, of Barbourville; Maine, White, of 
Lewiston ; 
berland; Massachusetts, 


Treadway, of 


| Stockbridge; Michigan, Mapes, of Grand 
| Rapids; 

ae : ; | apolis; 
years, has the distinction of being the | 


Minnesota, Newton, of Minne- 
Missouri, Faust, of St. Joseph; 
Montana, Leavitt, of Great Falls; Ne- 
Sears, of Omaha; Nevada, 


Arentz, of Simpson; New Hampshire, 


| Wason, of Nashua; New Jersey, Bach- 


arach, of Atlantic City; New York, 
Parker, of Salem; North Dakota, Sin- 
| clair, of Kenmare; Ohio, Begg, of San- 
| dusky; Oklahoma, Garber, of Enid; Ore- 
| gon, Hawley, of Salem; Pennsylvania, 
Griest, of Lancaster; Rhode Island, Bur- 
| dick, of Newport; South Dakota, John- 
son, of Aberdeen; Tennessee, J. Will 
Taylor, of LaFollette; Texas, Wurzbaeh, 
lof Seguin; Utah, Leatherwood, vf Salt 
Lake City; Vermont, Gibson, of Erattle- 
| boro; Washington, Summers, of Walla 
| Walla; Wisconsin, vacant; West Virginia, 
Bachmann, of Wheeling, and Wyoming, 
Winter, of Casper, 


from Page 1.] 


agencies under one Department head, as 
good business judgment and economical 
procedure. To this end we urge the con- 
solidation of the veteran relief activi- 
ties of the Pension Bureau, the Veterans 
Bureau and the National Home for Dis- 
abled Volunteer Soldiers under one head. 
Elimination of Time 
Limit for Applications 

4. Compensation and insurance: We 
would urge that there be no time limit 
for applying for compensation in the 


United States Veteran’s Bureau, or for’ 


the reinstatement and conversion of War 
Risk Insurance, any more than there 
would be a time limit for application for 
pension. Many veterans have endeav- 
ored to get along on “their own” with- 
out calling upon the Government for aid. 
Some of these have ultimately found 
themselves unable to do so, and they 
should not be jeopardized for their good 
intentions. 

The Government would be placed in 
no worse position, as the burden of proof 
becomes more difficult on the part of the 
veteran as time progresses. We would 
urge that certain organic diseases be 
included under Section 202, paragraph 
7, of the World War Veterans’ Act. 

5. Veteran preference: We respect- 
fully call to your attention that there is 
in reality today no such thing as_vet- 
eran’s preference in Civil Service. The 
expression is a myth. Government De- 
partments have not been giving prefer- 
ence to the veterans either in original ap- 
pointments, retention or in cases of re- 
duction of personnel. We urge the elimi- 
nation of the Personnel Classification 
Board and the Bureau of Efficiency, from 
handling Civil Service employment 





veteran | 
relief agencies: We commend to your | 





members, | 


An- | 





Maryland, Zihlman, of Cum- | 


matters. 


Seek Legislation for 


6. Disabled emergency officers: 
lieve at this late date that at last prac- 


| tically all opposition to legislation seek- 
ing for the retirement of disabled emer- | 
| gency officers of the World War under | 

the same privileges and rights as afforded | 
| to those 
| eliminated and we ask your cooperation 


in regular service, has been 


in having this legislation enacted. 

7. Pensions: We urge that certain 
omminus pension bills now awaiting ac- 
tion in Congress be passed and several 


8. National Defense: We urge your 


| cooperation in bringing about sufficient 
vious wars, and there is little doubt but | 


appropriation for the upkeep of the 
Army, Navy and Marine Corps, the Na- 
tional Guard and the Reserves. We 
especially commend to your attention the 
encouragement of the civilian Military 
Training Camps and the Reserve Offi- 
cers’ Training Camps, which are doing 
wonders towards bringing up the future 
generation, in mental and physical fit- 
ness, well disciplined and conscientious 
of the ideals of their Government. They 
bespeak of clean and healthy manhood 
for the coming generations. 


| Want Armistice Day 


To Be National Holiday 


We urge the recognition of Armistice 
Day as a national holiday. We call to 
your attention the general progress in 
aeronautics and urge a separate depart- 
ment in the Government for this phase 
of activity. 

9. Americanism: We urge your sup- 
port in condemning and seeking legisla- 
tion for the prohibition and punishment 
of seditious acts and utterances against 
our Government. 

In closing, Mr. President, please be 


| assured that the Veterans of Foreign 


Wars will, as they have in the past, con- 
tinue to support the Government when- 
ever called upon to do so. Our best 
wishes go to you and we appreciate the 
difficulties of your office. 
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President Appoints 
Chicago Lawyer as 
Ambassador to Cuba 


Noble B. Judah, World War 
Veteran, to Succeed Gen- 
eral E. H. Crowder. 


Decorated for Bravery 


Served Two Years in Lower 
House of Legislature of 
State of Illinois. 


President Coolidge has appointed Noble 
Brandon Judah, of Chicago, Ill, to be 
Ambassador to Cuba to succeed General 
Enoch H. Crowder, resigned, it was an- 
nounced officially November 23 at the 
White House. 

The announcement, in full text, fol- 
lows: 

The President has appointed Noble 
Brandon Judah, of Chicago, as Ambas- 
sador Extraordinary and Plenipotentiary 
of the United States to Cuba, 

Native of Chicago. 
Mr.' Judah was born in Chicago on 


| April 28, 1884; was educated in Chicago 


public schools, and graduated from 
Brown University 1904. He then ‘at- 
tended law school of Northwestern Uni- 
versity, was admitted to bar in Octo- 
ber, 1907, and entered the law firm of 
Judah, Willard, Wolf and. Reichmann. 
In 1911 and 12, he served in the lower 
house of the State Legislature, repre- 
senting the First District of Illinois. 
He was mustered into Federal Serv- 
ice as First Lieutenant, Battery C, First 
Illinois Field Artillery, June 27, 1916, at 
Camp ‘Lincoln, Springfiefild, Ill; as. 
sumed command of battery July 11, 


| 1916; was promoted to Captain August 
We be- | 


30, 1916, and mustered out of service 
October 28, 1916. Drafted into Federal 
service as Major, Field Artillery, August 
5, 1917; he was assigned to the 149th 
Field Artillery, 42d Division. 

Sailing for France with his organiza- 
tion on October 18, 1917, he served as 
Assistant Chief of Staff G-2, 42d Di- 
vision (Rainbow Division) from Febru- 
ary 13, 1918, to November 14, 1918, be- 
ing promoted to grade of Lieutenant 
Colonel on August 25, 1918; Assistant 
Chief of Staff, G2, First Army Corps 
from November 14, 1918, to December 
26, 1918. 

He returned from overseas duty Janu- 
ary 18, 1919, and was honorably dis- 
charged January 21, 1919. He attended 
the General Staff College, A. E. F., 
November 1917, to February 13, 
1918. 


25 
av» 


Decorated for Bravery. 

He received the Distinguished Service 
Medal from the American Government, 
and the Legion of Honor and the Croix 
de Guerre with Palm from the French 
Government for service in the Cham- 
pagne. He was awarded the Distin- 
guished Service Medal on June 12, 1919, 
with five bars to mark the five cam- 
paigns of the 42d Division as follows: 
Luneville and Bacarrat Sectors, Cham- 
pagne Offensive, Second Battle of the 
Marne, St. Mihiel offensive and Meuse- 
Argonne offensive. 


He is now a Colonel in the Reserve, 
commanding the 332d Field Artillery 
Regiment. Since his return from the 
War.he has practiced law with the same 
firm mentioned above. In 1917 he mar- 
ried Miss Dorothy Patterson of Dayton, 
Ohio. He is a member of St. Paul’s 
Universalist Church. 

He is a director and on the executive 
committee of the Chicago Title and Trust 
Company, a trustee of Brown University, 
a trustee of United Charities of Chicago, 
and is on the boards of various other 
charitable institutions. 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 





PUBLISHED WITHOUT ,COMMENT BY THE UNITED STATES DAILY. 


Means of Protecting 
Soldiers from Gas 


Improved by Army 


New Method Is Found to Dis- 
tribute Chemicals from 
Airplanes. 


Masks Are Developed 


Investigation of Boll Weevil 
Control Declared to Have 
Been Successful. 


[Continued from Page 1.] 


same. time concentrate on the satisfac- 
tory completion of development of proj- 
ects for specific material needed by the 
Army. Progress has been satisfactory, 
new devices have reached a_ working 
basis, and older developments have been 
carried through the final stage. 

Gas Masks Improved. 

The Service has maintained a consid- 
erable manufacturing: program of gas 
masks during the year. Certain delays 
have been experienced in procurement, 


due mainly to the high requirements of | 


chemical warfare specifications and the 


high standard of inspection maintained; | 


but the difficulties have been overcome, | a reasonable time equipment of the most 


| modern design and construction,” 
cluded. 


and the actual result has been an in- 
crease in the quality of the product. 
The Service has been materially as- 


sisted in its work by the maintenance of 


, stitutions. Many of the best known scien- 
tists of the country act as consultants for 





| ther 


the Chemical Warfare Service, and have | 
been free in their advice and constructive | 


criticism. 
The Chemical Warfare Service techni- 


cal activities for the fiscal year 1927 were | 


devoted primarily to the development of 
chemical warfare equipment and sup- 
plies for the Army. Researches, sup- 


ported by special funds, were carried out. | 


These researches included the work car- 
ried on for the Navy and Marine Corps, 
the investigation of means for the de- 
struction of the boll weevil, and an in- 
vestigation of means for the protection 
of material subject to exposure to marine 
borers. 
Consultants Aid in Work. 

The carrying out of chemical warfare 

research was carefully planned and or- 


ganized so as to best promote the solu- | 
tion of the problems presented. Contacts | 


were maintained in this country and over 


100 of the foremost technical experts | 
served as consultants to the Chemical | ® : e of 
| in the countries through which it passed, 


Warfare Service. 


The outstanding achievements for the | 
year include developments in both indi- | 
vidual and collective protection against | 


chemical agents, development of a 
method for the distribution of chemical 
agents from airplanes, and decisive re- 


sults from the boll-weevil investigation. | 


Courses were conducted almost con- 
tinuously during the year at the Chem- 
ical Warfare School, but the attendance 
of officers of the Regular Army was 
materially smaller than in 1926, being 
26 in that year as against 17 in 1927 


The instruction given for Regular Army | 
officers consisted of two courses, each | eS - 
| Of Hawaiian Flight 


were designed to give officers a general | 


of 10 weeks’ duration. These courses 
knowledge of chemical warfare and its 
possible and probable application in all 
military situations. 
that other démanfls have kept the sev- 
eral branches from sending as many offi- 
cers to the school as this service has 
considered advisable, it is thought that 


the result of the two courses mentioned | 
above has been satisfactory, and the in- | 


formation gained by the officers who 
completed the course will be of value in 
connection with the training of the Army 
in chemical farfare in the future. 
Progress in Training Corps. 

The progress of the Chemical Warfare 
Reserve, Officers’ Training Corps Unit 
has been satisfactory, and the authority 
granted by the War Department to allow 
other than members of this unit to at- 
tend the Reserve Officers’ Training Corps 
camp at Edgewood Arsenal, which 
opened on June 17, 1927, has resulted 
in about 30 students of other units at- 
tending the camp. 

This plan, whereby students pursuing 
chemical courses at universities which 
only have Cavalry, Infantry, or Field 
Artillery Reserve Officers’ Training 
Corps Units, may join those units with 
the expectation of attending the Chem- 
ical Warfare Service, will result in ob- 
taining many reserve officers who would 
not otherwise accept commissions. 

One hundred and fifty reserve officers 
of the Chemical Warfare Service received 
training on an active duty status during 
the fiscal year. ‘These officers were 
trained at Edgewood Arsenal, in the of- 
fice’ of the Chief of Chemical Warfare 
Service, in the office of the Assistant 
Secretary of War, in camps at Fort Lo- 
gan, Colo., and Del Monte, Calif., in the 
offices of various Chemical Werfare of- 
ficers; in the field, and at certain other 
installations. 

The training was very satisfactory, 
and it is expected that a greater number 
of officers will be trained during the 
coming fiscal year. Because of reduced 
allotments covering mileage, reserve of- 
ficers of the Fifth and Sixth Corps Areas 
will receive training at Camp Custer in 
August, 1927, instead of at Edgewood 
Arsenal as heretofore. 

Procurement Is Organized. 

During the year requirements were 
computed on 140 items which had not 
been previously computed. In addition, 
requirements were computed on 25 items 
95 specifications were prepared, cleared 
by industry and approved, surveys were 
made of 22 industrial plants, schedules 
of production on 93 items were placed 
and costs were computed on 146 items. 

In order to coordinate current procure- 
ment with procurement planning as far 
as practicable, a list of all firms allo- 
cated to the Chemical Warfare Service, 
and a list of items surveyed showing 
‘plants from which these items will be 
obtained in time of war, were furnished 
the office from which proposals for bids 
are sent in order that the firms allo- 
cated to this service may be included in 
the bidders’ list. 


In spite of the fact | 





THE UNITED STATES DAILY: FRIDAY, 


Aeronautics, as Military Factor, Is Gaining 


Recognition, Says Chief of Army Air Corps 


Importance in National Defense Better Understood by 
Other Services, Says Maj. Gen. M. M. Patrick. 


[Continued from Page 1.] 


better understanding on the part of other 
branches of the role that aircraft wiil 
play in time of war,” he said. “There is 
a clearer conception on the part of Air | 
Corps personnel as to the way they must 
cooperate with ground troops,” he added. 


Equipment Modernized 
In Six-Year Period 


Comparing conditions existing in 
Army aviation today with those that 
prevailed when he took office as Chief 
of the Air Corps, General Patrick said: 

“Six years ago there were practically 
none but war-built planes or planes con- 
structed according to war-time designs. 
During this period there has been a 


gines. 


and intelligent work on the part of man- 
ufacturers, closely cooperating with the 
Air Corps Engineering Division.” 

The adoption of the five-year pro- 
gram and the gratifying certainty that 
it will be carried into effect “is a note- 
worthy step in advance,’ General Pat- 


; : | Selfridge Field to Kelly 
great improvement in aircraft and en- | 





rick stated. 
“This assures to the Air Corps within 


he con- 


“It is believed that by or before the 


; ae . | time when this five-year prugram is com- 
close contact with scientific men and in- | . preg 


pleted, it will be recognized that a fur- 
increase in air strength will be 
necessary and fully warranted by the 
part which aircraft will play in war- 
fare.” 

The full text of the official summary 
of General Patrick’s report dealing with 
operations is as follows: 

Operations—Pan-American Flight. On 
December 21, 1926, five amphibian air- 
planes, piloted by 10 Air Corps officers, 
left San Antonio, Tex., for a flight 
through Mexico, Central America, around 
South America, through the West In- 
dies, arriving at Washington, D. C., the 
final stop of the flight, on May 2, 


the Pan-American Fight. It very early 
came to be known by the newspaper 
world as the “Good Will” Flight. 

It covered a distance of 22,065 miles. 
It created a great interest on the part 
of the military and civil authorities, in 
those countries, in American manufac- 
tured airplanes and engines. The flight 
also obtained a large volume of publicity 


and, speaking of the political significance | 


of the flight, one of our Ambassadors— 
through whose post the flight passed— 
stated that it had done more good than 
10 years of diplomatic correspondence. 


The unfortunate feature of the flight 


was the loss of two of the pilots through 
a collision of two of the planes at 
Buenos Aires. The report of the flight 
covers, very thoroughly, 
and should be carefully: surveyed prior 
to forming any opinion as to its nature 
and the responsibility therefor. 


Military Significiance 


Hawaiian Flight. 
June 28, 1927, at 7:09 a. m., two pilots 
of the Army Air Corps left Oakland Air- 
port, California, in a Fokker transport, 


the longest over-water flight ever at- 
tempted. Twenty-five hours later the 
plane landed at Wheeler Field, Territory 
of Hawaii, having accomplished the 
mission and completed a pioneer flight 
of over 2,400 miles. 

The personnel engaged in the under- 
taking has rendered a report indicating 
that the plane and engines functioned 
satisfactorily. The navigational section 
of the report affords some valuable ma- 
terial on this subject. 

This ftight represented a tremendous 
advance in military aviation. Of it the 
Chief of Staff of the Army stated, in 
substance, that it had the greatest mili- 
tary significance in the Western Hemi- 
sphere since the opening of the Panama 
Canal. 

Combined Maneuvers: From a tactical 
standpoint, the outstanding operation of 
the Army Air Corps, 


neuvers during the period from May 11 
to 21, 1927, in conjunction with the Sec- 
ond Division at San Antonio, Tex. The 
objects of these maneuvers were: 

The ,combined training of air and 
ground troops operating as a field army 
under the commander of a field army; 

Demonstration of Air Corps coopera- 
tion with ground troops; 

An extended test of Air Corps mate- 
riel and equipment operating under field 
conditions; 

Practical training in the 
of an Army Air Service. 

The operations were such as would 
normally arise in the employment of an 
air force and air, service operating with 
a field army. The concentration of Air 
Corps troops for these maneuvers was 
in itself a practical exerdise involving 
the rapid mobilization of air units to a 
theater of operations. 

All available pilots and airplanes of 
the First Pursuit Group, Selfridge Field, 
Mt. Clemens, Michigan, the 2d Bombard- 
ment Group, Langley Field, Virginia, the 
3d Attack Group, Fort Crockett, Galves- 
ton, Tex., the 12th Observation Squad- 
ron, Fort Sam Houston, Texas, and the 
16th Observation Squadron, Fort Riley, 
Kansas, were concentrated at Army fly- 
ing fields near San Antonio. These units 
all moved by air, and their passage dem- 
onstrated the military value of airways. 

Also, the efficient completion of the 
movement—all units arriving at San 
Antonio on schedule—was greatly facil- 
itated by the development of commercial 
airports in the territory traversed. 

En route to the maneuvers, air force 
demonstrations were held at Fort Ben- 
ning, Georgia, Fort Riley, Kansas, and 
Fort Sill, Oklahoma. These demonstra- 
tions were for the purpose of showing 


staff work 


| the fire-power of bombardment and at- 


tack airplanes. 
These maneuvers offered the first op- | 


1927. | 
This flight was designated officially as | 


| reading and st 


this accident | 





; occur 


On the morning of | 


during the year, | 
| was its participation in the combined ma- 








portunity since the war for an Air Corps 
staff and an Army staff to conduct joint 
operations. It was gratifying to note 
that this was accomplished without con- 
fusion or any striking differences of 


opinion concerning the principles in- 


| volved or the details of staff operations. 


Thirteen Airplanes 
In Canadian Flight 

Mobility of the First Pursuit Group: 
This tactical unit demonstrated the mo- 


bility of pursuit aviation to an unusual | 


Its flight from 
Field in one 
day was the outstanding group flight in 


degree during the year. 


| the history of aviation. 
“This has been the result of intensive 


organization also sent a 
airplanes to Ottawa and 
Montreal, Canada, on January 24, 1927. 
This movement was conducted in the 
dead of winter and was a severe but suc- 
cessful test of the mobility of the pres- 
ent type of pursuit airplane under. the 
handicap of severe temperatures. 

For the latter flights, the airplanes 


This same 
flight of 13 


| were all equipped with skiis since all 
| landings were made in deep snows. 


Ad- 
verse weather conditions were encoun- 
tered necessitating several landings on 
the snow-covered surface of the St. 
Lawrence River; notwithstanding, the 


| entire flight returned to Selfridge Field 


without damage to a single airplane. 


Machine-gun and Bombing Matches: | 


These matches were held at Langley 
Field, Virginia, this year, and were 
again highly successful despite an ex- 


treme shortage of personnel and equip- | 
ment, as a result of the necessary aug- | 


mentation of the flying training estab- 
lishments, 

One of the principal values of these 
matches is the 


couraged to practice prior to the 
matches, and their state of efficiency 
is therefore greatly improved. 
port on the matches was submitted by 
the officer in charge, and is well worth 
udying. 

Although the Navy and Marine Corps 
were represented, it was gratifying to 
the Army Air Corps when its personnel 
finished first in all competitions. 

National Air Race: The National Air 


Races were held at Philadelphia, Penn- | 


sylvania, from September 4 to 11, 1926, 


| as a special event of the Sesquicenten- | 
The Army Air Corps |} 
16 observation, 8 bombard- | 
ment, and 12 pursuit planes as entries | 


nial Exposition. 
furnished 


in the various events. 
Balloon Race: Four Army Air Corps 
teams participated in the National Elim- 


ination Race held at Akron, Ohio, May | 
The Army won third place in | 
the event, which permits an entry in the | 


30, 1927. 


International Balloon Race which will 
be held at Detroit, Michigan, on Sep- 


| tember 10. 


The race—which has for the past sev- 


| eral years beén held in Belgium—is to 
in the United States this year, | 


because of the fact that the United 
States entry, “Goodyear III,” won first 
place in the race last year. 


Highest Altitude Reached 


| By Free Army Balloon 
equipped with three Wright motors, for | + y 


The World’s Altitude Record: An Army 
Air Corps free balloon reached the for- 


midable altitude of 42,470 feet on May 
This is the greatest altitude | 


4, 1927. 
ever reached by man. 

As originally conceived, the flight was 
not made to break the altitude record 
but for the purpose of checking the re- 
liability of oxygen apparatus at great 
altitudes and to procure scientific data 
on extreme heights. 

Antiaircraft Tests: During the months 
of September and October, 1926, the Air 
Corps organization at Phillips Field co- 
operated with the Coast Artillery and 
the Ordnance Department in the con- 
duct of antiaircraft tests. Two hundred 
and ninety-one hours and 51 minutes 


were flown in day and night missions, | 


and an excellent opportunity was afforded 
the Army Air Corps for testing out new 
tow target equipment. 

Mississippi Flood Relief: 
Air Corps cooperated with those in 
charge of the flood relief over the in- 
undated area in the Mississippi and Ar- 
kansas River valleys. The 154th Obser- 
vation Squadron of the Arkansas Na- 
tional Guard worked practically through- 
out the period. Planes were also fur- 
nished from Kelly Field and Bolling 
Field. 

In addition to carrying messages and 
serums, and locating individuals in areas 
cut off by the flood waters, the Army 
Air Corps undertook to make a photo- 
graphic map of the flood zone at the re- 
quest of the River Commission to help 
in the work of preventing similar floods 
in the future. 


Directions Are Given 
For Care of Auto Tires 


[Continued from Page 1.] 

or bent rims, apply tire chains loosely, 
adjust brakes to operate evenly on all 
wheels, see that tires are properly ap- 
plied, cut loose slivers from solid or 
cushion tires, have cuts in tires promptly 
repaired and drive carefully avoiding 
bumps at high speed. 

Recommended loads and inflation pres- 
sures for pneumatic and solid tires are 
given in tables in the circular which dis- 
cusses the general subject at some length 
with special reference to the injurious | 
effects of overloading and underinflation. 

The circular (No. 341) presents useful 
information on tires in general and 
points out certain precautions necessary 
for long tire-wear. Brief reference is 
made to the essential characteristics of 
fabric tires, cord tires (high pressure 
and balloon), inner tubes, cushion and 
solid tires. 

Copies of the circular can be obtained 
from the Superintendent of Documents, 


Government Printing Office, Washington, | 


D. C., at 15 cents each. 


fact that the tactical | 
, units which send representatives are en- 


A re- | 
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| New Methods Adopted Arbitration Treaties With Other Countries 
Exclude All Questions of National Honor 


To Protect Infantry 
In Attacks from Air 


Major General Allen Says 
Training in Defense Tac- 
ties Is Imperative. 


Makes fis nual Report 


Improvements Made in Train- 
ing and in Arms and Equip- 
ment Are Described. 


[Continued from Page 1.) 
the effectiveness of air 


cover, 


attack; use of 
including camouflage; 
effective fire against aircraft. 

In Infantry School and the Infantry 
Board are continuing an intensive 
of Infantry against 
This study ig being carried on in coop- 
eration with the other 
cially the Coast Artillery and the Ord- 
nance Department. 

There has been constructed at Fort 
Benning an aerial target range for 1,000- 
feet firing at moving targets and experi- 
ments are in progress to determine ef- 
fective methods of training riflemen and 


study 
defense 


craft. While these experiments are be- 
ing conducted to discover the 
profitable means and methods of employ- 
ment of the present Infantry armament 
and organization, they also include study 
to determine the desirability of changes 
in existing organizations, or armament. 


There has been developed at Fort Ben- | 


ning a wheeled mount for the .30 caliber 
machine gun and as an antiaircraft 
adapter whereby the machine gun may be 
| transported in a position of instant readi- 
ness for firing at aircraft. The model of 
mount and adapter have hada _ sufficiently 


principles of construction have been ob- 
served. It Is reasonable to believe that 
further development of this method of 
| transport will, so far as .30 caliber ma- 
chine-gun fire is concerned, solve the 
problem of protecting marching Infantry 
| from air attack. Also it is possible this 
method of transport may be utilized for 
the .50 caliber machine gun should ex- 
periments indicate the advisability of 
adding this weapon to the Infantry arma- 
| ment. 
Improvement in Arms and Equipment. 
| —-Recommendations based upon the re- 
| sults of the tests have been approved by 
the War Department, as follows: 
Mortor, Infantry 75 mm. M 1. This 





smooth bore, muzzle-loading 3-inch 
| trench mortar, has greater range and is 
more accurate, powerful, and safe, than 
the trench mortar. 

The 37 mm. 


| ability to pierce armor plate, and in 
rapidly and ease of traverse. These ele- 


aircraft tank weapon. 

Ammunition, caliber .22, 
caliber 
| for 
| nition. Its relatively low cost compared 
| to the caliber 
munition and the enthusiasm with which 
it has been received by all troops, indi- 
cate that its use will result.in both an 
eventual saving of money, and increased 
efficiency. 

Fire extinguisher, Foamite, 244 gal- 
lon type for Mark VIII heavy tank: One 


prevention and fire control. Tests of 
various fire extinguishers have resulted 
in the adoption of the above type. Its 
use will materially reduce the fire haz- 
| ard in the Mark VIII tank and add much 
to the personal safety of the tank crew. 

Sub-caliber gun, caliber .30 for the 
6-pdr. gun on Mark -VIII heavy 


6-pdr. tank gun have been overcome by 
| the Ordnance Department. 
these tubes are now in use 
| proven entirely satisfactory. Target 
ciently 
| efficiency of the gunners, is now possible 
within the reduced appropriations. 


Other Equipment 
| Now Being Studied 


such action is considered to be 
ranted: 

Helmet: Several types of helmets de- 
signed to replace the present issue have 
been tested by the Infantry Board but 


none so far tested have been found to 


The Infantry Board is at present at- 
tempting to design, with the materials 
and means on hand at the Infantry 
School, a helmet which will better meet 
the infantry requirements. 

Pistol grip stock for rifle:.The present 
rifle can be improved if provided with a 
pistol grip stock. Several types have 
already been tested. and as a result new 
stocks have been manufactured which 
conform to measurements obtained from 
the tests. These latter are now being 
subjected to tests. 

Semi-automatic rifles: 





Development 
and tests of the semi-automatic shoulder 
rifle have progressed to the point where 
it is assured that such a weapon, satis- 
factory to the using services, from both 
a ballistic and mechanical standpoint, 
can be produced. 


Light cross-country truck: 


In order 


to develop a cargo vehicle capable of | 


moving across country, the Ordnance 
Department submitted a six-wheel, four 
rear wheel drive, light cross-country 
truck designed to carry 750 pounds. The 
Infantry Board in a preliminary test 
found that this vehicle does not meet the 
requirements of Infantry for a cross- 
country vehicle on account of insufficient 
cargo capacity and unsatisfactory body 
design. Its 


| ground clearance and a tendency to dig 


| 6064 
| ence 
| other countries exclude from arbitration 


all 
| and vital interest, according to informa- 


and timely | 


aircraft. | 


| Infantry weapons. 


machine-gunners in accurate firing at air- | 


most | 





extended test to demonstrate that sound -‘ 


mortar will repiace the less effective | 


gun, model 1925-E: This | 
Infantry gun was designed to replace the | 
37 mm. gun now in service. It is superior | 
| to the former model primarily in its | 


| ments make of it a more efficient anti- | 
in lieu of | 
.30 gallery practice ammunition | 


use in small-bore practice ammu- | 


.00 gallery practice am- | 


of the serious problems of operation of | 
the Mark VIII tank has been that of fire | 


tank: | 
| The difficulties encountered in the manu- | 
facture of a suitable sub-caliber for the 


A few of | 
and have | 


| practice with the 6-pdr. tank gun, suffi- | 
comprehensive to maintain the | 


Department of State Outlines Provistons of Agreements 
Following Proposal to Denounce War. 


The only arbitration treaties in exist- 

between the United States and 
questions involving national honor 
tion made available at the Department 
of State November 28, following the 
publication of the proposal by Senator 
Arthur Capper (Rep.), Kansas, to draw 
up a series of treaties renouncing war 
as an instrument of national policy: 

The United States, it was stated orally, 
negotiated a series of arbitration treat- 


| jes with the principal countries of the 


world in 1908 and 1909 when Elihu Root 
was Secretary of State. 
Provisions of Treaties. 
These treaties provide that 
the interpretation of 
treaties existing 


| in. Further: ‘dev elopment and | test will 
branches, espe- | 


be carried on. 

Power Cart: There is now being 
tested by the Infantry Board a small 
power cart designed by the Ordnance 
Department for possible uses as a carrier 
for machine. guns and other auxiliary 
It is constructed on 
caterpillar tread vehicles 


the order of 


and is a promising vehicle for carrying | 
| and is considered to be a fast color. 
The Ord- | 
| nance Department, at the request of the 
has initiated studies | 
| as the preliminary step toward the de- | 
These | 


light loads across country. 
Armored cross-country cars: 


Chief of Infantry, 


velopment of such a vehicle. 
studies include “applying a detachable 
shield to the cross-country car, recently 
standardized. 


Tests in Progress 


To Improve Uniforms 

Leggins, canvas: A company of the 
29th Infantry has been issued for 
canvas leggins similar to those in use 
prior to the World War. 
it is hoped to determine a suitable leggin 
to replace the spiral puttee now worn. 
The latter is an unsightly garment and 
causes binding of the legs. 

Uniforms, cotton kind khaki: The un- 
satisfactory dye used in the production 





“differ- | 
| ences which may arise of a legal nature, 
; or relating to 
between the two con- | 


test 


From this test | 


tracting parties, and which it may not 
have been able to settle by diplomacy, 
shall be referred to the Permanent Court 
of Arbitration established at The Hague 
by the Conventio» of the 29th of July, 
1899, provided nevertheless that they do 
not affect the vital interests, the inde- 
pendence, or the honor of the two con- 
tracting States, and do not concern the 
interests of third parties.” 

The Bryan treaties for the Advance- 
ment of Peace negotiated in 1914, pro- 
vide for the establishment of a Commis- 
sion consisting of two members desig- 
nated by each interested State, and one 
neutral member. This Commission shall 
“investigate and report” on all interna- 
tional disputes arising between the two 
parties, ’when ordinary diplomatic 
ceedings have failed and the High Con- 
tracting Parties do not have recourse to 
arbitration.” 


pro- 


of olive dea cotton hh ‘s continues to 
both to the 
A company 


of the 24th Infantry will make a service 
test of khaki uniforms now being made 
at the Quartermaster Depot, Philadel- 
phia. The olive drab cotton khaki used 
in these uniforms has recently been pro- 
cured by the Quartermaster Department, 
The 
test will be conducted under the supervi- 
sion of the Infantry Board. 
Cross-country transportation: The 
need for cross-country motor transporta- 
tion which will enable Infantry units to 
move where there are no roads, has re- 
sulted in the development of various 
types of cross-country vehicles each of 


be a matter of concern 


wearer and to the producer. 


| which has been given a limited test. Due 


to lack of funds it has been impossible 
up to the present date to conduct the 
necessary field tests to determine what 
improvements and modifications should 
be made before reaching a decision as 
to the suitability of any vehicle being 
approved as standard for issue, 
Reduction of the Infantry Pack: The 
reduction in the amount of ammunition, 
rations, and equipment formerly carried 


| on the person, has had the effect of 
| reducing 


the weight of _the Infantry 
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The President's Day 


At the Executive Offices 
November 23, 1927 


10:15 a. m.—C. C. Hamlin, National 
Republican Committeeman from Colo- 
rado, called to pay his respects to Presi- 
dent Coolidge. 

10:30 a. m.—Representative B. Carroll 
Reece, of Butler, Tenn., called to discuss 
a legislative matter with the President. 

il & Spafford, Na- 
tional Commander of the American Le- 
gion, called to discuss with the President 
the Legion’s legislative program for pre- 
sentation to Congress at its forthcom- 
ing session. 

11:15 a. m.—Governor Theodore Chris- 
tianson, of Minnesota, called to urge the 
President to increase the import duty 
on corn from Argentina by 50 per cent. 

11:30 a. m.—Wade H. Cooper, a banker 
of Washington, D. C., called. Subject 
of conference not announced, 

12 Noon.—Jefferson Caffery, Ameri- 
can Minister to Salvador, called to pay 
his respects to the President. 

12:05 p. m.—The Assistant Secretary 
of War, Hanford MacNider, called to 
present his father, Charles H. MacNider, 
of Mason City, Iowa, to the President. 

12:15 p. m.—Lieutenant Commander 
Frank T. Strayer, Commander-in-Chief 
of the Veterans of Foreign Wars, called 
to present the President a letter em- 


m.—Edward E. 


; bodying the program of legislation which 


that organization will recommend to 
Congress. 

12.20 p. m.—The Secretary of the Ca- 
nadian Legation, Laurent Beaudry, called 
to present Robert J. Cromie, of Canada. 

Remainder of Day—Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


pack from 77 pounds to about 52 pounds. 
This reduction was accomplished by 
authorizing to be carried on the trains, 
until entering the combat areas, such 
items as gas masks, steel helmets, over- 
coats, reserve rations and extra ammuni- 
tion. 

This action will have the important 
effect of increasing the mobility of the 
Infantry and should bring the Infantry 
soldier into the combat area in better 
condition to meet the physical demands 
of combat and in a higher state of 
morale. 


In STYLE, too ’ 


the new 


PIERCE-ARROW 
defies duplication 


OBODY ever questions the 
mechanical superiority of a 
Its matchless 


Pierce-Arrow car. 


a motor car. 


agree as to the physical dress of 


But... in the case of this new 


The following items are being studied | 
and will be reported upon as soon as | 
war- | 


be superior to the helmet now in use. | 





cross-country capabilities | 
were found to be limited by insufficient | 


record, covering a period of twen- 
ty-six years, is an open book to all. 

Likewise in body building—in 
truly fine coach work—has any 
other concern either in America 
or Europe ever approached Pierce- 
Arrow? 

Style or beauty, of course, is to 
some extent a matter of individ- 
ual opinion. Just as people may 
disagree somewhat in personal 
dress, so they may not entirely 


Pierce-Arrow there is no disagree- 
ment. Those who have seen it are 
unanimously of the opinion that 
it is the most beautiful car—ex- 
teriorly and interiorly—that even 
Pierce-Arrow ever built. 


Conti- 
nental lines—richly equipped and 


Built on low, sweeping, 


appointed — luxuriously comfort- 
able and roomy—unmatched in 
color harmonies—it remains the 


outstanding car of fine cars. 


The Pierce-Arrow Motor Car Company 
Buffalo, N. Y. 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. [iction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Australia. Chief electoral office. Statistical 
returns in relation to the submission to 
the electors of proposed laws for the 
alteration of the constitution entitled:— 
(1) constitution alteration (industry and 
commerce) 1926; (2) constitution altera- 
tion (essential services) 1926; together 
with summaries of referendums, 1906- 
1926 23 p. Melbourne, Printed 
and pub. for the government of the 
commonwealth of Australia by H. J. 
Green, government printer for the state | 

27-16894 | 


of Victoria, 1927. 2 
Carver, Thomas Nixon. The present eco- | 
nomic revolution in the United States. 
270 p. Boston, Little, 1926. 27-16872 | 
Den Dooven, K. Camille. The hotel and | 
restaurant dessert book. 353 p. Boston, | 
Simonds co., 1927 27-22772 
Exercises at the unveiling of the tablet 
commemorating the men of Irish birth 
or lineage in the American revolu- | 
tion . » 23 p Phil., 1926. 27-16414 | 
Garcia Naranjo, Nemesio. Venezuela and 
its ruler, by Translation by 
Calla Wheaton Esteva. 174 p. WN. Y., 
Carranza & Co., 1927 27-16406 
Gt. Brit. Ministry of labour. Trade 
boards 1909 and 1918. Jute trade 
Great ritain) Order of the minister of | 
labour confirming the variation of min- 
imum rates of wages for male and fe- | 
mf&le workers, such variations of rates | 
being effective from 24th January, 1927. | 
The rates set out in the schedule at- | 
tached to this order are also contained | 
in the Notice J. (43) issued by the Jute | 
trade board (Great Britain), and dated 
2ist January, 1927. 14 p. London, H. 
M. Stationery off., 1927 27-16889 
Hibbert, William Nembhard. International 
private law: or, The conflict of laws. 
New and rev. ed., entirely reset. 237 p 

London, University of London pr 
1927. 27- } 
International economic conference, Geneva, 
1927. ... The world economic conference, 
Geneva, May 1927. Final report. (C. E 
I. 44. First impression. Geneva, May 
24th, 1927... League of nations. Publica- 
tions of the League of nations. 1. Eco- 
nomic and financial. 1927. mm. 46.) 51 
p. Geneva, Imp. Atar, J. de G., Kundig, | 
1927. 27-16859 
League of nations. . Convention rela- 
tive a lesclavage, Geneve, le 25 septém- | 
bre 1926 Slavery convention. (C. 
210. M. 83 ve € SS8 Ci. BR: 
zee Ci.) 1926. 10 p. Geneva, p- 
tember 25th, 1926. Lausanne, Imp. 
reunies s. a., 1927. 27-16863 
League of nations. . International eco- 
nomic conference, Geneva, May 1927. | 
Documentation. Marks of origin. (C.F. | 
1. 20. League of nations. Economic and | 
financial section. Publications of the 
League of nations. ir Economic and } 
financial. 1927. m. 11.) 59 p. Geneva, | 
Imp. Atar, 1927. 27-16861 
League of nations. . International eco- 
nomie conference Geneva, May 1927. 
Documentation. Population and nat 
resources. (C. E. 1. 39. League of na- 
tions. Economic and financial section. 
Publications of the League of nations. 
11. Economic and financial. 1927 Il. 
38.) 70 p. Geneva, Imp. de la Tribune, ; 
1927. 


27-16858 ; 
League of nations. . International eco- 
nomic conference 


(Geneva, May 1927.) 
Documentation. Report on the economic 
work of the League of nations. (C. FE. 
I. 41. League of nations. Economic and | 
financial section. Publications of the | 
League of nations. Economie and | 
financial. 1927. 43.) 47 p. Geneva, | 
Imp. Atar, 1927. 27-16865 | 
League of nations. International eco- ‘| 
nomic conference, Geneva, May 4th, | 
1927. Documentation. Report on the | 
standard of living of workers in various | 
countries. (C. E. I. 26. League of na- | 
tions—International labour office.) 55 p. 
Geneva, 1926. 27-16867 | 
Lindsey, Benjamin Barr. The companionate | 
marriage, , Ee Wainwright 
Ev nom. N. X., 


acts, 


1927 


VI.) Ss 


Londen. County council. 
music halls eommittee. 
graph exhibitions . Report of the 
Theatres and music halls committee 
Zith January, 1926 ...4p 
don, London County; 1 


Cinemato- 


Lon- 


»=_17199 


of 


Lyons, Eugene. The life and death 
and Vanzetti, by Eugene Lyons. 
illus. N. Y., International 
1927. 

McConathy, Osbourne. 
harmony, by 

Maude 


Sacco | 
208 p. | 
publishers, 

27-22636 
approach to 
- Anton H. Embs 
Howes ; } 
7! — » Bf 


An 
a3 a arles 
rlliott 


} Pouser ... i 
Y., Silver, Burdett 


and 


27-227 
congres- | 
(Thesis } 
| 
} 


“9 
63 


McCown, 
sional 


Ada Chenoweth. The 
Conference committee. 
(Ph. D.)—Columbia 
ao Dp: Iu. B., ; 
McCown, Ada Chenoweth. 
sional Conference committee. 
in history, economics, and 
ed. by the Faculty of polit 
Columbia university, 
N. Y., Columbia 


university, 1927.) 


1927 97 


The 


OTe 


congres- 
(Studies 
public law 
ical science of | 
no. 


university 


Marvin, William Glenn. Fo 
ements. 19 p. N. Y. 
1 credit underwriters, 
Mason, Daniel Gregory. 
Brahms; studies of modern 
and their art New and enl 
N. Y., Macmillan, 1 ; 27 
Henry Louis. Pre) 
317 p. N. Y., Knopf, 


reign agency 
nerican for- | 
27-16880 


Grieg to 
com- 


rye 


From 
some 
posers 
259 p. 
Mencken, 
series. 
Miller, Charles Fredric. Net 
study of the provisions of the 
act of 1926 relative ] 
deductions thereof fro “taxable 

come” of subsequent years 
Oklahoma City, 1927. 
Moran, Thomas Francis. 
Abraham Lincoln, 


16 p n. 


losse 
Revenue 
to “net losses” and | 


ideals of 


I’. Moran 


b 
p., 


Thomas 
1927. 
27-16415 | 
the prairies. 
Printed by 
1927 
27-22669 
Morrow’s almanack the year of Our | 
Lord 1928 containing also judg- 
ments of the weather, lunations, eclipses, | 
ete.; together with a social & sporting 
calendar for the coming year. Also a 
great variety of instruction, entertaining 
pieces & remarks by divers hands, ancient 
& modern. With much miscellaneous 
information, historical & other. And il- 
lustrated most profusely by the leading 
artists of the day. Burton R -scoe, philom. 
210 p. illus. N. Y., W. Morrow, 1927. 
27-22557 
Mursell, James L. Principles of musical 
education. (Experimental education se- | 
ries, ed. by M. V. O'Shea.) 300 p., | 
N. Y., Macmillan, 1927. 2 i 
National electrical manufacturers associa- 
tion. N. E. M. A. handbook for power | 
switchboard and switching equipment 
A 2d ed., October, 1927. 119 
illus. N. Y., National electrical m: 
facturers association, 1927 2 68 
National electrical manufacturers associa- | 
tion. N. E. M. A. handbook of supply 
standards - . Ed. of October, 1927. 
231 p., illus. N. Y., National electrical 
manufacturers 1927. 


Morrow, Alice M. 
100 p. Long Beach, 
Robinson printing 


Songs of 
Calif., 


company, 


for 


association, 
27-22769 

New York historical society. Proceedings | 
and addresses, reception tendered to Mr 
Isaac Newton Phelps Stokes by the New 
York historical society 
ning, November 17 


on Tuesday eve- | 
1925, in recognition } 
of his great work The iconography of 
Manhattan Island, 1498-1909; given in 
connection with the one hundred and 
twenty-first anniversary of the founding 
of the society. 32 p., illus. N. Y., Printed 
the Society, 1926. 27-16410 
Northwest conference on child health and 

parent education. Ist, Minneapolis, 1927. 

Parent education, Northwest conference 


on child health and parent education, 





for 


| Smith, William Carlson. 


| Service 


| N. O. B.. San Diego, Calif. 


| the U. 


{| Peking, China, to Department of the 


| 
Van 


edited by Richard Olding Beard, M. D. 
215 p., illus. Minneapolis, The Univer- 
sity of Minnesota press, 1927. 27-22776 
Peppin, Arthur Hamilton. Public 
schools and their music, 
with a preface by Sir W. 
(Oxford musical essays.) 
don, Oxford university 


by ° 

H. Hadow. 
134 p. Lon- 

press, 1927. 


979 
ant OE 


“i 


Pratt, Waldo Seldon. The history of music; 
a handbook and guide for students. Rev. 
ed., 1927.) 734 p., illus. N. Xoo Ge 
Schirmer, 1927. 27-22766 

Ringwood, Richard. Ringwood's Principles 
of bankruptcy, with an appendix contain- 
ing the Bankruptcy act, 1914, as amended 
by the Bankruptcy (amendment) act, 
1926; the Bankruptcy rules, 1915 to 1926; 
the Deeds of arrangement act, 1914, 
amended by the Administration of justice 
act, 1925 the Deeds of arrangement 
rules, 1925; the Bills of sale acts; and 
portions of other acts and rules affecting 
bankruptcy law and its administration. 
The 15th ed., by Roper with 
the assistance of Haggen. 717 p. 

Stearns, John Barker. Studies of the 
dream as a technical device in Latin epic 
and drama. (Thesis (Ph. D.)—Princeton 
university, 1924.) 73 p. Lancaster, Pa., 
Lancaster press, inc., 1927. 27-23183 
London, Sweet & Maxwell, 1927. 27-22639 

Smith, Richard Bonham. Christianity vs. 
selfishness, by Richard Bonham Smith, 
containing the Archaeological writings of 
the Sanhedrim and Talmuds of the Jews, 
together with a pertinent, direct, and 
comprehensive discussion and survey of 
our present social and economic system. 
Archaeological writings taken from 
manuscripts im Constantinople and the 
Records of the senatorial docket taken 
from the Vatican at Rome; archaeologi- 
cal writings translated by Drs. McIntosh 
and Twyman. 119 p. Hendersonville, N. 
C., Skyland publishing co., 1927. 

27-22569 


Si-sed 


as 


. The second 
America YP. 
te 27-16424 
& the 
. illustra- 
oo oa a 


generation oriental 
Honolulu, Hawaii, 

Thaddeus, Victor. Julius Caesar 
grandeur that was Rome, by.. 
tions by W. D. White. 
Brentano's, 1927. 

Thoreau, Henry David. The f 
Thoreau's journals, edited by Odell She- 
pard. 348 p. Boston, Houghton, 192 


36 


in 


192 


Toler, Sidney. Miss 
drama in four acts 
library edition.) 122 p. 
1927. 

Van Dyke, Henry. 
N. Y., Scribner, 

Vance, Joseph Anderson. 
religion. 160 p. 


Efficiency: a comedy 
(French's standard 
N. Y., S. French, 
2927-23248 
Chosen poems. 
1927 27603 
America’s future 
N. Y., Revell, 1927. 
27-23316 
White, Henry Adelbert. . Sir Walter 
Scott’s novels on the stage. (Yale studies 
in English... LXXVI. Thesis (Ph. D.) 
Yale university, 1924.) 259 yp. New 
Haven, Yale university press, 1927. 
27-23179 
Wilsen, Warren Hugh. Rural religion and 
the country church. 141 p. N. Y., Revell. 


1927 27-23 


Velie aie > 0 
Wright, Mignon. Twelve hundred theme as- 
signments for high school work in short 
themes, short stories, verse, comprising 
directions, examples of pupils’ work, 
topics, by ...69 p. Oak Park, Ill, 1927. 
27-22192 

Young, Barbara. The keys of heaven; a 
book of poems, by ... 159 p. N. Y., Revell, 
1927. 27-23244 


| Government Books 


‘| and Publications 


Documents described under this heading | 


ure obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Cougress 


Annual Report of the Chief of Radio Divi- 
sion to the Secretary of Commerce for 
the Fiscal Year Ended June 30, 1927. Free 
at the office of the Radio Division. 

27-27716 

the Consistency of 
Slips. By W. N. Harrison, 

Scientist. Bureau of Standards. Tech- 

nologic Papers of the Bureau of Stand- 
ards No. 356. Price, 15 cents. 27-277 

The Story of the Cattle-Fever Tick. What 


Controlling 


| Every Southern Child Should Know About 


Miscellaneous Publications 
Animal Industry, De- 
Price, 10 cents. 
Agr. 27 
Directory of Public Employment Offfices. 
Issued by the United States Employment 
Service. Free at the Employment Serv- 


Cattle Ticks. 
No. 2, Bureau 
partment of Agriculture. 


of 


ice. L24-9 


Annual Report of the Director of the Bu- | 
reau of Mines to the Secretary of Com- | 


merce for the Fiscal Year Ended June 30, 
1927. Price, 10 cents. 


reau of Foreign and Domestic Commerce 
to the Secretary of Commerce 
Fiscal Year ended June 30, 1927. Price, 
10 cents. 14-300 
Travel Routes and Costs in Mexico. Issued 
by the Division of Regional Information, 
Latin American Section. Issued by the 
3ureau of Foreign and Domestic Com- 
merce. 
merce, 
Journal of Agricultural Rescarch. Vol. 35, 
No. 8. Price, 20 cents. Agr. 13-1838 
and Regulatory 
Bureau of Animal Industry, Departmen 
of Agriculture. November, 1927 Pri 
5 cents. 


ce, 


Marine Corps Orders 


Issued November 17. 

Maj. W. B. Sullivan, A. A. 

Assistant Adjutant and 
December 1. 

Capt. T. A. Tighe, relieved from special 

temporary duty with the Third Brigade, 

China, and ordered to return to M. C. 


& I, det. as 


an 
Inspector effective 


First Lieut. V. 
Quantico, Va., to 
Squadron Seven, Managua, Nicar®gua, 
S. S. Denver scheduled to sail 
Boston, Mass., on December 10. 


First Lieut. W. P. Kelly, det. M. D., A. L., 


M. B., 


M. Guymon, det. 
duty 
via 


Chf. Pay Clk. C. J. Conroy, det. M. D., 


| A. L., Peking, China, to Department of the 


Pacific. 
November 18, 19 and 
announced. 


91 


21, no changes were 

Issued November 22. : 
Capt. J. H. McGan, det. M. B., Quantico, 
to Department of the Pacific 


Capt. E. Mehlinger, det. Recruiting Dis- 


| trict of New York, New York, N. Y., to Fifth | 


Regiment, Nicaragua, via S. S. Ecuador 
scheduled to sail from New York, N. Y., on 
or about December 2. 

Second Lieut. D. M. Hamilton, resignation 
accepted to take effect November 23, 1927. 

Chf. Qm. Clk. D. L. Forde, retired as of 
December 3, 1927. 

Issued November 23. 

Maj. E. N. McClellan, assigned to duty at 
M. C. B., N. O. B., San Diego, Calif. 

Capt. J. E. Brewster, assigned to duty at 
Headquarters Department of the Pacific, 
San Francisco, Calif. 

Capt. O. Salzman, assigned to duty with 
the M. D.. N. P., N. Yd., Mare Island, Calif. 

Second Lieut. S. C. Zern, assigned to duty 
at M. C. B., N. O. B., San Diego, Calif. 
Second Lieut. R. O. Bare, assigned to duty 
M. B.. N, Yd., Puget Sound, Wash. 

Chf. Pay Clk. E. L. Claire, assigned to 
duty at M. C. B., N. O. B., San Diego, Calif. 

Chf. Qm. Clk. C. Wald, det. M. B., N. Yd., 


at 


Norfolk, Va., to Headquarters Marine Corps, | 


Washington, D. C., for treatment at the 


| Naval Hospital, Washington, D. C, 


Enamel , 
Assistant | 


12-16428 | 
| Annual Report of the Director of the Bu- 


for the | 


Announcements, | 


B., | 


with Observation | 


from | 


Pacific. | 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 





HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes. 
sions here and abroad. 


Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
grouping related actiyi- 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Legal Division of Bureau of Reclamation Drafts 
Contracts on Irrigation Work and Use of Water 


Topic 27—Public Lands and Reclamation 


Second Article—Legal Division, Bureau of Reclamation. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 


under the following topics: 


ture, Fisheries, Mines and 


Weather. The present group deals with Public 


Lands and Reclamation. 


By P. W. Dent, 


Assistant Commissioner of Reclamation. 


of the 17 


Minerals, and 


the Bureau is interested are proceedings for the adjudi- 
cation of water rights, for the condemnation of land 
and other property required for rights-of-way, or other 
purposes, and for the collection of water-right charges, 


HE Legal Division of the Bureau of Reclama- 


tion is charged with the duty of handling all 
legal questions growing out of matters within 
the jurisdiction of the Commissioner of Recla- 


mation, 


The Commissioner, under the supervision of the 
Secretary of the Interior, has charge of the investiga- 
tion, construction, operation and maintenance of irri- 
the western arid 
Organic Act of June 17, 1902, popularly known as the 
Reclamation Act, and various amendments. 


gation works in 


. * * 


NE of the principal duties of this Division is the 

drafting and examination of contracts for the re- 
fund of expenditures made by the Bureau, which for 
all purposes have aggregated to date more than $230,- 
Such contracts are now executed chiefly with 
water users’ associations and irrigation districts formed 
under the laws of the various States in which opera- 
There is thus involved inquiry 
into the sufficiency and legality of proceedings con- 
nected with the organization of such associations and 
districts and the authorization and execution of con- 
laws of the respective States, 


000,000. 


tions are conducted. 


tracts under the 


Hundreds of 
the construction 
and _ installation 


* a ca 


TPHE work necessitates the study, interpretation and 

application of the irrigation laws of the several 
States and of the United States and the preparation 
of circulars of instruction for the administration of all 
Federal laws governing irrigation matters. 


the preparation of all orders 
viding for the formal opening 
under completed projects and 


ducted. 


Copyrigh 


Army Orders 


Issued November 21. 

Col. Lorimer Douglass Miller, Corps of 
Engineers Reserve, ordered to active duty 
and directed to report to office of Assistant 
Secretary of War for training in connec- 
tion with procurement activities. 

Dental board, to consist of following- 
named officers, appointed to meet at Fort 


| Benning, Ga., to examine officers of Dental 
| Corps to determine fitness for promotion: 


Maj. William A. Squires, Dental Corps; 
Maj. George D. Chunn, Medical Corps; and 


. . | Capt. William E. Sankey, Dental Corps. 
Free at the Department of Com- | 


Board of officers appointed to meet at 


| places specified to conduct physical exami- 


nation of candidates for of in- 
terne in Army hospitals: 

At Boston, Mass.: Col. Franklin F. Wing, 
Dental Corps; Maj. Edgar F, Haines, Medi- 
cal Corps; Maj. Peter D.. 
Medical Corps; Capt. Dennis W. 
Medical Corps. 

At Army and Navy General Hospital: Maj. 
Harley J. Hallett, Medical Corps; Maj. 
Charles -W. Sale, Medical Corps; Capt. 
Glover Johns, Dental Corps; Capt. Charles 
A. Pteffer, Medical Corps. 

At New York City: Lieut. Col. 
Freeman, » Medical Corps; Maj. 
Kramer, Medical Corps; Maj. 
Deiber, Dental Corps; Capt. 
Pollock, Medical Corps. 

At Walter Reed General Hospital: Maj. 
Ernest R. Gentry, Medical Corps; Maj. 
Harry D. Offutt, Medical Corps; Capt. Clyde 
| W. Scogin, Dental Corps; Capt. William D. 
Gill, Medical Corps. 

At Fort Monroe, Va.: Lieut. Col. Samuel 
J. Morris, Medical Corps; Maj. Thomas J. 
Coley, Medical Corps; Capt. Chauncey E, 
Dovett, Medical Corps; Capt. Frank A. 
Crane, Dental Corps. 

At Fort Benjamin Harrison, Ind.: Lieut. 
Col. Craig R. Snyder, Medical Corps; Maj. 
| Lester C. Ogg, Dental Corps; Maj. Brown 

S. MecClintic, Medical Corps; Maj. Robert 

A. Allen, Medical Corps. 

At Fort Hayes, Ohio: Maj, Miner F, 
Felch, Medical Corps; Maj. Fletcher O. Me- 
Farland, Medical Corps; Capt. George R. 
Kennebeck, Dental Corp Capt. James E, 

| Cramond, Medical Corps, 

At Fort Sheridan, Ill.: Lieut. Col. Leartus 

| J. Qwen, Medical Corps; Maj. Robert B. 

Tobias, Dental Corps; Maj. Max R. Stock- 

ton, Medical Corps; Maj. Arthur G. Comp- 
| ton, Medical Corps. 

: At Fort Leavenworth, Kans.: Maj. Thomas 

J. Leary, Medical Corps; Maj. Robert M. 
Hardaway, Medical Corps; Maj. Oscar G, 
Skelton, Dental Corps; Maj. George A. 
O'Connell, Medical Corps. 

At Fort McPherson, Ga.: 
B. Jones, Medical Corps; Maj. Nelson A. 
Myll, Medical Corps; Capt. Maxwell G. 
Keeler, Medical Corps; First Lieut. Leland 
S. Mabry, Dental Corps. 

Jefferson Barracks. Mo.: Lieut. 
Ernest G, Bingham, Medical Corps; 
Clement J. Gaynor, Dental Corps; Capt. Ed- 
ward L. Moore, Medical Corps; Capt. Frank 
W. Romaine, Medical Corps. 

1 Fort Lewis, Wash.: Col. Edward R. 
| Schreiner, Medical Corps; Maj. Walter L. 
j Reesman, Dental Corps; Maj. Joseph C, 


position 


Sullivan, 


Paul L. 
Floyd 
Harry M. 
Willian. C. 


Maj. Augustus 


Col. 
Capt. 


contracts are executed annually for 
of irrigation works, for ,the*purchase 
of machinery, for the purchase of 
materials and supplies, for the acquisition of real estate 
and other property required as rights-of-way for reser- 
voirs, canals, drainage ditches, and other works; and 
for various miscellaneous purposes. 


and public notices pro- 
to entry of public lands 
divisions, and the rules 
and regulations under which such openings are con- 
The work requires a knowledge of the laws 


MacNaughton, 


| from 


States of the arid West, in addition to 
familiarity with the Federal statutes and decisions. 


The Division cooperates withthe Department of 
Justice in the conduct of litigation in which the Bu- 
reau is interested. 
main of the drafting of pleadings, briefs, and other 
legal documents, the preparation and assembling of 
evidence and the trial of cases in cooperation with 
the United States attorneys 
quested by the Attorney General, whose duty it is to 
handle litigation in the Federal courts to which the 
United States is a party. 


Such cooperation consists in the 


or otherwise when re- 


The principal cases in which 








* ad * 


THE drafting and consideration of legislation, State 
and Federal, having to do, directly or indirectly, 


with the operations of the Bureau, constitutes an im- 


portant function. 


States under the 


concomitants, 


The legal work is in charge of the Assistant Com- 
missioner who acts also as chief counsel. 


is 


work 


It includes 


The activities of the Bureau are more nearly akin 
to those of a business concern than perhaps any other 
Federal institution, as is exemplified by the fact that, 
in addition to the chief office of constructing irviga- 
tion works, there is incidentally involved the building 
and operation of power plants, whose outputs are ordi- 
narily designed primarily for use in the construction 
of project works; the building of branch railroads and 
highways for delivery of material for dams and other 
large structures; the establishment of towns and town- 
sites and various other incidental but indispensable 


LL these undertakings must be conducted 
~™ formity with Federal and State laws, which must 
be brought into harmony. 
cution of many contracts, with frequent amendments 
of such contracts made necessary by changing condi- 
tions and amendatory legislation. 
the Bureau has had contractual relations with more 
than 30,000 individuals and organizations in 16 dif- 
ferent States, with laws and conditions widely variant. 
The legal problems presented are many and are in 
large part without precedent. 


divided into districts in charge of district 
counsel, with headquarters at Denver, Colo.; Portland, 
Oreg.; Billings, Mont.; El Paso, Tex.; Montrose, Colo.; 
Mitchell, Nebr.; and Berkeley, Calif. 


In the next article, 
issue of November 26, C. A. Bissell, Chief of 
the Engineering Division, Bureau of Reclama- 
tion, Department of Interior, will tell of the 
work of the Division. 


* * « 


in con- 


There is required the exe- 


It is estimated that 


The field 





to be published in the 


1927, by The United States Daily Publishing Corporation. 


Breitling, Medical Corps; Erick M. 
P, Sward, Medical Corps. 

At Fort Sam Houston, Tex.: Maj. Shelley 
. Marietta, Medical Corps; Maj. William 


Capt. 


U 


| B. Meister, Medical Corps; Maj. John W. 


Scovel, Dental Corps; Maj. Robert E. Par- 
rish, Medical Corps. 

At Fort Sill, Okla.: Maj. Charles M. 
O’Connor, jr., Medical Corps; Maj. William 
D. White, Dental Corps; Maj. Herbert L. 
Quickel, Medical Corps; Capt. 
Roberts, Medical Corps. 

Maj. Spurgeon Beil, Specialist Reserve, 
ordered to active duty, and directed to re- 
port to office of Assistant Secretary of War 
for training in connection with procure- 
ment activities. 

Maj. Albert S. Bowen, Medical Corps, re- 
lieved from assignment at Army Medical 
School and from temporary duty at Walter 
Reed General Hospital, Washington, D. C., 
and assigned to duty at Fort Lewis, Wash. 

Capt. John N. Merrill, 12th Cavalry; re- 
tirement from active service announced. 

Lieut. Col. James A. Thomas, Coast Ar- 
tillery Corps; retirement from active serv- 
ice announced. 

Capt. David B. Van Pelt, retired, relieved 
assignment at Washington high 
schools, Washington, D. C., and from fur- 
ther active duty. 

Issued November 22. 
ter Corps; placed upon retired list at Camp 
Holabird, Md. 

Mast. Sgt. John Christensen, 
Department; placed upon 
Madison Barracks, N. Y. 

Mast. Sgt. Joseph N. Moore, Medical De- 
partment; placed upon retired list at Fort 
Sam Houston, Tex. 

Mast. Sgt. Louis Bouchard, 30th Infantry; 
placed upon retired list at Presidio of San 
Francisco, Calif. 

First Lieut. Harry Kirsner, Quartermas- 
ter Corps, now on duty at Quartermaster 
Depot, Philadelphia, Pa, detailed for duty 
with Organized Reserves of Third Corps 
Area and assigned to 79th Division, Quar- 
termaster Trains, in addition to other 
duties. 

Maj. Henry ©. Bradford, Medical Corps, 
relieved from assignment at Camp Meade, 
Md., and assigned to duty at Fort Screven, 
Georgia. 

Maj. Claude D. Holmes, Medical Corps, 
relieved from assignment at Fort Sill, 
Okla., and assigned to duty at Camp 
Meade, Md. 

Maj. Guthrie FE. Scrutchfield, Medical 
Corps, relieved from assignment at Fort 
Screven, Ga., and assigned to duty at Fort 
Barrancas, Fla. 

Capt. James Riley Ludlow Gibbons, In- 
fantry; resignation of commission accepted, 

Each of following-named Infantry offi- 


Ordnance 
retired list at 





cers relieved from assignment indicated, 
and assigned to duty with Infantry, 
Haw: ian Department: 

Capt, James A. Griffin, 
Fort Niagara, N. Y. 

Capt. Ashley S. LeGette, 16th Infantry, 
Fort Jay, N. Y. 

Each of following-named Infantry offi- 
cers relieved from assignment indicated, 
and :~signed to duty with Infantry, Philip- 
pine Department: 

Capt. Forrest F. 
Fort Snelling, Minn. 


28th Infantry, 


Collins, 3rd Infantry, 


Edwin H. | 





Mast. Sgt. Frank De Clark. Quartermas- | 





Capt. Claudius L. Lloyd, 
Fort D. A. Russell, Wyo. 

Second Lieut. Noah M. Brinson, 23rd In- 
fantry, Fort Sam Houston, Tex. 

Second Lieut. Floyd E. Dunn, 20th In- 
fantry, Fort D. A. Russell, Wyo. 

Second Lieut. Philip J. Henderson, 3rd 
Infantry, Fort Snelling, Minn. 

Second Lieut. Albert A. Horner, 25th In- 
fantry, Nogales, Ariz. 

Second Lieut. Reeve D. Keiler, 20th In- 
fantry, Fort D, A. Russell, Wyo, 

Second Lieut. William ®%. Long, 6th In- 
fantry, Jefferson Barracks, Mo. 

Second Lieut. William G. Stephenson, 6th 
Infantry, Jefferson Barracks, Mo, 

Se -nd Lieut. Ovid O. Wilson, 20th In- 
fantry, Fort D. A. Russell, Wyo. 

Each of following-named Infantry offi- 
cers relieved from assignment indicated, 
and assigned to duty with Infantry, Philip- 
pine Department: 

Capt. Franklin M. Cochran, 11th Infantry, 
Fort Benjamin Harrison, Ind. 

Capt. Leo Donovan, 10th Infantry, Fort 
Hayes, Ohio. 

Capt. Benjamin J. Sells, 
Fort Oglethorpe, Ga. 

First Lieut. Philip M. McRae, Washing- 
ton, D. C. 

Second 


20th Infantry, 


22nd Infantry, 


Lieut. Thomas Q. Ashburn, jr., 


| 12th Infantry, Fort Howard, Md, 


Second Lieut. William J. Carne, 12th In- 
fantry, Fort Howard, Md. 

Second Lieut. John M. 
fantry, Fort Sheridan, Il. 

Second Lieut. Michael J. Geraghty, 34th 
Infantry, Fort Eustis, Va. 

Second Lieut. George P. Lynch, 22nd In- 
fantry, Fort McPherson, Ga. 

Second Lieut, Enoch J. Skalandzunos, 18th 
Infantry, Fort Schuyler, N. Y. 

Capt. Koger M. Sill, Infantry, relieved 
from detail to Organized Reserves of 
Seventh Corps Area and from assignment 
to 89th Division, Lincolm, Nebr. and as- 
signed to duty with Infantry, Philippine 
Department. 

Capt. Fred S. Byerly, Infantry, relieved 
from assignment in Philippine Department 
and assigned to 7th Infantry, Vancouver 
Barracks, Wash. 

Mast. Sgt. Martin F. O’Hara, 12th Infan- 
try; placed upon retired list at Fort 
Howard, Md. 

First Lieut. Hugh W. Rowan, Chemical 
Warfare Service, relieved from assignment 
with Ist Gas Regiment and from duty as 
acting assistant to technical division, 
Edgewood Arsenal, Md., and directed to 
report to commanding officer Edgewood 
Arsenal for duty. 

Board of following-named officers ap- 
pointed to meet at mazertfel division, Wright 
Field, Dayton, Ohio, for purpose of judging 
designs submitted and applicable to the 
development of an attack airplane, and 
making recommendations, ete.: 

Maj. Frank D. Lackland, Air Corps; Maj. 
Carl Spatz, Air Corps; First Lieut, Ernest 
W. Dichman, Air Corps; First Lieut, Ray- 
mond C, Zettel, Air Corps; First Lieut. 
Barney M. Giles, Air Corps. 

Maj. Eugene R. Householder, Adjutant 
General’s Department, relieved from assign- 
ment with 16th Brigade, Washington, D. C., 
and directed to report to Adjutant General 
for duty in his office. 

Col. Henry H. Sheen, Quartermaster 
Corps, relieved from additional duty with 
16th Brigade, Washington, D, C, 


Evans, 2nd In- 
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Daily Commodity Prices 


Analysis of ‘Telegraphic Reports, Based on Trading in 


the Leading Markets 


Compiled by Market 


News Service, 


on November 23, 1927 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

Grain prices were easier with only fair 
export inquiry and easier tone in foreign 
markets. 

Grain futures showed fraction declines 
for all classes of grains, December 
wheat closed at Chicago at $129% per 
bushel, at Minneapolis at $125%, at 
Kansas City at $1.24. Winnipeg closed 
at $1.34% and Liverpool at $154. De- 


| cember corn at Chicago closed at 86 5% 
at | 


cents 
4914 


per bushel. December oats 
cents per bushel. 


Cash wheat prices were lower at Min- | 


neapolis and Kansas City but slight 
gains were reported at Chicago. De- 
mand in general Was fair to good With 
offerings moderate. 


No. 1 dark Northern at Minneapolis | 


Was quoted at $1.26 46 @1.57 per bushel. 


No. 2 hard winter at Chicago at $1.31 2% | 


@1.32, at Kansas City No, 2 hard winter 
low protein was quoted at $1.26%2 @ 
1.28% per bushel. 

Cash corn prices Showed an easier tone 
with No.2 yellow at Chicago quoted at 
91 cents per bushel and at Kansas City 
at 8014@81'2 cents; No. 3 yellow closed 
at Chicago at 8742 cents, at Minneapolis 
at 81%@86's cents and at Kansas City 
at 78@79's cents. 

Oats were easier with corn No, 3 white 
oats at Chicago closing at 49%@51 cents 
per 
cents, and at Minneapolis at 4512 @47 4% 
cents. 

Cash rye prices at’ Chicago were from 

to 1 cent lower. Barley offerings at 
this market were light and pearling bar- 
ley was quoted at 87@88 cents, malting 
type were 88@87 cemts, and feeding bar- 
ley at 80@82 cents per bushel. 
Cotton. 

Cotton prices on the New York Cot- 
ton Excahnge opened 10 to 21 points 
lower. December future contracts 
opened at 19.42 cemts, were 19.52 
at 11 o’clock, and closed at 19.48 cents, 
and on the New Orleans Cotton FExx- 


change they declined 15 points, closing | 


at 19.64 cents. Om the Chicago Board 
of Trade December futures declined 11 
points, to 19.79 cents. 

The average price of middling spot 
cotton in 10 designated markets declimed 
9 points, closing. at 1942 cents per 
pound. On the sarme day one year ago 


the price stood at 12.25 cents per pound. | 


Sales of spot cotton reported im 10 
designated markets amounted to 23,226 
bales, against 32,572 bales November 22 
and 29,157 bales on the corresponding 
day in 1926. 

Exports were 40,871 bales, compared 
with 53,015 bales on the same day last 
year. Exports from August 1to Novem- 
ber 22 amounted to 2,879,335 bales, com- 
pared with 3,702,028 bales for the same 
period last season. 

, Wool. 


The London sale Opened yesterday with 


and Bradford buyers, 
rate cable reports. 


according to pri- 
Prices ruling at the 
sale were variously reported from par 
to more than 7'2 per cent up from the 
closing rates of the last series. 
advances reflect changes that have 
cently taken place in the 
markets. 


primary 


Butter. 

The New York 
on top scores at urchanged prices. 
buyers had anticipated holiday 
and trading was — oniy fair, At 
time offerings on top scores were Light. 
Medium and undergrades about steady, 
in some accumulation and prices 
very irregular. 
some dealers unwilling to sell at Listed 
prices, Car market steady with trading 
slow. Finest New Zealand offered 37.18 


Most 





bushel, at Kansas City at 48@50 | 


| Caulifiower = 
cents | 


| conditions 
| An exception was noted im the case of 
| pork cuts, 


| elsewhere 
| Chicago estimate called for 9,000 cattle, 


The | 


re- | 


market continued firm | 
needs | 
same | 
| higher than Tuesday. 


still | 
. ' tives 
Fancy storage firm, and | 


| feeding lambs from $18@1 
“> 


cents CIF shipment December-January. 
| Wholesale prices of fresh creamery 
butter at New York were: 92 score, 51 
cents; 91 seoxe, 50 cents; 90 score, 462 
cents, 

Cheese. 
York cheese 
still quict has developed 
firmer tone. Some dealers wanwilling to 
sell Young Americas below 281% cents. 
Some western inquiry for Local dealers 
held stock stored at Wisconsin points. 

Wholesale prices of No. 1 fresh Amer- 
ican cheese at New York were: Single 
| Daisies, 27@@27%4 cents. EXeld cheese: 
Flats, 283@29 cents; Single Daisies, 28@ 
2814 cents; Young Americas, 28@2812 
cents. 


market while 
 ~—s somewhat 


The New 





Fruits and Vegetables. 
Onions amd apples firm on the New 
York City market today. Potatoes 
slightly lower. Other fruits and veg- 


etables about steady. 
Apples: Barrels (U.S. No. 1, 2 %% inches up) 
New York Rhode Island Greeriings. .. $8.00 
New York MecIntosh .......- ~ -$9.00@10,00 
Vermont MeIntosh - - $10.00@11.00 
Celery: New ‘York 2-3 crates im the rough, 
ordinary, best ... P .$2.00@2.25 
California crates, best mostly . $i 
| Lettuce: New Jersey Big Boston type, 2- 
dozen crates, fair . .$.50@1.00 
| Florida Big Boston type, bushel ham- 
pers, best mostly ‘ .. 83,00 
California Teeberg type, dozen crates, 
mostly . ‘ . . .$4,00@4.50 
| Onions: Indiana Yellows, 10O0-pound sacks 
$1.75@2.00 
sacks $1.75 
Mountains, 
. .$4.00@4.25 


142 
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New York Yellows, 100-pound 
Potatoes: I.ong Island Green 
180-pounds bulk 
Long Island Green Mountains, 150-pound 
sacks ‘ . . .$3.50@38.60 
Maine Greem Mountains, 18O0-pounds bulk 
$3.60@3.90 
150-pound sacks 
$3.25@3.40 
Maine Cobblers, bulk 180-pounds $3,40@3.60 
Miscellaneous Vegetables. 
New York 100-pound sacks in the 
..+ STE@B5 
. $2,00@2.50 


Maine Greem Mountains, 


Carrots: 

rough ae cent . é 

California crates 
Meats. 


Moderate = supplies of all classes of 


| fresh Western dressed meats offered on 


the New “York wholesale market Wed- 
nesday offset a light demamd and market 
were generally unchanged. 


some sales of which were 50 
cents lowex although the market was 
nostly steady. 

Livestock. 
The holiday influences reduced the 
marketing of livestock at Chicago and 
below normal -wolume The 


2000 calves, 18000 hogs and 10,000 


| sheep. 


Hog trade was mostly 15@25 cents 
higher with light lights mand pigs 5@ 


| 50 cents higrher. Morning top was $9.20. 


Bulk good and choice 210 to 300 pound 
butchers sold from $8.80 @9.15, 170 to 
200 pound =$8.40@8.85, most 130 to 160 


| pound from $7.25@8.25, pigs largely $7 


@7.50 and bulk of packing sows from 


a strong competition from the continent | $7.50@8.10. 


Better grrades of weighhiy fed steers 


| sold 25@50O cents higher than the week’s 


lov time while others were generally 
strong to 25 centshigher. The steer sup- 
ply was small and trade active on fresh 
arrivals. Eoxtreme top was $18.65, a new 
high for the year, paid for weighty bul- 
locks. Medium weights sold up to $18.20 


‘and most of the slaughtez steers offered 


ranged from around $12@@15. Stockers 
and feeders were fully steady and other 
clases steady to strong. Veal calves 
bulked at $12.50@13.50 to local packers. 

Fat lambs sold strong to 15 cents 
Most good wooled 
lanbs sold from $18.65@ 14, choice na- 
upward to $14.25. Sheep and feed- 
ing lambs were unchanged. Bulk of fat 
ewes Sold from $6.25@G-.75 and most 
3.75. Wednes- 
day’s quotations follow: 


Cattle. 


Slaughter cattle, calves and vealers: . 
Steers (1,100-1,500 lbs.), good and choice 


Steers (1,100 lbs. down), good and choice....,....--- 


Steers medium amd common (all weights) 
Cows, good and choice..........-.---.--.. 
Cows, common and medium 

Heifers (850 pounds down) good an 


Feeder and stocker cattle: 
Steers, good and choice eeu 
Steers, common amd medium...... 


Light weight (160-200 lbs.), medium 

Packing sows, rowgh and smooth ag 

Slaughter pigs (90-160 lbs.), medium, 
(Soft or oily hogs and roasting 


Slaughter sheep amd Jamnbs: 


Lambs, good and choice (84 lbs. down)...., 


All weights (eull and common) 
Ewes, medium to _ chvice.. .... - 
Feeding lambs. range stock, mediu 


Daily Decisions 
of the 


Accounating Office 


The Compta-oller General of the 
United States, as head of the Gen- 
eral Accountiizg Office, mist ape rove 
of all expendétures by Govermneent 
agencies before such expenditecres 
jinally become closed transactions. 
Interpretatiore of the laws is neces- 
sury, therefore, in many instareces, 
The latest decisions with respecé to 
expenditures nade by the Coawnp- 
troller General follow: 

A-204038. Contracts—Mistake in bid—War 
Department. 

Wher a bid to furnish a quantity of 
potatoes to the Government has been ac- 
cepted, a bidder 2s not entitled to relief on 
the ground of an alleged mistake having 
been made made in his bid, unless there 
was a mistake of fact apparent on the face 
of the bid, or such discrepancy between his 
bid andthe other bids submitted as to have 
put the Government contracting officer on 
notice that a mistake had been made when 
the offer was accepted and which would 
raise the implication that the offer was 
accepted with the intention of taking ad- 
vantage of such xnistake, 

A-20424, (S). Retirement deduetions— 
Refund—Subrogation—Postal Service. 

Retirement deductions made from the pay 
of a civilian employe under the act of May 
22, 1920, 41 Stat. G19, should be paid to the 
employe upon separation from the service, 
where the surety has made good the losses 


d choice... 
Heifers (850 poumds down) common and medium 
Vealers, good ame ehoice.........2 0 2  cccssssccence 


“Hogs. 
Heavy weights (250-350 lbs.), meditam, good and choice 
Medium weight (200-250 |bs,), medium, good and choice 


to choice........-- 
Light lights (180-160 l|bs.), medium to choice......... - 


good and choice. . 
Pigs excluded from 
Sheep. 


Oe £0 COG ccee eam =< 


| compensation 





sustained by the Government for which the 
{ 


Chicago 
$13.50@18.6: 
13.00@1 
7.25@13.7 
T35@1 
5.50@ ° 
10.25@14. 
6,75@10.2¢ 
12.75@14.é 


Kansas City 
$12.50@17.50 
12,15@17.50 
6.75@13.00 
7.25@ 9.75 
6.00@ 7.25 
10,00@15.00 
6.25@10.25 
11.00@13.50 


10.00@11. 
7.50@10. 


.75@11.65 
6,50@ 9.00 


8.400 
8.50@ 
7.85@ 
LTb@ 


8.75@ 
8.50@ 


8.75 
8.90 
8.70 
8.40 

6.75@ T.85 
6.75@ 8.00@ 8.5 
above quotatioms.) 


trevecece 13.35@14.85 
10.25@12.25 
400@ 7.00 

12.65@14.25 


12.75@13.7 

8,.25@11.7 

4.00@ 6.50 
11,00@13.00 


employe has been found administratively 
responsible. 7 Comp. Gen. 136; de- 


See 7 
cision of November 2, 12927, A-19367; 7 


| Comp. Gen. —. 


A-20504-. (S). Quarters——Value as part of 
Indian Serwice. 

Ther is no authority to deduct the de- 
termined value of Government quarters 
from#the compensation o£ only one of two 
employes occupying Government quarters 
in common, but the compensation of each 
individual employe must show the proper 
deductiom for the value to him of the Gov- 
ernment quarters occupied. 


A-20536. Arrest by Immigration officials 
for Federation offenses — Appropriation 
chargeable with expense. 

The expense of arrest and detention of 
persons by Imnigration officials, which ac- 
tion is subsequently comfirmed by formal 
complaimt and arrest by the United States 
Marshal’s office, may be paid from the ap- 
propriation “Support of Prisoners, United 
States Court.” 1 Comp. Gen. 516, 

A-14247. Contract—Delay in performance 
~—Liquidated damages. 

Where a contract prowides for its com- 
pletion ‘within a stipulated period of time 
and fixes a per diem amount for each day 
of delay to be paid by the contractor irr 
the evemt the contract is mot completed, as 
agreed, the liquidated darmages provided by 
the contract must be exacted from the eon- 
tractor for each day of delay in completion 
thereof, excepting for the periods of delay 
that performance was excused for. the 
causes excepted by the — contract or was 
rendered impossible by the Government. 

A-20384. (8),. Gontracts—Compensation. 

Where a contract is let after advertising 
for hauling and storing coal at a fixed 
price per ton, there is n@ authority for the 
payment of greater compensation for doing 
the work on the alleged ground that the 
contractor was mistaken in his ‘assumption 
the coal could be stored im the bin without 
difficulty. 
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Agriculture 


Mr. Dunlap Advises | 
Burying of Farm Land 


As Good Investment | 


Assistant Secretary of Agri-— 


culture Is Confident of 
Future Prosperity of 
Industry. 


[Continued from Page 1.) 
bor or retail prices of manufactured 
goods. 

In the rise of prices at that time the 
farmer advanced ahead of the indus- 
trialist. He bought more land, bidding 
up the price for it. 

Farming was in excellent repute with 
the bankers. They encouraged farmers 
to expand operations. 
that time for land was regarded 
many to bea profitable thing to do. 

Post-War Deflation. 

Then came the end of the war, and 
soon thereafter the period of financial 
deflation. Then the process was re- 
versed. Prices of farm products fell 
abruptly while wages of labor and cost 
of manufactured articles remained high. 

Taxes and interest also stayed high 
and the farmer’s debts were right there 
Waiting to be paid. The war-time for- 
eign demand dwindled. Farm products 
went down and down in purchasing 
power. Farmers lost heavily during the 
deflation period. 

Here is avery real example of an in- 
dustry that has been out of line with 
the general economic scheme. It is a 
serious example, too; for the farmer is 
still an exceedingly important member 
of this community. 

He pays indirectly at least $2,500,000,- 
000 of the wages of the urban employes. 
Agriculture supplies the materials for 
the industries employing over half our 
industrial workers. It supplies about an 
eighth of the total railroad freight ton- 
nage. Its products constitute nearly half 
of the value of our exports. 

It pays in taxes about one-fifth the 
total cost of government. And the capi- 
tal imvested in farms and their equip- 
ment is more than the total capital now 
invested in manufactures, mines, quar- 
ries and railroads, 

In the old days the price of wheat or 
corn or hogs was a much less important 
thing to the individual farmer than was 


by 


the size of the crop or litter that he could | 


raise. He was producing primarily for 

his family use. The main thing was to 

fill the granary and the pork barrel. 
Produced for Market. 

But with the advent of the modern 
commercial system price is a very im- 
portant factor. It largely determines 
whether the crop is produced at a profit 
or at a loss. 

The farmer now is producing yelennaiiter 
for the gencral market. He sells his 


product for cash and buys the bulk of | 


his needs for cash. 


If the exchange value of his product | 


is at the normal level, he is reasonably 
prosperous. If it beeomes abnormally low 
depression follows. The latter is what 
happened in 1920 and the depression was 
so serious as to make itself felt sharply 
in business and finally in politics. 
Here isaproblem perculiar to the mod- 
ern economic era. It is a problem for 


the whole community to deal with, for all | 


are affected. 

We cannot have lasting prosperity in 
this country unless something like a nor- 
mal business is maintained between ag- 
riculture and industry. Each is inde- 
pendent upon the other. Neither can 
flourish long at the expense of the other. 
The farmer must be given an equality 
of opportunity with other producers, not 
only for his own sake but in the interest 
of the general welfare. 

I believe business men recognize this 
and are interesting themselves in the 
problem. This is ewidenced in a large 
way by the fact that your International 
Kiwanis representing more than 1,600 
clubs with a membership of over 1,000,- 
000 business men have included the es- 
tablishment of better relationships be- 
tweem the farmer and the city men as 
one of their main objectives. 

Agriculture has not returned to its 
normal relation to industry, yet we can- 
not igrmore the fact that it is in very 
much better position than it has been. 

The Department of Agriculture’s index 
of the purchasing power of farm prod- 
ucts im terms of other things stood at 69 
in 1921, the pre-war condition being con- 
sidered as 100. This index advanced 
steadily up to August, 1925, when it 
reached 93. Last year the prices of cer- 
tain products, especially cotton, slumped 
again and the index likewise dropped off 
somew hat. 

This improvement. in conditions has 
been slow to be sure but I believe the 
ground we have gained we will hold and 
gradually gain more. The best informed 
men in the agricultural field are con- 
vinced that the next 10 to 15 years will 
see fgarming advance into a period of 
remarkable prosperity. 

The ‘farmer of the future will most 
certaimly have more reason to be thank- 
ful than the farmer of the recent past. 
There is plenty of evidence to bear out 
that view. 

I believe that now, because of the low 
prices at which land can be secured, is 
the most opportune time we have expe- 
rienced in 30 years for the procurement 
of a farm. The young man who wants 
to follow agriculture should not over- 
look this wonderful opportunity, Agri- 
culture in this country is, always has 
been, and I believe always will be, a 
sound solvent business. 

Practically all of the acceptable farm 
lands are now under cultivation. In- 
creased population places 4,000 more 
mouths at Uncle Sam’s breakfast table 
every morning. 

It seems peculiarly true that in time 
of prosperity the products farthest re- 
moved from the soil fare best. We eat 
about the same amount of food whether 
our income is large or small, But we 
buy mere manufactured things when 
prosperous, 


| and Oklahoma, 


To go in debt at | 
| the Mississippi 
| the same time higrh pressure, attended by 

much colder weather, had overspread the | 
| Great Plains and 


| moved eastward 
| few days and reached the Atlantic Coast 
| on Friday, November 18, when the 
| of freezing extended southward to south- 
| western Virginia, 


| the meantime there was a reaction 


area moved from the Mississippi 
/ with abnormally 


| eastward over 
| northwest of the 


| rainfall in Tennessee and from the 





~ | Unfavorable Weather i in Most Sec tions 


THE UNITED STATES 


Cotton 


Of Cotton Belt Delays Picking of Crop 


Contrasts Feature Weekly Report; Temperatures Above 
Normal in West; Fallin East and South. 


weather conditions for 
prevailed in central- 


Unfavoravle 


cotton picking 


northern portions of the Cotton Belt dur- | . 


ing the week ended November 23, though | 
progress was reported in northern Texas 
according to the weekly 
weather and crop bulletin issued by the 
Weather Bureau, Department of Agri- 
culture. 

Corn husking im the Ohio Valley dis- 
tricts was delayed by rain, the bulletin 
says, while good progress was made 
ag gd in the Southern States. 

e weekly bulletin follows 


in full 


| text: 


of the week ab- 
weather prevailed from 
Valley eastward, but at 


At the beginning 
normally warm 


the Northwest, with 
freezing temperatures as far south as | 
northwestern Texas. The cool wave 
during the 


line 


It continued cool in 
the East for a couple of days, with freez- 


; ing weather reported from the northern 


portions of the east Gulf States, but in 
to 
much warmer weather in the interior. 
Over the Northwest it was again much ' 
colder, however, by the last of the week. 


| Precipitation Frequent 


In Northern States 


Early in the period a low pressure 
Valley 
eastward to the Atlantic Coast States, 
high pressure to the 
the ocean and to the 
“low.” This pressure 
distribution resulted in widespread pre- 


| cipitation east of the Mississippi Valley, 


with some severe local storms in the 
Middle Atlantic Coast States and heavy 
up- 
per Ohio Valley east- 
ward, 


northward and 


and was 
quite general the latter part of the week 


| from the middle and upper Mississippi 
| Valley eastward. 

Marked contrasts featured the temper- 
| ature conditions for the week in different 


sections of the country. The weekly 
means were above normal from the upper 
Ohio Valley and Middle Atlantic area 
northward, and also in practically all 
sections from the Rocky Mountains west- 
ward and in west Gulf districts, 
other hand, 


Less 


following | 


Precipitation was also frequent | 
| in the Northwestern States, 


| Texas 


On the | 
a large area, including the | 


central and east Gulf sections, the in- 
terior Valleys, and western Lake region, 
was cooler than normal, and markedly so 
n the Central-Northern States. 

From Minnesota westward to the 
Rocky Mountains the temeprature for 
the week averaged from 9 degrees to as 
much as 22 degrees below normal. The 


; marked contrasts in temperatures that 


are possible in near-by sections is illus- 
trated by this weekly chart, which shows, 
for example, that Lander, Wyo., and Po- 
catello, Idaho, had weekly mean tempera- 
tures of 9 degrees above normal, while 
only a short distance northward, at 
Havre, Mont., the week was 22 degrees 
cooler than theseasonal averages. 

Freezing temperaiures during the 
weck extended southward to the south- 
central portions of the east Gulf States 
and to east-central Texas. Zero, or 
lower, “occurred in the northern Great 
Plains, with a minimum for the week of 
12 degrees below zero at Havre, Mont. 
on the morning of November 22 


Precipitation for the week was sub- 
stantial to heavy from the lower Missis- 
sippi and Ohio Rivers eastward, except 
in the Southeast, and also from the upper 
Ohio Valley and Middle Atlantic area 
northward. The weekly totals excecded 
two inches over a belt extending from 
northwestern Alabama, Mississippi, 
Louisiana, and eastern Arkansas north- 
eastward to the Lake region, and most 
districts in the more eastern States had 
aninch or more of rain, except in South 
Carolina, Georgia and Florida. To the 
westward of these areas precipitation 
was very light in all sections, except in 
the Pacific Northwest and locally in some 
other Northern States. The week was 
practically rainless over the Southwest 
and in the upper Mississippi and lower 
Missouri Valleys. There was 
continuously cloudy weather from the 
Ohio and Mississippi Valleys northward, 
and sunshine was subnormal quite gen- 
erally over the northern half of the 
country. There 
the Southwest 
in the Southeast. 

Rainfall during the week in the South- 
em States, especially from 
and Arkansas eastward, 
beneficial in conditioning the 
plowing and for winter grain crops. 
the same time more moisture is still 
needed in some sections, particularly in 


was very 
soil for 


much of the area comprising South Ca- | 


rolina, 
tation 


Georgia, and Florida. 
was also helpful in 


Precipi- 
the 


ern States. It is still too dry 
of the s Southv we est, es} pecially from wes t- 
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ALMOST DOO 


LIBERTY 


LIMITED 


A leader of the largest fleet of trains in America 


Leaves Washington. . 
ArrivesChicago .. . 


3:10 P.M. 
9:00 A.M. 


To Detroit the fastest train is The Red Arrow— 


only 17 hours, 


Leaves Washington 3:15 PM., 
arrives Detroit 8:15 A.M. 
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PENNSYLVANIA 
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almost | 
was much sunshine in |} 
and a moderate amount | 
eastern | 
At | 
upper | 


Ohio Valley and in the more nerthwest- | 
in much | 
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Farm Values 


ern Kansas and eastern Colorado south- 
ward. 

There was some damage 
tender vegetation in the 
tions of the Gulf States, but harm was 
not extensive as crops had mostly ma- 
tured. The first generai frost of the 
season occurred in the southern Great 
Plains over central and southern Okla- 
homa and northern Texas. Outside op- 
erations were retarded by heavy rains 
in the Northeast, and work was practi- 


by frost to 


cally at a standstill in the Central-North- | 


ern States 
Rocky 


snow. 


between the Lake region and 
Mountains because of cold and 
Otherwise, seasonal farm opera- 
tions made satisfactory advance. The 
cool nights in the far Southwest were 
beneficial for lettuce. 

The growth of 
checked 


winter wheat 
in the interior valleys by the 
prevailing cool weather, but progress in 
general continued satisfactory from the 
eastern Great Plains eastward. Rains 
during the week in upper Ohio Valley 
sections were very beneficial for wheat, 
and weather conditions continued gen- 
erally favorable in the middle and north 
[Continued on Page 12, Column 7.) 


Yuma Reclamation Project 
To Extend Pecan Area 


The water table and the climate on the 
Yuma Reclamation Project in California 
and Arizona has been found to be un- 
usually favorable for the cultivation of 
paper-shell pecans, it has just been 
stated orally at the Bureau of Recia- 
mation, Department of the Interior 
stated orally. A local syndicate has been 
formed for the purpose of planting sev- 
eral large acreages, it was said, and 
additional small plantings will be put in 


+ this year. 


northern por- | 


Was | 


| sible 


| combustion” 
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Farmers Are Achod to Provide Inf ormation 


For Use in Compiling Federal Statistics | 


Department of Agriculture Sends Out 560,000 Question- 
naires on Acreage and Crop: Conditions. 


[Continued from Page 


determine value. This has brought an 
increased demand for authentic informa- 
tion which will enable farmers to exer- 
cise intelligent foresight in their farm 
business, and place them on an equal 
footing with buyers so far as a knowl- 
edge of the whole supply situation is 
concerned, 

Almost all private reporters, realizing 
that scrious consequences may result 
from errors, use the Government acreage 
report as the basis Of their estimates, as 
they no not have the resources or facili- 
ties to gather information about planted 
acreage, the most difficult and technical 
of all crop reporting problems. 

This further emphasizes the necessity 
of the Department employing every pos- 
means of checking its 
mates direct from farmers. 


own esti- 
If the De- 


Data Sought on Barn Fires 
In New England Flood Are: 


{¢ ‘ont inued 
several 


1.] 


fire 


from Page 
One 
cenused by 
of the 
with its entire 
head of cattle, 

In many instances it was found neces- 


for barn 


Middlesex was 


days. near 
“spontaneous 
and the 


hay, barn, 


contents, including 14 


was lost. 


sary to remove the hay from the barns, 


1.] 


; partment did nothing else in crop re- 
porting than to estimate acreage it would 
be rendering valuable service. 

Secretary Jardine points out that al- 
though some of the men engaged in crop 
reporting by qgigencies maintained by 
grain and cotton trade, or which cater to 
these tra are statisticia 
rank and integrity, these 
primarily the buying and selling inter- 

and the large brokerage establish- 
ments. Their reports are for the private 
information of their clients and do not 

“become public until those clients have 
first had the benefit of the information. 

The Government reports are carefully 
guarded until the time of their issuance, 
set months in advance, and are published 
for the information of everyone inter- 
ested in the agricultural industry. 


ns of high 


agencies serve 


ests, 


maintained over heated areas. Special 


studies were made to secure data rela- | 


tive to conditions under which the hay 


would heat and reach the conditions fa- 
vorable to spontaneous ignition, and ef- 
forts to develop control methods were 
also untlertaken. 

Observations made by the Department 
representatives indicate definitely the 
need~for further research and experi- 
mentation to determine the factors con- 
tributing to spontaneous combustion of 
hay in barns and for the development of 


} consumers how 


| he 
| as to whether he would actively back the 
| proposal. 
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Argentine 
For World Congress 


On Meat C onside 


Pronosal 


Secretary satis Takes Un- 
der Advisement Plan to 
Hold International 
Meeting. 


Proposals to the Secretary of Agricul- 
ture, W. M. Jardine, by the Ambassador 
from Argentine, Honorio Pueryrredon, 
that an international meat congress be 
held, have been taken under advisement, 
the Secretary stated orally November 23, 

“The idea as proposed to me,” Secre- 
tary Jardine said, “is to hold a congress 
to lay plans to inform the world meat 
is still good to eat. We have dairy 
congresses and radio congresses and I see 
no reason why we shouldn’t hav a meat 
congress. There is no harm in the pro- 
posal to fight to keep meat in its old 
position on world markets, and to tell 
good a juicy beefsteak 
really is.” 

The Secretary explained that Ambassa- 
dor Peyrredon had suggested that it 
might be feasible to tax all meat pro- 
ducers for the purpose of world advertis« 
ing. Secretary Jardine indicated that 
would make no statement at present 


Secretary Jardine said that Ambassa- 
dor Pueyrredon had also asked him to 
name a man to help reorganize the meat 
quarantine and inspection service in Ar 


| while in other cases a careful watch was 


Ga nnennee — i the a aie = 


further control methods. 


gentina. 
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RADIOLA 30-A 


Custom-built 
Complete with Radiotrons 


$495. 


200 electrical engineers have contributed 
to the building of Radiola 30-A 


Operated from the 
ELECTRIC LIGHT 
OUTLET 


das 


electrzc fan 


simply ds an 


This de luxe cabinet model 
of the incomparable RCA 
Super-Heterodyne is the 
product of 200 engineers 
in the research laboratories 
of RCA, General Electric 
and Westinghouse. 


The super-heterodyne prin- 
ciple is universally recog- 
nized as the finest. achieve- 
ment in radio design. Its 
extreme selectivity and sen- 
sitivity, coupled with amaz- 
ing fidelity of tone, have 
made it the standard of 
comparison. 


Here it isin a beautiful cab- 
inet, with concealed loud- 
speaker, and, of course, 


RADIO CORPORATION OF AMERICA * 


direct light socket operation, 
either A.C. or D.C. 


A Christmas gift that every 
member of the family can 
enjoy—365 days of the 
year. 


N “N wn 


The new complete line of Radio- 
las includes receivers for dry bat- 
tery, storage battery and socket- 
power-operation, ranging from 
$69.50 to $895. 


You haven’t really heard radio 
until you have listened to a 


Radiola with an RCA Loud- 
speaker. 


Any RCA Authorized Dealer 
will gladly demonstrate these 
wonderful instruments for you. 
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Valuations 


THE UNITED STATES DAILY: FRIDAY, 


Present Method of E Evaluating Railways Defended 
As Providing Kate | Rate Basis Fair to Roads and Public 


Brief Filed in Court 
In O'Fallon Case 


I. C. C. Holds Proposals of Rail- 
ways Would Raise Rates 
18 Per Cent. 


The theory on which the Interstate 
Commerce Commission believes the rail- 
roads of the United States ought to be 
valued for rate-making purposes is out- 
lined in a brief on behalf of the Commis- 
sion in the District Court for the Eastern 
Division of the Missouri District by Wal- 
ter L. Fisher, of Chicago, special counsel 
for the Commission, who was formerly 
Secretary of the Interior. 

The brief was filed in the case involv- 
ing the valuation of the St. 
O’Fallon Railway for recapture purposes, 


in which the railroad asked the court to | 
The 


set aside the Commission’s order. 
case was made a test case as to the prin- 
ciples which should govern the valua- 


tion of the railroads generally by the | 
participation in it of counsel represent- | 
ing railroad generally andalso the State : 


The brief is also | such private ownership. 


railroad commissions. 
signed by Oliver E. Sweet and Roland J. 
Lehman, solicitors, and P. J. Farrell, 
chief counsel of the Commission, as “of 
counsel.” 

In analyzing the railroad objections to 
the Commission’s method, Mr. Fisher 
says that if the railroad contentions were 
followed the valuation to be found under 
the Commission’s method would be in- 
creased by 60 per cent, which, on the 
basis of the Commission’s tentative val- 
uation of $18,900,000,000 made in 1920 
would amount to $11,000,000,900 addi- 
tional, and that this would require an in- 
crease in rates of 18 per cent to produce 
a “fair return” on the increased amount. 

“Short of confiscation (which is the 
sole concern of the courts),” the brief 
says, “valuation of the railroads must 


rest upon the informed judgment of the 


involve an es- 
‘Governmental 


Commission,” and must 
sential recognition of the ‘ 
character of the railroads.” 

“Must we not get back to the funda- 
mental principles that railroads are pri- 
vate property only in the sense that the 
title is held in private ownership, but 
that the investment, whether in money or 
property, is ‘dedicated’ to the perform- 
ance of a Governmental function” and is 
to be treated as nearly as may be as if 
the Government itself had made the in- 
vestment and had issued and sold to pri- 
vate parties the securities representing 
that investment? the brief continues. 
“The exercise of a Governmental func- 
tion by a private agency can only be 
justified and continued if we enforce with 


practical wisdom the closest practicable 
analogy to Government ownership and | 


operation.” 


Decision Is Described 
As Having Wide Effect 

As illustrating the importance of the 
case the brief says in part: 

“Tt is not necessary to dwell upon the 
magnitude of the financial results to the 
public as well as to the railroads which 
depend upon the decision in this case. 
The Commission fixed the recapture base 
of the O’Fallon Railroad at approxi- 
mately $850,000 for 1920. 
claims that this should be increased 60 
per cent, or to at least $1,350,000. 

“In 1920 the Commission, using sub- 


stantially the method of valuation it has | 
followed in the O’Fallon case, estimated | 


the value of all the interstate railroads 


000,000. Substantially the same prin- 


ciples must necessarily be applied to all | 


railroads in determining the ‘fair value’ 
or recapture base. If the contentions of 
petitioners are sound, the $18,900,000,- 
000 must therefore, be increased approxi- 
mately 60 per cent, or over $11,000,000,- 


000, in order to ascertain the rate base | 
(recapture base) upon which rates must | 


produce 6 per cent or a ‘fair return’ in 
order to avoid confiscation. 
“It is true that a substantial part of 


this total represents the right of way 


and real estate which is based on current | 
values of similar adjacent property un- | 


der the method adopted in the O’Fallon 
case, but this is more than offset by the 


increase of more than $4,000,000,000 in | 


railroad investment since 1920. Inas- 
much as rates must in any event be in- 
creased if necessary to cover the 
of operation, which is generally regarded 


of gross receipts, the net increase of 
rate levels that might be required under 
the current reproduction cost theory as 
compared with the O’Fallon method, 
would be about 30 per 
per cent above indicated, or 18 per cent 
over rates which would not be confisca- 
tory under the O’Fallon theory. 


“If present rates are not producing | 


the fair return intended by the Trans- 
portation Act, such an increase in rates 
would be legally obligatory upon the 
Commission in order to avoid confisca- 
tion, if petitioner’s contention is sound. 
Figures presented in petitioner’s brief 
are unsupported by the record and are 
wholly misleading as to this necessary 
legal effect of the theory for which they 
contend. 

“Enlightened self-inter: 
the railroads to refrain 
such rates into effect, just 
of them to favor a reduction of rates in 
1922, although the then existing rates 
were not producing the ‘fair return’ con- 
templated by the Transportation Act, 
even upon the O’Fallon theory as repre- 
sented by the $18,900,000,000. 
confiscatory level, under petitioners’ the- 
ory, the railroads would determine 


t might lead 
from 


ture should be and the 
would cease to function in rate regula- 
tion except to prevent discrimination.” 
Among the points made in the brief 
are the following: 
“Value for rate-making purposes’ is a 


| formulas, 


Louis & | 





| cept called ‘fair value’ 


| ing 


| forming a ‘function 


| steadfastly 


| between the 


cost | 
| disastrous to the railroads as well as to 
as normal at approximately 70 per cent | 


cent of the 60 | 


| tive consideration has not been 


| able to 


| viz., 
| erty just as effectively when it orders 
| that one-half of the excess income be 


putting | 
as it led many | 


a > 


judicial concept having a special and pe- | 
culiar significance unknown to econo- 
mists and described as ‘fair value,’ the 
determination of which is a legislative 
function subject to review by the courts 
only to prevent confiscation or the de- 
nial of ‘due process of law’ or the taking 
of private property for gublic use with- 


out just compensation. 


‘not a matter of 
and like the ‘police power,’ 
the Supreme Court nas consistently re- 
fused to define it or prescribe specific | 
rules or methods for its determination. | 

“Fair value’ is what is ‘just and right’ 
as between the public and the private 
interests involved, to be ascertained by 
giving due consideration to all elements | 
which may throw light upon what is 
‘just and reasonable’ in the regulation of 
rates. | 

“It must be constantly kept in mind | 
that railroads are agencies of the Gov- | 
ernment, performing < ‘function of the 
State’ to which purpose their properties 
are ‘dedicated.’ 

“Railroads are private property only 
in a special and limited sense, and their 
value for rate-making purposes must be 
determined subject to the inherent limi- | 
tations upon the character and extent of 


“Its determination is 


’ 


“The courts are not concerned with 
the correctness of the reasoning or of 
the methods of the Commission, but 


| solely with the results of its action. 


“The soundest and most practicable 
test of the justice and reasonableness of 
railroad rate legislation is that the rates 
should be made as low as possible and yet 
sufficient to induce the investment of cap- 
ital in the business and its continuance 
therein. 


Cost of Reproduction 
Opposed as Basis 

“Reproduction cost at current prices 
of labor and materials’ is not and should 
not be the controlling factor in determin- 
ing ‘value for rate-making purposes.’ 
Such a use of reproduction cost is un- 
sound legally and economically. 

“The consequence of its adoption would 
be to increase enormously and unjusti- | 
fiably the burden of railroad rates and 
destroy the function of the Interstate 
Commerce Commission in their regula- | 
tion except to prevent discrimination. 

“The O’Fallon case presents for the 
consideration of the court the validity of 
the administrative measures and methods 
which the Commission after mature con- 
sideration regards as necessary to the ef- 
fective operation of the recapture pro- 
visions (of the Transportation Act). 

“The recapture base, upon which ex- 
earnings are to be computed, is 
made by the Transportation Act at the | 
rate base with reference to which rates 
are regulated. By a series of judicial 
decisions the rate base is an artificial con- | 
or ‘value for rate- | 
making purposes.’ This special concept | 
is essentially different from the economic | 
concept of ‘value,’ which is either ‘value’ 
in use’ or ‘value in exchange,’ and none 
of the tests of economic or commercial | 
value the methods of ascertaining | 
it are applicable to ‘value for rate-mak- 
purposes.’ 


cess 


or 


| Courts Concerned 


| Only With Results 


The railroad | 


“This is due primarily to the fact that 
railroads are governmental agencies per- 
of the State,’ to 
which purpose their properties are ‘dedi- | 
cated’ and from which they cannot nor- | 
mally be diverted. ... Failure to keep 


a J | these distinctions in mind has led to the 
for rate-making purposes at $18,900,- | 


use of language by the writers of judi- 
cial opinions that has created confusion, 
but on the whole, the Supreme Court has | 
adhered to the theory that | 
‘fair value is what, in the judgment of 
reasonable men,’ is ‘just and right’ as 
public and the private in- 
terests involved, and that its determi- 
nation is a legislative function free from 
judicial review except to prevent’ abuse. 
The courts are concerned only with the 
résults of railroad regulation and not 
with the process of reasoning by which 
those results are reached. * * 

“In particular the use of reproduction 
cost at the fluctuating prices of labor 
and materials as determinative of the 
rate base should be rejected as unsound | 
legally and economigally and as imprac- 


| ticable in operation, as grossly unfair to 


the 
high 


public in a period 


of abnormally | 
commodity prices, 


and certain to be 


the public in a period of declining com- 
modity prices.” 

Coming to the contentions of the rail- 
roads, the brief says in part: 

“The O’Fallon claims that the Commis- 
sion is not entitled to recover the excess 
income stated in its order because effec- 
given to 
of reproduction at current prices 
in the ascertainment of value. Counsel 
argue that an issue of constitutional con- 


cost 


| fiscation is raised because the ‘trust fund’ 


exists only with reference to the one- 
half of the excess income which is pay- 
the United States and not in 
connection with the remaining one-half 
of the excess income which is ordered to 
be held in a reserve fund by 


the carrier, | 
that the Commission is 


taking prop- 


placed in a reserve fund in the hands of 
th le carrier as when it orders the payment 

the other one-half of the excess in- 
come to the United States, and that in 
determining the constitutional issue of 
confiscation the entire excess ought to be 


| deducted before the return is computed | 
| upon the value claimed by it. 

Below the | 

| Question Considered 

for | 
themselves what the general rate struc- | 
Commission | 


By Supreme Court 

“The question has been defin itely set- 
tled by the Supreme Court against the 
contention of the petitioners. None of 
the excess income is the private property 
of the carrier except the statute 
makes it such after it is 


as 


| the O’Fallon 
| 1919, in determining which the 1914 unit | 


| propriate 


| the 


| greatly 
| road stocks will become the most specu- | 


deposited in the | 
reserve fund and then subject to the re- 
: 


Lines Said to Execute 
Government Function 


Concern of Judiciary Declared 
to Be Only With Con- 


fiscatory Action. 


imposes, 

“What the Commission is really called 
tion Act is the 
base’ 
which will afford a fair return to the 
investor and provide for the maintenance 


‘capital value’ or 


and development of the property as an | 


effective agency of the Government in 
the service of transportation. 

“Having before it the cost of repro- 
duction new of the structural portion of 
property as of June 30, 


prices were used as a basis, but with ap- 
modifications to cover 
actual cost of additions and improve- 
ments between 
mission, by a similar process of revision 
for property added and property re- 
tired, has fixed the value of the struc- 
tures of the O’Fallon as of the recap- 
ture dates. 

“The Commission determined land 
values upon the fair average of the nor- 


mal market value of lands adjoining and | 
adjacent to the rights of way, yards, and | 
terminals of-the carrier as of valuation | 
rule laid | 


date in accordance with the 
down in the Minnesota rate cases, and it 
has 
allowance for working capital so as to 
determine the ‘values’ of the total rail- 


road property held for and used by the | 


O’Fallon in the service of transportation 
during each recapture period, 
tively. 

“The method thus 


adopted by the 


| Commission was approved in effect by 
Supreme Court in Georgia Railway | 


& Power Co. v. R. R. Commission. It is 
almost exactly that adopted in 1918 by 


former Justice Charles E. Hughes (who | 


in 1913 wrote the opinion of the Su- 
preme Court in the Minnesota Rates 
Cases), when he reached his decision as 
referee in the Brooklyn Gas Case.” 
Much space is devoted in petitioners’ 
brief, the Commission brief says, to the 
attempt to show that the Commission 
in the O’Fallon case adopted ‘and fol- 
lowed the “prudent investment” theory, 
but this is said to be “not an accurate 
statement,” because ‘“‘what the Commis- 


| sion said was that ‘a system of valua- 


tion for rate-making purposes based on 
actual, legitimate investment would have 
many appealing features.’ ” 


Congress Recognized 
Difficulty of Problem 


ficulty, the brief says, 
rates which would allow precisely the 
amount of revenue required to consti- 
tute a fair return on the value of the 
property,” and 


tion of the statute under consideration. 
This is the interpretation which has been 
placed upon the statute by the Commis- 
sion. 

“The Commission is only directed to 


fix rates which it may reasonably expect | 
contem- | 


will produce the fair return 
plated by Congress. 
has unquestionably 
complish this result. 


The Commission 


The whole idea 


that the Act intended anything what- | jn Investigation and Suspension Docket | 


, | No. 
the Congressional reports | 


ever in the nature of is 
refuted by 
and debates.” 

In conclusion the brief says: “To sub- 
stitute for the principles and administra- 
tive 


present 


a guaranty 


favorable conditions, principles 


| and administrative methods under which 


rates will be confiscatory if they are not 
increased and under which rail- 


lative securities in the exchanges, 
be, 


would 
in the judgment of the Commission, 
destroy any effective regulation 
railroads and to discredit and perhaps 
destroy the whole system of 
ownership and operation, despite the ob- 
vious dangers and disadvantages of the 
resumption by the Government itself of 


to 


ade - ; | Cleveland, Ohio, v. 
Strictions on its use which the statute | 


c | from 
| upon to determine under the Transporta- | 


‘rate | 
upon which rates shall be fixed, | 





| ment Co., 


the | 


1914 and 1919, the Com- | 


added what it finds to be a proper | Cumberland River, Tenn., 


respec- | rece 
E | the application of the Tennessee Central | 

| Railway Company for a renewal of the 

| license granted to it on July 


“recognition of this dif- 
ficulty resulted in the inclusion of the 
, phrase ‘as nearly as may be’ in the por- 





endeavored to ac- | 


| 1927, 


methods which have produced the | 


of | 


private | 


Rate Decisions 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


' 
Rate complaints made public Novem- 


ber 23 by the Interstate Commerce 
Commission are summarized as follows: 

No. 20296. Interstate Fruit Co., of 
Sioux Falls, S. Dak., v, Great Northern 
Railway. Claims reparation of $12.77 
on car of bananas from New Gefoune, 
La., to Yankton, S. Dak., reconsigned 
to Sioux Falls, S. Dak. 

No. 20299. Taylor-Lockwood Co., of 
Cleveland, Cincin- 
nati, Chicago & St. Louis Railway et al. 


Seeks reasonable rates on wool shoddy | 
to Athens and | 


Cleveland, Ohio, 
Sweetwater, Tenn. Claims reparation. 

No. 20800. California Fruit and Pro- 
duce Co., of San Diego, et al. v. Atchi- 
son, Topeka & Santa Fe Railway et al. 
Request Commission to require estab- 
lishment of reasonable rates on apples, 


| peaches and pears from points in Ore- 


gon and Washington to San 
Claim reparation. 
No. 20301. Thomson-Reiber 


Ltd., of Crowley, La., 


Diego. 
Imple- 


cago, 
al. Asks Commission to require appli- 
cation of reasonable rates to the trans- 
portation of traction engines and parts 
from Milwaukee, Wis., and Chicago, II1., 
to Crowley, La. Claims reparation of 


| $93.05. 


| Tennessee Road’s License 


To Build Track Extended | 


The application of the Tennessee Cen- 
tral Railway Company for a renewal of 
its license authorizing it to build a track 
on the United States reservation on the 
has been ap- 
proved by the Secretary of War, Dwight 
F. Davis, the Department of War an- 
nounced 


The Secretary of War has approved 


18, 1924, 
and which, according to its terms, 
pires on December 31, 1927, for a 
further period of three years. This 
license authorizes the railway company 


to construct, maintain and operate an in- | 
| cline track on the United States reserva- 
| tion at Lock A, Cumberland River, 


Ten- 
nesee. 


Cancellation of Charges 
For Switching Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3013, the 
Interstate Commerce Commission sus- 
pended from November 25, 1927, until 
June 25, 1928, the operation of certain 
schedules as published in Supplments 
Nos. 1 and 2 to Texas and New Orleans 
Railroad Company (Southern Pacific 


| Lines) tariff I. C. C. No. La-33. 
Congress recognized the practical dif- | 
“of establishing 


The protested schedules propose to 


cancel the interstate switching charges | 


between Lake Charles, La., and West 
Lake, La., in so far as they apply on traf- 


| fice interchanged with connecting lines | 
at Lake Charles, La. The present switch- | 


ing charge applying in connection with 


a line haul movement to or from Lake | 


Charles is $8.55 per car, which if can- 
celled would result in the application of 
higher class or commodity rates in lieu 
thereof. 


Unadilla Valley Tariffs 


v. Chi- | 
Milwaukee & St. Paul Railway et | 


in a statement, November 23, | 
| which in full text follows: 


ex- } 





; and the case was orally argued. 





Suspended Until June 25 | 


By an order entered on November 23 


3015, the Interstate Commerce Com- 
mission suspended from November 25, 

until June 25, 1928, the operation 
of certain schedules as published in Sup- 
plement No. 1 to Wabash Railway Com- 
pany’s tariff I. C. C. No. 6170. 


The suspended schedules propose to | 


modity rates, 5 cents per 100 pounds, 


increase substantially all class and com- | 


| from central and western territories to | 


points in New York State on the Una- ; 


dilla Valley Railway, 
in connection with the Wabash Railway. 


direct responsibility for the performance 
of this primary Governmental function, 
the establishment, 


trol of the public road, the king’s 


highway.” 


Bank Stock Information 


For investors in bank stocks the AMERICAN BANKER 


provides daily one of the best sources of: information. 


quotations, 


news, and gossip of bank stocks are recorded. 


Tables, 
In 


addition to current quotations and news, it gives each Monday an 
analytical article on one bank stock covering its possibilities 


marketwise. 


A recent issue Discussed the Possibilities of 
The Corn Exchange Bank 
The following table gives the names of the stocks covered in 


sonic recent articles with the prices of the stock at the time the 
articles appeared and the prices of the stock November 19, 


Title Guarantee & Trust. 


Chase National 


Central Union Trust... . 
Financial & Industrial... 


Equitable Trust. 
National City 
Manufacturers Trust. . 


New York Trust...... ne 
Bowery & East River.... 


Seaboard National. 


Prices When Mat ‘:et 
Article Appeared Nov. 18 
Oct: -31 670 
Oct. 17 275 
Aug. 22 700 
July 25 740 
July 5 480 
June 20 96 
June 6 = 1155 
May 31 86 
May 23 330 
May 16 538 
May 2 675 
April 25 590 
April 18 510 
April 4 755 


705 
290 
800 
800 
570 
140t¢ 
1290 
199 
408 
705 
855* 
670 
680* 
965* 


t+—Equivalent price fancld aii k. Stock was split four shares for one. 


*—Includes value of rights received when capital was 


increased. 


Send $1 for the next 30 issues including that cc ntaining the 
analysis of The Corn Exchange Bank. 


American Banker 


32 Stone St. 


Established 1836 


New York City 


Pus.isHed Dany—Yearly Subscription $12.00 


when movement is | 


maintenance, and con- | 
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Line Extensions 


| Divisions of Joint F reight Rates on Silk 


To Hoboken Railroad Found to Be Unjust 


I. C. C. Orders Share from Points on Pacific Coast Raised 
from 5.25 to 22 Cents on $9 Tariff. 


The divisions of the joint through 
freight rate on silk from points on the 
Pacific Coast accorded by the other rail- 
roads to the Hoboken Manufacturers’ 
Railroad on shipments to destinations on 
its liné were found unjust and unrea- 
sonable in a decision made public by the 
Interstate Commerce Commission on No- 
vember 22 in No. 18672. 

The Commission held that the deliver- 
ing line is entitled to a division of 22 
cents per hundred pounds out of a total 
rate of $9, of which it has been receiv- 
ing only 5.23 cents. 


follows: 


Exceptions were filed by the parties 
to the report proposed by the examiner, 
Our 
those recom- 


conclusions differ from 


mended by him. 


Complainant, Hoboken Manufacturers’ 
Railroad Company, hereinafter called the 
Hoboken, a common carrier by railroad 
engaged in interstate commerce, by com- 


| plaint filed August 6, 1926, alleges that 


the division of joint rates accorded to it 
on shipments of silk from points on the 
Pacific Coast to destinations on its line 
is unjust and unreasonable. An in- 
creased division is sought. 


The full text of the | 
| report by Division 1 of the Commission ' 





The Hoboken is primarily a switching | 


and terminal railroad located at Hoboken, 


N. J. Practically all of its revenues are | 


derived from the performance of those 
services. Its operations extend over a 


distance of approximately one mile, ex- 
clusive of side and team tracks, from a | 
| point at Second Street to Eighteenth 


Street, where it has direct track connec- 
tions and interchange freight with the 
Erie Railroad Company. It also inter- 
changes freight with other railroad 


' companies through the Erie and over 


its own float bridge at Hoboken. 
Armed Guards Provided 


To Protect Shipments 

The silk under discussion moves 
bales averaging approximately 133 
pounds, in baggage cars in special solid 
trainloads at approximately passenger 
engine time. 
addition to insuring themselves against 
loss, provide armed guards to protect 
the shipments en route. 

It moves at a_ transcontinental-any- 
quantity rate of $9 per 100 pounds. The 
carriers east of Chicago, IIl., receive 27.5 


per cent of this rate, or $2.475, which is | 


approximately 185 per cent of their first- 
class rate from Chicago to New York, 
N. Y. The Hoboken’s division is 5.25 
cents or the same as it ordinary receives 
on less-than-carload freight. 


When the silk arrives at the Erie con- | 
nection notice is sent to the Hoboken. | 


The Hoboken then clears its tracks and 


United States Testing Company, herein- 


Mm | insurance, $2.2 


The line-haul carriers, in | 


car. 





after called the Testing Company, which 
is located at 15th Street and Park 


Avenue, for unloading. After unloading, 
the empty cars are promptly returned to 
the Erie. 

Special armed guards are employed to 
protect the silk from theft while it is on 
the Hoboken until it is unloaded. The 
unloading is performed for the Hoboken 
by the Testing Company in whose ware- 
house the silk stored for the period of 
free time or 48 hours. Delivery tg the 
consignees is made by the Testing Com- 
pany upon the order of the Hoboken. 

Complainant undertakes to show the 
necessity for the additional expenses in- 
curred in the handling of these ship- 
ments over those required on ordinary 
less-than-carload traffic. The high value 
of the silk necessitates the employment 
of guards who receive $5 per day or 
approximately 1.25 cents per 100 pounds. 
Complainant states that its warehouse 
is not adequate to store the silk nor 
is its labor sufficiently skilled to unload 
or otherwise handle it. For those rea- 
sons it is necessary to employ the Test- 
ing Company to unload, store and de- 
liver the silk to consignees. 


Value Increases 
Risk in Handling 


The value also increases the risk in 
handling and correspondingly increases 
the liability for loss. For protection 
against losses which may and do occur 
it is necessary to reinsure the value of 
the silk at a cost of 1.50 cents for 
each $100 in value or approximately 
11.25 cents per 100 pounds. 

Complaint contends that its division 
should be not less than 25 cents per 
100 pounds with a minimum of $25 per 
It insists that that division is rea- 
sonable considering the cost to the trunk- 


| line carriers of terminal service for de- 
| liveries to New York as follows: 


Float- 
ing, $2.50; unloading and delivery, $1.20; 
5; policing, 25 cents; total 
cost per ton, $6.20; cost per car of 
40,000 pounds, $124; cost per 100 pounds, 
31 cents. 

Defendants contend that the switch- 
ing costs as given by complainants are 


| of no probative value as they do not 


approximate the cost of the service. They 
state that as the average cost is de- 
termined by using the entire length of 
complainant’s line it will not apply on 
this traffic which moves about two city 
blocks. ° 

They show that the transcontinental 
insurance covers the silk for 48 hours 
after arrival at destination provided it 
is left in the cars. They contend there- 
fore that there would be no necessity 


| for terminal insurance if the silk were 
| Switches the silk to the warehouse of the | 


properly permitted to remain in the cars 
for that period. They state that the 


Silk 


cost of policing is conjectural, specula- 
tive and unjustified. 

Defendants further contend that there 
is no obligation on complainant to em- 
ploy the Testing Company to unload, 
store, and deliver the silk to consignees, 
and that the arrangement is econom- 
ically unsound. They state that com- 
plainant should unload and store the 
silk in its warehouse with other less- 
than-carload freight, and if that would 
not be practicable then to leave it in 
the cars under transcontinental insur- 
ance until delivery to consighees, or 
else to deliver it to the Testing Com- 
pany as agent of the consignees, thus 
relieving itself of all liability. 


Division Received 


Is Unreasonable 

Defendants west of Chicago urge that 
if any increase should be granted in the 
division it should not be apportioned to 
the lines west of Chicago, Peoria, St. 
Louis, and related gateways, explaining 
that the Eastern carriers do not partici- 
pate in the cost of terminal service on 
the Pacific Coast. That request will 
not be granted. 

The Testing Company and the Hobo- 
ken Chamber of Commerce appeared in 
support of complainant. 

The costs of handling silk over that 
of handling other traffic are shown by 
complainant to be the cost of terminal 
insurance, policing, unloading, storing, 
and delivering. There can be no doubt 
of the increased risk in handling silk, 
and in the interest of efficient and eco- 
nomic operation the necessity for insur- 
ance and policing is obvious. 

We find that on and since August 6, 
1926, the division received by the Ho- 
boken out of joint rates on silk from 
points on the Pacific Coast to destina- 
tions upon its line was, is, and for the 
future will be unjust and unreasonable, 
in that it was, is, and for the future 
may be less than 22 cents per 100 
pounds. 

An appropriate order will be entered. 


—_——— $$ 


Schedules on Flour 
Shipments Suspended 


By an order just entered in Investi- 
gation and Suspension Docket No. 3010, 
the Interstate Commerce Commission 
suspended from November 21:1, 1927, until 
June 21, 1928, the operation of certain 
scehdules as published in Agent J. E. 
Johanson’s I. C. C. No. 1999 and Agent 
B. T. Jones’ I. C. C. No. 1983 and various 
other tariffs. 

The suspended schedules propose to 
cancel the following rule governing the 
furnishing of suitable cars for the trans- 
portation of flour and other grain 
products as shown in various tariffs ap- 
plicable from and to points in West- 
ern Trunk Line and Southwestern terri- 
tories: 

“For loading flour and other grain 
products the carriers will furinsh suitable 
cars with tight roofs and siding and with 
interior free of debris, noxious odors, oil 
spots or acid spots, likely to damage the 
lading, also reasonably free from pro- 
truding nails and projections likely to 
tear sacks.” 


Today, when you buy 
in the great department stores 


—quick service is accepted as a mater of course. 


Na- 


tional Cash Register equipment has eliminated delays, 
waiting for change and interrupted sales. 


It seems but a few years since the days of “cash boy” 
and “cash girl” and the sending to distant points for 
change. Yet in those few years thousands of National 
Cash Registers have been installed in America’s depart- 
“ent stores with the consequent elimination of slow 
service. 


/ 


To the customer the speed with which a transaction is 
handled, the absence of confusion and interruption are 
the things which stand out with this equipment. To the 
store there are these advantages and many more. 


Times have changed in department stores and National 
Cash Registers have helped in that change. 


The National Cash Register Company 


Dayton, Ohio. 
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Held Creditors Only 
Of Bankrupt Bankers 


Supreme Court Denies Right 
To Reclaim Value of 
Checks Collected 
After Failure. 


ALEXANDER LATZKO, ET AL., PETITIONERS, 
v. EQUTIABLE TRUST COMPANY OF NEW 
York, TRUSTEE IN BANKRUPTCY. No. 
48. EQuITABLE TRUST COMPANY OF 
New York, TRUSTEE IN BANKRUPTCY, 
PETITIONER, V. ALEXANDER LATZKO, 
WILLIAM LATZKO, CHARLES LATZKO, 
ET. AL. No. 49. SUPREME COURT OF 
THE UNITED STATES. 


Claimants, bankers of Budapest, had 
a checking account with the bankrupts. 
They procured credit with the bankrupts 
through the deposit with the latter by 
a New York bank of its cashier’s check, 


payable to bankrupts’ order, “favor”: 


claimants. 

Another New York bank delivered to 
bankrupts their check, payable to the 
bankrupts, accompanied by a letter stat- 
ing that it was “for account of” claim- 


ants. 
Collection After Bankruptcy. 


The bankrupts immediately credited 
both checks to the claimants, but they 
were not collected until after the bank- 
ruptcy petition had been filed on the 
following day. The proceeds of the col- 
lection were traced into the hands of 
the trustee in bankruptcy, and proceed- 
ings were brought for their reclamation. 

The Supreme Court held in this case 
that the claimants are general creditors 
of the bankrupts, and that the district 
court rightly denied their petition. 
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Senator Norris Says Power Companies 


May Hamper Program of Flood Control 


| 
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On writ of certiorari to the Circuit | 


Court of Appeals for the Second Cir- 
cuit. 


Mr, Justice Stone delivered the opin- | 


ions of the court. The full text follows: 

This case, here on petition and cross- 
petition for certiorari to review a judg- 
ment of the circuit court of appeals, in- 
volves the same bankruptcy and ques- 
tions similar to those considered in No. 
34, Equitable Trust Company of New 
York v. Rochling, et al., decided this day. 


Claims of Foreign Bankers. 

Petitioners in No, 48, respondents in 
No. 49, later referred to as “claimants,” 
are bankers of Budapest who had a 
checking account with Knauth, Nachod & 
Kuhne, the bankrupts. On June 15, 1923, 
they procured a credit with the bank- 
rupts through the deposit with the latter 
by the National City Bank of New York 
of its cashier’s check, payable to the 
bankrupts’ order, “favor N. Latzko & 
A. Popper, Budapest:” ; 

On the same day, Goldman, Sachs & 
Co., bankers in New York, delivered to 
the bankrupts their check, drawn on the 
Bank of America in New York, and pay- 
able to the bankrupts, accompanied by a 
letter stating that the check was “for 
accountof Latzkopper, Budapest.” The 
bankrupts immediately credited both 
checks to the claimants, but they were 
not collected until after the bankruptcy 
petition had been filed on the following 
day. 

The proceeds of collection are traced 
into the hands of the trustee in bank- 
ruptcy and the present proceedings were 
brought for their reclamation in the dis- 
trict court for southern New York. The 
petition was dismissed. 

One Check Reclaimed. 

The court of appeals for the second cir- 
cuit reversed the order of the district 
court as to the National City Bank check 
and affirmed it as to that of Goldman, 
Sachs & Co. [In re Gubleman, 10 Fed. 
(2d) 926], holding that the words in the 
former, “favor N. Latzko and A. Pop- 
per, Budapest,” appearing on the face 


| Foreign Exchange 


New York, November 23.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


lowing: 
November 23, 1927. 


In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 


duties upon merchandise imported into the 

United States, we have ascertained and 

hereby certify to you that the buying rates 

in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below: 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Denmark (krone) 

Czechoslovakia (krone) 

England (pound sterling) 

Finland (markka) 

France (franc) 

Germany (reichsmark)... 

Greece (drachma) 

Holland (guilder). 

Hungary (pengo) 

Italy (lira) 

Norway (krone).... 

Poland (zloty).. * : 

Portugal (escudo)...... ane neta 

Rumania (leu)..... askoewsacase« 

Spain (peseta)......... 

Sweden (krona)......... sbaaene 

Switzerland( franc) 

Yugoslavia (dinar) 

Asia: 

China (Chefoo tae!) 

China (Hankow tael) 

China (Shanghai tae!) 

China (Tientsin tael) 

China (Hong Kong dollar) 

China (Mexican dollar)........ 

China (Tientsin or Peiyang dol.). 

China (Yuan dollar) 

India (rupee) 

eapan (yen) ; 

Singapore (S. S.) (dollar)... 

North America: 

Canada ( ‘ollar) 

Cuba (peso) 

Mexico (peso) 

Newfoundland (dollar) 

South Ame? ca: 

Argentina (peso) (gold) 

Brazil (milreis) 

Chile (peso) Sale 

Uruguay (peso) . 


1395 
00723 
029631 
-2680 
4.8762 
025193 
0393 
2387 
-013250 
-4038 
«1748 
0545 
-2658 
1122 
0495 


.1692 
-2695 
.1929 
.017608 


-6629 
6508 
6348 
6679 
A992 
4575 
-4529 
4496 
3646 
4575 


-5604 


.001576 
999031 
-481333 
999125 


9714 
1193 
1216 
1.0362 


| product. 


| ish to have 
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Declares Concerns Will Oppose Any Project Involving 
Federal Production of Electricity. 


Senator Norris (Rep.), of Nebraska, 
in a letter made public November 23, 
said that Congress, in trying to control 
the flood waters of the Mississippi, is 
“going to run up against the same 
power’—the power trust, as he referred 


| to it—that “we have been up against in 


trying to settle the Muscle Shoals ques- 
tion.” 

He said, “We are going to spend many 
hundreds of millions of dollars of public 
money before we get through, to bring 
about the control of floods, and one of 
the places where we will have to do this 
will be on the Tennessee River and its 
tributaries.” 

The full text of his detter follows: 

Dear Iv. Roulhac: I have read with a 
great deal of interest your article on 
Muscle Shoals. The central idea in your 
article is to get the maximum amount 
of flood control, the maximum amount 
of navigation and the maximum amount 
of hydroelectric energy at the minimum 
expense. This is the exact thing that I 
have been trying to do for years. 

In the several bills that I introduced, 
providing for the complete development 
of the Tennessee River and its tributa- 
ries, this was the central idea. I thought 
the Government should do it, because 


| the Government had already invested 


many millions of dollars in the project. 


| If the Government had not done this, I 


would not have advocated the measures 
I did, but the Government had made the 
biggest development; it had spent the 
most money, and it should have com- 
pleted the job. If you have only the 
view of improving the property which 
the Government already has, it would 
follow that further development should 
takes place, because the value of Dam 
No. 2, the property that it now owns, 
would be practically doubled if the river 


| were scientifically improved. 


Objections Have Been Raised 


To Electricity Production 

It is conceded by everyone that navi- 
gation and flood control is a proper 
thing for the Government to do with 
public funds. Electricity is just a by- 
It would be, it is true, ex- 
tremely valuable; but, while they all 
admit that the Government should im- 
prove navigation and should do what 
is necessary to bring flood control, they 
object to the development of any elec- 
tricity. To my mind it is perfectly fool- 
the Government use the 
funds of the public treasury for the pur- 
pose of improving navigation and secur- 
ing flood control, and then deny to the 
Government any incidental benefit that 
comes from such development as a by- 
product to the main industry. . 

You will remember that, in the bills 
which I introduced providing for the 
complete development of navigation and 
flood control of the Tennessee River, I 
provided for a Governmental corporation 
that should handle the hydroelectric 
business. I made it as independent and 
as free as an individual would be, if he 
were doing the same thing. Incidentally, 
I provided for the distribution of all the 
hydroelectric energy within transmission 
distance in every direction, for the bene- 
fit of municipalities, counties, States, and 
other public organizations operating 
without profit, and then the selling of the 
surplus the same as an individual would 
do, to anyone who wanted to use it in 
any legitimate business. Your proposi- 
tion has exactly the same end in view. 
In addition to these things, I provided 
for scientific and modern investigation, 
and development of the question of the 


| manufacture of fertilizer. 


But I ran against the power trust and 
you are going up against the same iden- 
tical power that I have been up against. 


of the check, were restrictive and made 
the bankrupts agents for collection, but 
holding as to the latter that the words 
appearing in the letter accompanying 
the delivery of the check served only 
to indicate the account to be credited. 
Two circumstances are said by claim- 
ants to distinguish this case from No. 


| 34, Equitable Trust Company v. Rochling 


et al., just decided. 

The first is the fact that the check in- 
volved in the claimants’ petition was not 
a cashier’s check, but the check of a bank 
drawn upon its own bank of deposit. 
The distinction seems to us to require no 
difference in result where, as here, the 
check was treated by the bankrupts as 
current funds and at once placed to the 
credit of the claimants. 

It is suggested also that although it 
was the practice of the bankrupts to 
credit checks to claimants as soon as de- 
posited, it does not affirmatively appear 
that claimants asked or expected ‘hem to 
be credited in advance of collection or 
that the items were listed as immediately 
entitled to interest. But the mere ab- 
sence of such proof cannot limit the ef- 
fect of the dominant facts before us that 
the establishment of the credit was the 
objective of the claimants, and that that 
objective was attained when the credit 
was given. Douglas v. Federal Reserve 
Bank, 171 U. S. 489; Burton v. United 
States, 196 U. S. 383. 

Creditors Merely of Bankrupts. 

We cannot assume, in the absence of 
proof, that claimants, whose controlling 
purpose was to secure a credit with 
Knauth, Nachod & Kuhne, were unwill- 
ing to accept the credit, when given, be- 
cause it anticipated the collection of the 
paper by 24 hours. There is then no 
basis for the distinctions attempted, and 
this case is controlled by our decision in 
No. 34. / 

Considering the checks in the light 
most favorable to claimants, as though 
the language relied on appeared on the 
face of both checks, claimants are never- 
theless only general creditors 
bankrupts and their petition was rightly 
denied by the district court. The judg- 
ment of the district court is affirmed and 
that of the court of appeals is affirmed in 
part and reversed in part. 

November 21, 1921, 


of the | 





They would no more consent to your pro- 
gram than they did to mine. This power 
trust is one of the most influential and 
wealthy institutions in the world, not 
only in their own light, but affiliated 
with them, either directly or indirectly, 
are all the privately owned public util- 
ity companies, the railroads, the gas 
companies, and all other institutions and 
organizations that are making profit out 
of the natural resources of the people 
of the United States. 

It is the same special interests that are 
insisting now that the Senate should ad- 
mit Smith and Vare into the 
Chamber. It is the same outfit that are 
now established in New York City and 
the city of Washington, carrying on one 
of the most wonderful and deceitful, un- 


tempted. 


Compromise Measure 
Presented to Congress 

It was with the greatest degree of 
regret that I finally gave up my exten- 


sive program for Muscle Shoals and in- | 
troduced, at the last session, a compro- 

mise joint resolution that confined the | order will be productive of no substan- | 
yovernment entirely to | 


activities of the 
Dam No. 2 and the steam plant. 

I cannot close my eyes to the fact that 
practically all (as far as I know all) of 
the unselfish and disinterested chemists 
and scientists declare that the cyanamid 


not use that process to make fertilizer 
and expect to compete with the present 
price of fertilizer on the market. This 
means that nitrate plant number two, 
as far as fertilizer is concerned, is com- 
pletely out of the question. It is like 


asking the farmer to harvest his wheat | 


with a cradle and not to use the self- 
binder. 


Nitrate plant number two can make | 


explosives and, until we have built other 
plants of a more modern kind, we ought 
to keep it as an emergency, war-time 
proposition. Beyond that, it has no use 
whatever. 
two was built, modern invention has de- 
ereased the cost of the extraction 
nitrogen from the air about one-half. 

You, in your. proposition, are 
against the power trust. They. are too 
powerful for either of us to expect to 
overthrow. The most discouraging fea- 
ture in it all is that those of us who 
have tried to develop navigation, fiood 
control and the manufacture and distri- 
bution of electricity, have not had the 
backing of many of the Senators and 
Representatives from the South and we 
are often ridiculed by those who say, if 


the South doesn’t want this great de- | 


velopment, why crowd it onto them? I 
confess it has been discouraging all the 
way through. The localities that should 
have given us undivided support have 
very often fought us the most bitterly. 


Believes Bond Issue 
Would Be Unnecessary 

I did not provide, as you have pro- 
vided, for the issuing of bonds. It 
seemed to me that was unnecessary, be- 
caus® the Government is conceded to 
have a perfect right to spend public 
money in the improvement of naviga- 
tion and flood control and it seems, there- 
fore, that it would be right, since the 
Government owns so much property at 
Muscle Shoals and has gone so far in 
the development of the river, that it 
should ahead and complete the job. I, 
however, would have no objection to the 
issuing of bonds for the development of 
this river and then have whatever part 
of. it justice should decide paid for by 
the Government, chargeable to naviga- 
tion and flood control. 


We now have flood control brought 


prominently before us and we are going | 


to spend many hundreds of millions of 
dollars of public money before we get 
through, to bring about the control of 
floods, and one of the places where we 
will have to do this will be on the Ten- 
nessee River and its tributaries. 


in effect carry out the very program that | 
I have been advocating for the last seven | 


er eight years. 
It goes without saying that, in trying 
to control the flood waters of the Mis- 


sissippi Valley, we are going to run up | 


against the same power, the same trust, 
the same combination that we have been 


up against in trying to properly settle | 


the Muscle Shoals question. They will 
be willing that we should spend the 
people’s money to build dams and hold 
back the flood waters, to improve navi- 


gation from the public Treasury, but if | 


in the doing of this we develop a single 
kilowatt hour of electricity, they will 
demand that that should be turned over 
to them and, if we are not willing to do 
it, they will, if they can, stand in the 


way and prevent any systematic flood 


control program. 

They will fight every inch of the way 
and they are so powerful in the political 
and financial world that, unless the com- 


mon, ordinary, patriotic, citizenship of | 
| the country unites solidly, they will de- 


feat us. The delay that has come about 
in the Muscle Shoals proposition is 
chargeable entirely. and completely to 
these same people, to this same combina- 


tion, to this same monopoly, to this same 


trust 


Senate | adversely, 
} surplus of many roads,” 
| upon a fundamental misconception of 


“se | the correct theory of depreciation.” 
fair propaganda that has ever been at- | i I ory 





| credit of many railroads and interfere | 
| therefore reducing their ability to give 
| that service to the public which the in- 


r | creasing commerce of the country de- 
process is out of date and that we can- | 


| mission is familiar, that a railroad prop- 


Since nitrate plant number | 
of | 


up | 


If we | 
do it systematically and properly, we will | - : me 
railroads to estimate “past accrued de- | 





Mortgages 


Railroad President | 
Opposes Depreciation | 
System of Accounting | 


L. A. Downs, of Illinois Cen- 
tral, Says Result Would 
Be to Wipe Out Surplus 
of Many Roads. 


L. A. Downs, president of the Illinois 
Central Railroad System, testified at the 
hearing before Commissioner Eastman 
on November 23, that the Commission’s 
order requiring the railroads to establish 
a system of depreciation accounting, if 
put into effect, “will affect the railroads 
tending in many cases to 
wipe out the accumulated 
and “is based 


practically 


The Commission has postponed the ef- | 


| fective date of its order to allow a re- | 
| hearing at the request of the railroads, | 
| and in addition to Mr. Downs has heard 

| testimony regarding detail phases of the 
| order from numerous engineering and | 


accounting officers of the railroads. The 
hearing was adjourned to November 28. 

“As I see it,” Mr. Downs said, “the 
tial benefit; 


will seriously impair the | 


with their ability to secure new capital, | 


mands. 
Reiterates His Views. 


“T hold the view, with which the Com- 


erty cannot be said to be depreciated 
if there is no deferred maintenance. 
This is a theory which has been pressed 
upon the attention of the Commission 
in nearly every valuation case, and I 
have no purpose here to enter upon an 
elaborate defense of that theory. I 
simply say that in my opinion the prop- 
erty of the Illinois Central Railroad 
ought not to be considered as depreci- 
ated in value unless it is in a condition 
in which additional money must be spent 
to bring it up to a state of operating 
efficiency. 

“If, taking our properties as'a whole, 
they are functioning to what may be | 
called 100 per cent efficiency, and if, in 
the exercise of sound judgment, no de- 
ferred maintenance exists, then I do not | 
see how the properties can be consid- 
ered in a depreciated condition, There- 
fore, I do not think there should be | 
forced upon us a system of accounting | 
the effect of which would be to compel 
us, at least inferentially, to admit that 
there has been a loss in value measured | 
by a presumptive, so-called expired 
service life of the units of property. | 

View of Depreciation. 

“I find in the report language which 
makes it clear to me that the Commis- 
sion’s whole idea is based upon the view 
that our property is depreciated merely 
because the rails, ties, spikes, cars, loco- | 
motives, bridges and other units of 
propetty are not brand new. Personally 
I think there can be no question that a | 
thoroughly seasoned railroad, provided, 
of course, there has been spent upon the 
old railroad sums for maintenance which | 
are adequate to keep it in efficient con- 
dition, is more valuable than a new rail- 
road. I believe this is generally ad- 
mitted. 

“I am informed that the depreciation 
stated by the Commission in the various 
valuation proceedings amounts on the 
average to more than 20 per cent, On the 
Illinois Central the tentative valuation 
shows a depreciation of nearly $81,500,- 
000 or slightly in excess of 2242 per cent. 
I am very sure that the Illinois Central 
is not worth 22% per cent less than it 
was when the railroad was first built. | 
I know this is not the fact and I cannot | 
resist the conclusion that the effect of | 
the order will be to impair the credit 
of the railroads by forcing them to make | 
entries that ‘admit as an actual condi- 
tion something which is untrue in fact.” | 








Effect of Order. 
report and order of 
Mr. Downs said, 


The 


mission. require the | 


Coliann 1.) 
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Finance 


Final Vote of Way and Means Committee 
Not Expected to Change Tax Cut Program 


New Members to Be Named Are Unlikely to Influence Re- 
sult, Says Chairman Green. 


[Continued from Page 1.1 - 


had been furnished by the Bureau of 
the Budget and did not include any ex- 
penditures that 
reason of new legislation. 
plus of $274,000,000, including the ex- 
traordinary revenue items, for the fiscal 


year, 1929, is placed at too low a fig- | 
ure in view of the large surplus in 1927 | 


and the size of the estimated surplus 
in 1928, he said, the answer is that those 
surpluses were mainly due to certain 
resources Which cannot be available in 
1929 because they will have been ex- 
hausted then. 

He told the Committee that while the 
‘current revenue” was estimated at sub- 
stantially the same for 1929 as for 1928 
and 1927, there were certain definite indi- 
cations that it might be smaller, which 
the department hoped would be offset 
by the country’s normal growth. 
gave warning, however, that 


« 


000 of 1926 were of nonrecurring char- 
acter. 

Terms May Be Effective 

On Income of 1927 

At the conclusion of the afternoon ses- 
sion, Chairman Green announced 
Committee would decide Monday, No- 
vember 28 whether the new revenue bill 
should be effective as to taxes paid in 
1928 on incomes earned in 1927, but he 
said the excise taxes, in accordance with 
the usual rule should go into effect 50 
days after the effetcive date of the 
enactment of the bill, so as to enable 
the business involved to adjust itself to 
the new rates. 

He said in discussing the payment of 
the rates, that “corporations, like indi- 
viduals, with rare exceptions, like to sell 
for the highest prices that they can be 
obtained for the broadest market.” He 
said that under the automobile sales tax 
the automobile manufactures could go 


ahead selling their cars with opportunity | “! 
| also 10 per cent. 


for refund of the reductions as the cases 
warranted. 

He said the Committee would begin 
reading the new draft of the bill, with 
all the major features agreed upon and 
incorporated in_it, on November 28, 

There was one tax matter decided by 
the Committee on November 23, he said. 
That was as to special tax on foreign- 
built boats. He said the Committee 
increased the tax on them to five times 
the present rate. He said the increase 
would not apply to any yacht, pleasure 


boat, motor boat, etc,, purchased or con- | 


tracted for prior to December 1, 1927. 


S 


might be incurred by } 
While it | 
might be urged that the estimated sur- 


| exemptions school 
| years of age, or as long as the children 


|of a 


| remove 
the | to the attention of the Committee. 
| Representative Bacon 


| $800,000. 


UBSTANTIAL 
utility companies, as expressed by cus- 
tomer ownership of their junior securities, 
have reflected the confidence that the gen- 
eral public has placed in the competency of 


The present tax is imposed in section 
702, of the Revenue law. 

He said a number 
provisions of a purely technical charac- 


of administrative 


ter were adopted and many, perhaps 50 | 


or 60 of them, rejected. He said they 


went over all the suggestions made to | 


the Committee during the hearings and 
also some matters brought up by mem- 
bers of the Committee. 

He said that among these were refer- 
ences to including in the income tax 
children up to 21 


were dependent but that these were re- 


jected, on the argument that there are | 


already many exemptions, and that the 


| income tax law is being frittered away 

by the exemptions and that the propo- | 
| sition as to the school children was not | 
He | 
$414,000,- | 
000 of the receipts of 1927 and $215,000,- | 


in the interest of the poor people any- 
way since the change would bear on col- 
legiate ages. 

Asked if there was any consideration 
reported proposal of the Treas- 
ury to recommend exemption of Fed- 
eral 
them from the taxation field, 
he said the matter had not been brought 


(Rep.), of West- 
bury, N. Y., and Bloom (Dem.), of New 
York City, announced orally that if the 
revenue bill reaches the floor of the 


House with the admissions taxes as they | 


have been agreed upon by the Committee 
they will offer amendments. 

“Mr. Rickard told me,” Mr. Bloom said, 
“that the Federal government received 
in taxes from the Tunney-Dempsey fight 
The Ways and Means Com- 
mittee action in putting this 25 per cent 
tax on boxing matches is unjust. It is 


the only case of double taxation, for in | 


New York state we also pay 5 per cent 


| tax to the state, in Illinois, 10 per cent, 


and in New Jersey, as I understand it, 


“In the last seven years, Mr. Rickard 
says he has paid as taxes to the Federal 
government $2,000,000, and has paid in 
taxes to the states $1,000,000. I agree 
with Mr, Rickard that the proposed 25 
per cent tax will naturally affect box- 


ing exhibitions throughout the United | 


States. The Committee by its action 
has told the country it disapproves of 
boxing matches. It is unprecedented in 
that it increases taxation, instead of re- 
ducing taxation, It is the only thing 


taxed by both Federal and State govern- 


ments.” 


; Interest on public debt. 


securities from surtax in order to | Sialetee toa lint 
| Balance today .... 
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U. S. Treasury Statement 
November 21. 
| (Made Public November 23, 1927.) 


| Receipts. 

Customs receipts....... $2,527,183.98 

| Internal-revenue receipts: 

ENCOMG CAMs ctevene 

Miscellaneous internal 
revenue 


5,862,867.24 


1,687,376.39 


| Miscellaneous receipts. . 454,951.32 


Total ordinary receipts $10,532,378.93 
Public-debt receipts.... 166,842,350.00 


Balance previous day... 283,746,363.36 


Total - $461,121,092.29 


Expenditures. 

General expenditures... $6,191,549.46 
2,611,972.56 
412,211.59 


. 66,337.61 





Refunds of receipts.... 
Panama Canal 
Operations in special ac- 
counts 70,671.08 
Adjusted service certifi- 
cate fund 
Civil service 
fund 
Investment 
funds 


173,610.15 
retirement 
27,303.64 


124,979.43 


Total ordinary expen- 

ditures beaeks 

Other public-debt expen- 
ditures . 


$9,537,293.36 


ease 167,455,803.65 
soees 284,127,995.28 


$461,121 ,092.29 


Total 
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Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked from twelfth to 
fourth in clearings during the 
past eighteen months. 
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Partners 
In Progress 


equities 


private management. 


Illinois is second only to California in num- 
ber of customer owners. 
of the 42,000 Commonwealth Edison Com- 


in public 


Eighty per cent 





pany stockholders live in Chicago, where 
one of every 37 persons is a domestic elec- 
tric customer of the company. 


In offering this company’s capital stock to 
Mr. Average Investor on time payment pro- 
visions we come in close personal contact 


with public opinion. 


It well reflects the 


measure of service rendered by the electric 
light and power company. Hence, it is grat- 
ifying to record the confidence that these 
customer-partners have in their company. 


We represent sound public utility compa- 
nies in 22 other States as well. 


Send for 


Corner of our new 
Chicago offices 


our list of current investment offerings. 
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Shipping. 


ee 


Approval Is Civen 
Two Agreements on 


Rates byShip Lines 


Shipments Between Canada | 


and Calafornia and from 
Atlantic Coast to Aus- 
tralia Affected. 


Two rate conference agreements for 


the cooperative handling of through | 


movement of 
proved between the Panama Mail Steam- 
ship Company, and three carriers op- 
erating between San Francisco and Brit- 
ish Colubian ports; and the Transatlantic 
Steamship Co., Ltd, with four intercoastal 
carriers, 
for afproval in accordance 
terms of the = Shipping Act. 
text of the Board's statement follows: 


and 


with the 


shipments have been ap- | 





were filed with the Board | 


The full | 


The Board has approved the following | 


Conference A grecments: 
An agreement of the Panama Mail 


Steamship Company, operating between | 
the Canal Zone and San Francisco, and | 


three carriers operating between San 
Francisco and British Columbian ports. 
Terms of One Agreement. 

The agreement provides for the 
through mow ement of shipments between 
the Canal Zone and Vancouver and Vic- 
toria at the local rates of the Panama 
Mail Steamship Company, plus §$2 per 
ton on southbound and $5 per ton on 
northbound traffic, Southbound the Pan- 
ama Mail is 
tween the Coastwise carrier’s 
$2. Northbound the Panama Mail re- 
tains the difference, if any, between the 
coastwise Carrier's rate and $5. 

On shipments of less than 100 tons 
the Panama Mail Steamship 
and the participating coastwise carrier 


will each absorb 15 cents State toll and 50 | 


cents per tom drayage. On lots of 100 tons 
or over, COstwise carrier will call at 
the Panama Mail dock, thus eliminat- 
ing drayagwe charge and one State toll; 
the remainimg State toll of 15 cents to 
be absorbed by the coastwise line on 
southbound shipments and by the Pan- 
ama Mail on northbound shipments. 

On coffee in lots of less than 100 
tons the emtire drayage charge of $1 
will be absorbed by the Panama Mail 
for the reason that as to this one north- 
bound commodity moving from the Canal 
Zone the SS for service from San Fran- 
cisco to British Columbia agreed upon 
exceeds the coastwise carrier’s propor- 
tion of the through rate by $1. 

Service to Australia. 

The Transatlantic Steamship Company, 
Ltd, operating from San Francisco to 
Australia, agrees separately ‘with each 
of four intercoastal carriers, mAamely, the 
Dollar Steamship Line, Louckenbach 
Steamship Company, Inc., Panama Pa- 
cifie Line, znd the Williams Steamship 
Company, 
from Atlamtic Coast ports to Sydney, 
Melbourne, Adelaide, Brisbane and New- 
castle, Australia, at specified rates per 
ton of 2,000 pounds or 40 cubic feet, rates 
not applicable to packages weighing more 
than 6,720 pounds. 

Shipments are to move on _ prepaid 
through bills of lading and the through 


to absorb the difference be- | 
rate and | 


Company | 


rates are to be divided equally between | 


the participating intercoastal Carrier and 
the Transatlantic Steamship Company, 
each to aSsume 50 per cent Of the cost 
of tranship ment at San Francisco. Stated 
arbitraries are to be charged in addition 
to the specified through rates on traffic 
destined beyond the Australian ports of 
call indicated. 


Light house Service 
Praises Radio Beacon 


Use With Radio Coma pass Is | 


Fast Conquering Fog as 
Menace to Navigation, 


[Corztinued from Page 1.] 
continued, the report points out. The 
use of electric current for illumination, 
both commercial and that generated at 
the stations, has been extended, a num- 
ber of lights using either oi, oil yapor 
or acetyleme having been converted to 
electric. 

New Aids Placed. 

The aggregate number of mew aids to 
navigation placed in commission during 
1926-27, according to the report, was 
nearly a thousand. However, a large 
number Were discontinued during this | 
period so that the net gain was less than 
300. Total aids to navigation in this 
country and its outlying possessions, ex- 
clusive Of the Philippines, mow number 
18,363, of which 6 lighted and 
9,054 floating, 

Under the Ai? Commerce Act passed 
by the last Congress the Airways Di- 
vision of the Commerce Department's 
Aeronautics Branch was made part of 
the Light thouse Service, functioning un- 
der the st pervision of the Assistant Sec- 
retary Of Commerce for 
During the last fiscal year 
lighted 1,386 miles of airways and placed 
in operation 139 aids to air navigation. 
Many improvements in airway apparatus 
and structures were accomplished, 

Rotating Airway Beacons, 

One of the most outstanding of these 
improvements was the addition to the 
24-inch rotating airway .beacon of flash- 
ing mechanism for identifying lights 
using the motor of beacon for the driv- 
ing mechanism and thereby synchroniz- 
ing the supplementary lights with the | 
flash of the beacon. Airway structures 
were nuzmbered on a mileage basis for 
identification of location with respect to | 
the airway, the standard airway towe: 
having been improved so as to be en- 
tirely suitable for the purpose. 

Incidemtal to the regula® work of the 
Lighthouse Service, the report discloses, 
many opportunities arise Lor rendering | 


yii are 


Aeronautics. 
this division 


Inc., for joint through service | 


| justment in their 
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'PostWar Returnto A gricuture Abroad 


Limits M arket for American Meat Ex ports 


Competition in British Isles Especially 


Severe; Demand 


for Animal Fat Products Increasing, 


A limitation on the foreign market 
for American meat products is foreseen 
by Trade Commissioner J, E, Wrenn, 
who has just returned to the 
reau of Foreign and Domestic Com- 
merce, Department of Commerce, after 
a tour of duty abroad. Mr. Wrenn bases 
his Conclusion upon. the resumption of 
agricultural production by European na- 
tions sincethe close of the World War. 
The Department of Commerce issued a 
statement November 23 based on Mr. 
Wrenn’s investigation, which follows in 
full text: 

The resumption of agricultural pro- 
duction by European nations at the close 
of the War and the continusus read- 
requirements has lim- 
ited the market for American meat prod- 
ucts in that part of the world, aceord- 
ing to Trade Commissioner J, E. Wrenn, 


who has just returned to the Bureau of | 


Foreign and Domestic Commerce, 
partment of COmmeree, from a tour 
duty abroad, While in "this country Mr. 
Wrenn will visit several cities for the 
purpose of conferring with the exporters 
concerning conditioms in the European 
field of livestock, meats and fats. 
“*During the wax the production 


De- 
“of 


of 


| meats in Europe, especially in the coun- 
tries of the Triple Entente, fell far below | 


its normal level,” Mr. Wrenn said. 


“The 


aid to those in distress because of the 
location of light stations and vessels. 
During the last fiscal year, not far from 
a hundred instances were reported of 
saving life and property by members 
of the Service, often at great risk. 


Bu- | 


, livestock industries of extra-Fouropean 
| countries were greatly stimulated in an 
| effort to fill the void thus created in the 
| foodstuff supplies of our Allies. With 
; the suspension of hostilities came a grad- 
| ual recovery of European agricultural 
industries, and naturally, a lessened de- 
mand for American products.” 
According to Mr. Wrenn, the order 
| prohibiting the use of borax On meats 
intended for the United Kingdom has ad- 
versely affected the market for Ameri- 
can products while the British Order pro- 
hibiting the importation of fresh meat 
| and livestock from Continental E/uropean 
countries resulted in a stimulation of the 
livestock industries of the British Isles 


and a turnover to bacon production in |} 


| those countries which formerly 
; in England their surplus production in 
the form of fresh meat, 
“Competition of the trade 
especially of the British Isles, has there- 
fore beeome very severe,” Mr. Wrenn de- 
clared. *“Tihe large corm crop of the Ar- 
gentine during the past year also re- 
sulted in am_expansion in such countries 
as Denmark, Ireland, Germany, Sweden, 
| the Baltic Countries, etc. Overselling of 
| the British market has resulted in a 
consequent eduction in price levels. 
American prices now are-in excess of 
those asked for the Continental products, 
business from the United States being 
almost impossible. The outlook for the 
sale of Americen lard is, however, much 
brighter. 
“The oft-repeated statement that the 
consumption of vegetable oils is increas- 
' ing at the expense of animal fats and 


marketed 


of Europe, 





BUILDING CONTRACTS 


teeeteereeesewe 1926 


Abrasive Manufacturers 
Face Price Fixing Charge 


CContined from Page 1.) 
petition in the sale and distribution of 
abrasives. 

Respondents listed in the complaint 
include the Abrasive Paper and Cloth 
Manufacturers’ Exchange, its officers 
and members, as follows: John A. Man- 
ning, E. B. Ober, J. S. Frazee, Eulalia F. 
McNally, individually and as president, 
vice president, treasurer and secretary, 
respectively, of the exchange, with head- 
quarters in New York City: Herman 
Behr and Company, Ine., New York; 
Manning Abrasive Company, Inc, Troy, 
N. Y.; Minnesota Mining and Manufac- 
turing Company, St. Paul; American 
Glue Company, Boston; The Carborun- 
dum Company, Niagara’ Falls, N. Y.; 
United States Sand Paper Company, Wil- 
liamsport, Pa.; Baeder Adamson Com- 
pany, Philadelphia; Wausau Abrasives 
Company, Wausau, Wis.; Armour and 
Company, trading as Armour Sand Pa- 
per Works, Chicago; H. H. Barton and 
Son Company, Inc., Philadelphia, 

The foregoing firms are considered in 


| the complaint individually and as mem- 


bers of the exchange. 


that proportionately the supply of the 
latter is becoming less and less, is not 
borne out by the facts, if data for the 
four most important producers of vege- 
table oil in Western Europe—Germany, 
Great Britain, France and the Nether- 
lands—can be taken as a criterion. Ani- 
mal fat consumption is not only being 
maintained but is increasing. There is 
no country inthe world that can produce 
lard of such quality or as economically 
as cam the United States and since the 
present trend of prices in the fat and 
oil field appears to be upward, an ex- 
panding market for our product may 
materialize, 
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Bureau of Census 
Gets 48,000 Inquiry 


Letters ina Year 


Bankers, Economists, Busi- 
ness Men and Research 
Workers Make Use of 
Many Reports. 


More and more American business 
men, bankers, economists and students 
are using the . statistical information 
gathered by the Government, the Direc- 
tor of the Bureau of the Census, W. M. 
Steuart, points out in his annual report 
just submitted to the Secretary of Com- 
merce, Herbert Hoover. The United 
States, he says, rafiks first as a compiler 
of statistics, its data covering practi- 
cally every phase of our economic, busi- 
iness and social existence. 

The report outlines the work of the 
Buréau, which has as its most important 
task the decennial census of population. 
It also tells of the work on the census 
of manufactures, distribution, religious 
denominations and other subjects. Fol- 
lowing is the full text of an authorized 
summary of the report as just issued by 
the Department of Commerce: 

During the last fiscal year the Bureau 
of the Census published more than three 
and one-half million items besides fur- 
nishing facts and figures in response 
to 48,000 letters of inquiry. More than 
five million reports were received from 
individuals and enterprises and in addi- 
tion the Bureau did more or less tabula- 
tion work on an additional eleven million, 


| making the total number of reports han- 
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Bradford Wool Top Prices 
Slightly Higher Last Week 


Slight increases in Bradford wool top 
quotations during the week ending No- 
vember 18 have just been listed by the 
Department of Commerce in its weekly 
report. 

The full text of the report follows: 
Bradford wool top quotations as ca- 
bled to the Departmert of Commerce by 
Commercial Attache William L. Cooper, 
London, on November 18, as compared 
with last week’s quotations in pence, are 
as follows: 
Nov. 
11 
56 
53 
49M 
39 


29 


Nov. 

11 
48’s ... 24% 
46's .... 28 
44’s eoee 2216 
ME s45: 


Nov. 
18 
26 
24 
23 


22% 


Nov. 
18 
57 
54 
50 


TS 3s 
CRO sss 
60’s ... 
Dee 40 
| aan 30 
Bradford Yarn quotations on Novem- 
ber 18 showed increases as compared 
with quotations of the previous week, in 
pence, as follows: _ 


22 


Nov. 11 
is 8d 
s 8d 
5s ld 
s 5d 


Nov. 18 
6s 10d 
5s 10d 
5s 2d 
As 6d 
s 10d 2s 11d 
2s Gted 2s Td 
2s 2d 2s 3d 


2-60’s, -70’s, white..... 
s, 64’s, white 
’s, 60-64’s, white... 
, 58’s, white 
s, 46’s, white 
s 44's, white... 
, 36’s, white. 


Su rvey of Tennessee » River 
Provided for by Allotment 


An allotment of $5,000 from rivers and 
harbors funds for survey of the Tennes- 
see River has been approved by the De- 
partment of War. The full text of the 
statement just issued follows: 

The following allotments have been 
made for maintenance and improvement 
River, Tennessee (survey), $5,000; Bev- 
of river and harbor works: Tennessee 
erly harbor, Massachwsetts, $1,600, 


\ 


Legislation Is Sought 


us Loading of Ships | 


Commissioner of Navigation 


Asks Regulation of 
Load Lines. 


[Continued from Page 1.) 
boats is the preventing of overcrowding, 
a duty with which the Bureau of Naviga- 
tion is charged. On 152 occasions dur- 
ing the past hscal year, the report states, 
it was necessary for the inspectors to 
take action in this matter, approximately 
150,000 passengers being involved. 

Mest of Crews Americans. 

During the year urder review, the re- 
port shows 285,269 officers and men 
were shipped before United States ship- 
ping Commissioners, of which number 
175,478 or 61 per cent were either Amer- 
ican-born or naturalized citizens. These 
shipping Commissioners who represent 
the Bureau of Navigation at the more 
important ports have wide supervisory 
powers involving the relation of seamen 
with their employers. They decide ques- 
tions of any kind whatever arising be- 
tween employer and crew which both 
parties agree to submit in writing. The 
award made by the shipping Commis- 
sioners is binding on both parties and 
conclusive as to their rights.. In 1926-27 
nearly'11,000 cases were decided by these 
shipping Commissioners. 

The judicial power placed in the ship- 
ping Commissioner, Commissioner Tyrer 
declares, has proved beneficient, afford- 
ing seamen and their employers a full 
hearing upon any question and judg- 
ment in accordance with the facts and 
the law without expense or delay. 

Attention is called in the report to 
the desirability «* having .egislation 
passed on the subject of the load line 
of American vessels, The United States, 


dled during the year in excess of sixteen 
million. 

The most. important and fundamental 
work performed by the Bureau, it is 
pointed out, is the census on population 
which according to law must be taken 
every 10 years. The next one will take 
place in 1930 and before that time a very 
considerable amount of preliminary work 
will have to be completed. According to 
Mr. Steuart the pressure of work at the 
Bureau has always seriously interfered 
with the satisfactory accomplishment of 
these preliminary details. During the 
coming year, he states, the Bureau pro- 
poses to devote considerable attention 
to this important phase of the census. 
The next decennial census will be the 
fifteenth which has been taken in this 
country, the first having occurred in 
1790. The first census showed a popula- 
tion of less than four million, while the 
coming tabulation is expected to reveal 
a total population around one hundred 
and twenty-four million. In 1920 there 
were 80,000 enumeration districts; in 
1930 these districts will probably be in- 
creased to 100,000. 

During the last fiscal year the first 
census on distribution was undertaken, 
questionnaires being sent to 17 cities 
selected for this preliminary canvass. 
This census included wholesalers, re- 
tailers, commission merchants, manufac- 
turers’ agents, brokers and other classes 
engaged in the distribution of commodi- 
ties. Statistics on this census are now 
being tabulated and made public as rap- 
idly as possible. They show the number 
of different classes of stores, kinds of 
business, number and classes of persons 
engaged, salaries and wages paid, stocks 
on hand and net and gross annual sales. 

The biennial census of manufactures 
for 1925 was brought to completion be- 
fore the end of the 1927 fiscal year, the 
report reveals. This census included data 
for 187,390 establishments engaged in 
the fabrication of materials, 4,850 laun- 
dries, and 2,406 dyeing and cleaning es- 
tablishments. 


A census which arouses considerable 
popular interest is that of religious de- 
nominations which is taken every 10 
years. The one now in progress covers 
the year 1926. The facts in connection 
with this census are secured directly 
from the individual churches, congrega- 
tions and other local organizations. The 
principal task involved is to obtain from 
the local unit of some 200 different re- 
ligious denominations reports giving in- 
formation on membership, property, ex- 
penditures and activities. The entire 
number of local organizations from 
which schedules must be secured is 
about 225,000. On June 30 last, sched- 
ules had been received from approxi- 
mately 175,000 of this number. On that 
date complete returns had been received 
for 71 denominations, while the returns 
for 42 other denominations, including 
several of the more important ones, were 
between 90 and 99 per cent complete. 

That the Census Bureau files consti- 
tute a mine of valuable statistical in- 
formation is indicated by the fact that 
more than 2,000 research workers con- 
sulted them during the past fiscal year 
gor genealogical and other purposes. In 
addition, a corps of clerks employed to 
search the records provided almost 2,000,- 
000 facts for members of Congress, Fed- 
eral, State and city officials and individ- 
uals. The census records, the report 
points out, are of especial value at the 
present time in establishing the ages of 
Government employes in connection with 
their retirement under the Act of 1920. 

Substantial progress was made during 
the year under review in perfecting ma- 
chinery and electrical devices necessary 
for tabulating the increasing detailed 
data required for different enumerations. 
The equipment now consists of 2,283 ma- 
chines of various kinds, most of which 
are in use all the time. During the last 
fiscal year approximately 123,000,000 
cards were punched on the Bureau’s ma- 
chines, 83,000,000 of which were for the 
Census Bureau and the remainder for 
other Government, State, and private or- 
ganizations. 


the report declares, with a fleet in the 
foreign trade of more than 1,300 vessels 
is now the only maritime nation of im- 
portance which does not have a statute 
on this subject. Under present condi- 
tions American ships loading in foreign 
ports are obliged to comply with their ¥) 
several detailed requirements in the ab- 
sence of similar regulations or our own, 
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Bureau of Fisheries Sets New Record 
In Number of Fish Hatched During Year 


French Duties Are Increased on Wheat, x | Decline Is Noted 
Livestock and Fresh and Chilled Meats In Year’s Volume 


Oi Potato Exports 


Germans to Purchase 
Textile Machinery — 
From British Firms | 


Arguments Heard 


On Rule for Filing 
Plea to Remit Duty | 


Department of Commerce Also Is Notified of Removal of 
Export Restrictions on Cereals. 


Interest in Fishery Problems Increasing; Forty Per Cent 
Gain in Year’s Catch Reported by Industry. ° 


° ‘ ¥¢... < | iam ® 3 ii. - . = . ts nel . 
“Right of Customs Court to | Scientific research in fish culture and | to increase the effectiveness of hatcheries, Group of Eng/ish Manufac- French import duties on certain cereals , plying to imports from all foreign coun 


Require Petition Before 
Liquidation of Entry 
Is at Issue. 


The Supreme Court of the United 
States heard arguments, on November 
22, relative to the right of the United 
States Customs Court to adopt a rule of 
‘practice permitting a petition, under Sec- 


tion 489 of the Tariff Act of 1922, for re- | 


mission of additional duties for under- 
valuation in entry of imported merchan- 
dise, to be filed prior to liquidation of 
an entry by the Collector of Customs. 

This question was presented to the 
court for decision in the case of Finkel- 
stein V. Kommel, petitioners, v. United 
States, No. 346. . 

Appraisal Raised Value. 

The merchandise involved in the case, 
it was explained to the court by counsel 
for the parties, was entered by the 
importer February 15, 1923. Final ap- 
praisement was made April 6, 1923. 
Then, before liquidation of the duty, the 
importer filed a petition for remission 
of additional duties to accrue as a result 
of the fact that merchandise was entered 
at a less value than that returned upon 
the final appraisement. 


‘The relief asked in the petition was 
ranted by the Board of General Ap- | 0 l 
ae ’ | of protection for the salmon fisheries of | ¥ 
| ley points out. 


praisers, now the United States Customs 
Court, it was pointed out. This court 
later denied a motion to vacate its judg- 


ment, which judgment was reversed by | 


the Court of Customs Appeals. The ap- 
peal pending before the Supreme Court 
was then taken. 


It was argued on behalf of the peti- | 
tioners that, though an importer is not | 


required to file his petition before 
liquidation, he may voluntarily do so as 
soon as he discovers his error. 


try has been liquidated or not. 
Rule is Defended. 

For the Government it was contended 
that the regulation of the time for filing 
the petition involved is a procedural mat- 
ter and that the section in question does 
not forbid the Customs Court to adopt 
rules of practice permitting the filing 
of the petition after appraisement but 
before liquidation. 

t was argued that the Supreme Court 
has held that such petitions may be con- 
sidered before liquidation in the case of 
United States v. Fish, 268 U. S. 607. 
Counsel for the petitioners contended 
that the Court of Customs Appeals held 
the language of the Supreme. Court in 
that case went beyond the case and was, 
therefore, obiter dictum. 


The question of law involved in the | , “ sea 
4 | features of the Commission's order say- 


present case is important, counsel for 
the petitioners argued, because there 
are cases pending wherein the petitions 
were filed prior to liquidation, although 
the entries have subsequently been liqui- 
dated, and no petitions filed after liqui- 
dation. 

Counsel for the Government, in their 
brief, 
interested in having the conflict of de- 
cision between the two customs courts 
“removed and some principle established 
consistent with the statute involved and 
practical in operation. 

The case was argued by Frederick W. 
Brooks, Jr., for the petitioners; and by 
William D. Mitchell, Solicitor General, 
for the Government. 


Depreciation System 


Meets Opposition | 


President of Illinois Central 
Says Method Would Affect 
Roads Adversely. 


[Continued from Page 7.] 
preciation”’ calculated according to the 
straight-line method, and _ credit the 
amount of such depreciation to the de- 
*preciation reserve, with a corresponding 
charge to a suspense account on the as- 
set side of the balance sheet, with a 


suggestion that this suspense account | 


can gradually be extinguished by charges 
to profit and loss over a certain period 
of years. 

“As I understand it,” he said, “the 
practical effect of the order will be that 
substantially 20 per cent of our book 
value in roadway and equipment will be 
ultimately charged to profit and loss. 
The 
that the effect may be to convert a sur- 
plus into a deficit, with consequent im- 
pairment of credit. In other words, 
whereas a road like the Illinois Central 
at the close of 1926 had a corporate sur- 
plus of about $94,000,000, this surplus 
would be practically wiped out at a 
stroke of the pen. 

“Furthermore railroad companies may 
be prevented from declaring dividends 

‘out of surplus which the Commission 
‘saye does not exist. This will be true 
particularly in lean. years when earnings 
are relatively light. 
Sees Unjust Requirement. 

“This requirement seems to me to be 
altogether unjust and unnecessary. It 
takes on the aspect of changing the rules 
in the middle of the game. The structu- 
ral property other than equipment has 
been maintained all these years through 
the retirement method and all the trans- 
actions of the company have been regu- 
‘lated with reference to that method. 
No depreciation reserve has been accu- 
mulated and operating expenses have 
not been charged with amounts calcu- 
lated according to the theory which is 
‘now ordered to be adopted. No business 
could be expected to absorb such a 
shock, 

“As I see it, the Commission has now 
declared that the surplus which a rail- 
yoad has accumulated under a system 
approved by the Commission, should not 
have been accumulated and this surplus 





It is not | 
material, it was argued, whether the en- 


stated that the Government is | 


| to purchasers of certain tablets, 


| known that he 
| which these articles were made. 


report itself recognizes the fact } 





practical aids rendered the industry have 
| contributed largely to the new high rec- 


ord set by the Bureau of Fisheries dur- 
ing the past year and the present pros- 


| perity of the fishing industry of this 
| country, the Commissioner of the Bu- 
| reau, Henry O’Malley, declares in his 
| annual report, which has just been sub- 
| mitted to the Secretary of Commerce, 
| Herbert Hoover. 


Following is the full text of an au- 


Commissioner: 


A new high record for fish culture was | 


established during the 1926-27 period by 
the Bureau of Fisheries. During that year 
approximately 6,500,000,000 fish and fish 
eggs were produced ‘in Government 
hatcheries—an increase of 1,000,000,000 
over the previous year’s figure. Included 
in the total were 5,500,000,000 fry and 
eggs of commercial marine species, 120,- 
000,000 of the commercially important 
Pacific salmons and 550,000,000 of the 


| commercial species of interior waters. 


The game fishes 
51,500,000 trout 
36,000,000 of 
species, 


were 
and 
the 


represented by 
salmon and some 
warm-water pond 


One of the most satisfying results of | 
in- | 


the efforts of Government fisheries 
vestigators, according to the report, has 
been the formulation of a successful plan 


Alaska and the promise of reliable fore- 
casting for future years’ runs. Oyster 
investigations have been expanded and 


to a great industry reaching from Cape 
Cod to Texas. Not only have imme- 
diately applicable recommendations with 
regard to oyster culture been offered 
to the several States, but fundamental 
investigations on the biology of the 
oyster itself have been conducted which 
will make possible a greater production 
of this valuable mollusk. 


Notable Progress 


In Combating Disease 

Notable progress has also been made by 
the Bureau in the conquest of fish dis- 
eases which have seriously curtailed the 
output of the many fish hatcheries scat- 
tered throughout the country. These in- 
vestigations in the pathology of fish and 
experimental fish culture have gone far 


is wiped out on the theory that the 
amounts shown as surplus should really 
have been absorbed in 
eruals.” 


Mr. Downs also criticized various other 


ing that the railroads see in it an “un- 
necessary interference with managerial 
functions.” 


“Recognizing the fact that the tend- 


ency of modern business is toward the | 


adoption of budget systems, we have 


regulated our expenditures on the IIli- 
5 : i 
nois Central for many years by making 


careful estimates of our revenues and 
our expenditures. The effect of this or- 
der will be to render this work inef- 
fective and to introduce lax and waste- 
ful methods in the place of our present 
carefully worked out system.” 


| Fake Claims of Anti-Fat 


Advertiser Are Checked | 
| leans, La. 
A manufacturer of certain soaps and | 


tablets advertised as reducers of excess 
fat, has agreed to discontinue the false 
use of the world “laboratories” in his ad- 


| vertising, the Federal Trade Commis- 


sion =nnounced on November 28. The 
full text of the announcement follows: 
Reduction of excess fat was promised 


salts and soap sold by an individual who 
advertised his preparation as being care- 
fully analyzed and tested and made it 
had “laboratories” in 


According to a stipulation entered into 
with the Federal Trade Commission the 
respondent in the case agreed to discon- 
tinue use of the word “laboratories” in 
advertising his products, having ad- 
mitted that he neither owned, controlled 
nor operated a laboratory, nor were his 
soap, salts and tablets chemically ana- 
lyzed or tested by him. He also agreed 
to cease and desist distribution of ad- 
vertisements in which his soap, bath 
salts or tablets were described as, or as- 
serted to be remedies for reduction of 
obesity. 

The name of the respondent is not 
published by the Commission in accord- 
ance with procedure in all cases settled 
by stipulation. 


Exports of Grains 
Increase for Week 
T otal for Period Is Below 


Level of One Year 


Ago. 


Exports of grains from the principal 


| ports of the United States in the week 


ended November 19 totalled 5,981,000 
bushels, according to figures just made 
public by the Department of Commerce. 

This figure shows a decrease from ex- 


ports of the week ended November 20, | 


1926, which were estimated at 6,562,000 
bushels, but indicates an increase over 
the figure for the preceding week this 
year, which is placed at 5,512,000 bush- 
els. Exports from July 1, 1927, to No- 
vember 19, 1927, are estimated at 153,- 
014,000 bushels, as compared with 121,- 
008,000 bushels for 
figure in 1926. 


Exports of Canadian grains for the 


| five-year 


| 000. 





bath | 








the corresponding } 
| exports from 


and eventually may place the farming 
of fish in ponds upon a successful and 
lucrative basis. 

The year 1926 broke all records in the 
fishing industry for the amount of fish 
caught. Vessel landings at New Eng- 
land ports reached more than 2388,000,- 
000 pounds, which was a 40 per cent 
increase over the average catch for the 
period, 1920-1924. In large 
measure this growth was due to the in- 


| creasing demand for fish packed as fillets 
| thorized summary of the report of the | 


and steaks and to the unusually large 
catches of mackerel, which in 1926 
reached 60,000,000 pounds. Landings of 
haddock increased from a _ 73,000,000- 
pound average during 1920-1924 to 94,- 
000,000 pounds in 1926. 

During 1926 a record pack of salmon 
was canned in Alaska, amounting to 319,- 
000,000 pounds with a value of $46,000,- 
This was 105,000,000 pounds 
greater than the 1925 pack. In Cali- 
fornia the production of canned sardines 
was the largest in the history of that 


| industry, amounting to more than 100,- 


000,000 pounds, valued at $8,000,000. 


| The total value of canned fishery prod- 


ucts and fishery by-products approxi- 


| mated $100,000,000. 


While the aggregate catch of the Great 
Lakes has been maintained during re- 
cent years at about the same level some 


| of the choicer species are in grave dan- 


ger of extinction, Commissioner O’Mal- 
Among these are the 
blue fin in Lake Superior, the black fin 


| in Lake Michigan, the bloater in Lake 


ae ; : ; | Ontario, and 
are yielding fruits of inestimable value ; % p 


the sturgeon in all the 
lakes. In less than a half a century 
the catch of whitefish has declined from 
21,000,000 to 4,000,000 pounds, and the 
sturgeon from 7,500,000 pounds to less 
than 100,000 pounds per year. The prob- 
lem of the Great Lakes fisheries admin- 
istration is a most difficult one, in view 
of the fact that jurisdiction is divided 
between eight States and a Canadian 
province. The questions are not only 
State, but national and _ international. 
Fortunately, the report shows, there is 
a growing appreciation of the need for 
better understanding of the problems and 
of better laws and their enforcement. 
Two conferencese were held during the 
past fiscal year for the purpose of study- 
ing these fishing problems, one at Co- 
lumbus, Ohio, and the other at Lansing, 
Mich. 


Free Entry Upheld 


operating ex- | 
penses in the form of depreciation ac- | 


For Whale Tankage 


| Material Found to Be Used 


Chiefly in Production 
of Fertilizer. 


An investigation conducted by the Cus- 
toms Service of the Department of the 
Treasury, into the uses of whale tank- 
ing, imported at Atlantic and Gulf ports, 
has led to the conclusion that its chief 
use is for fertilizers and it is admissible 
duty free, the Commissioner of Customs, 
E. W. Camp, stated November 23. Only 


| a small quantity, Mr. Camp said in a. 
| letter to the Collector of Customs at New 


Orleans, is used for animal and poultry 
feeds. 


The full iext of Mr. Camp’s letter fol- 


| lows: 


The Collector of Customs, New Or- 


Sir: The Department refers to its 
letter of June 30 last, in which you 
were advised that it was conducting an 
investigation for the purpose of deter- 
mining whether whale tankage was 
chiefly used as a fertilizing material or 
chiefly used in the manufacture of ani- 
mal and poultry food. Pending the re- 
sult of the investigation and announce- 
ment to the contrary, you were directed 


| to continue the practice then prevailing 


of admitting this merchandise free of 


duty under Paragraph 1584 of the Tariff 
Act. 


Since the date of the Department’s 


, letter of June 30, above referred to, it 


has had this matter investigated, and 
replies have been received from officers 
of the Speciai Agency Service along the 
eastern coast, as well as in the middle 
west and, except the report from the 
special agent stationed in Chicago, the 
reports are unanimous that this whale 
tankage is used in the manufacture of 
fertilizer. 


It appears, however, that this mer- 


| chandise shipped to Chicago is used al- 


most exclusively in the manufacture of 
animal and poultry feed, but that the 
quantity used, as compared with that 


| used in the States bordering the At- 


lantic, is negligible. 
Certain importers of this material 
have claimed that regardless of its use 


; it is free of duty under the specific pro- 


vision in paragraph 1583 for guano and 
that the article has been bought and 


Sold for years under that term and is 
; known commercially us guano. 


Free Entry Sustained. 

The Department does not deem it nec- 
essayy to rule upon the claim of the im- 
porters referred to that the merchandise 
is free of duty under the specific pro- 
vision for guano in paragraph 1583 and 
this for the reason that on the record 


| before the Department the chief use of 


this article is in the manufacture of fer- 
tilizer and is, therefore, free of duty as 
such under the same paragraph. 

For the reasons stated the Depart- 
ment approves the present practice of 
admitting this merchandise free of duty. 
You will be governed accordingly. 
week ending November 19, 1927, are 
estimated at 2,640,000 bushels. 

Whrat flour exports from the United 
States in transit Guring the, week are 
estimated at 239,000 barrels, while the 
Canada are estimated at 
56,000 barrels, 


turers Agree to Sell Prod- 
uct on Yearly Install- 
ment Plan. 


With a credit of about $100,000,000 | 
made available, German textile firms are 
reported to have agreed to purchase 
British textile machinery, according to 
advices that have been received in the 
Department of Commerce from the Con- 
sul General at Berlin, Calton B. Hurst. 
The full text of his report follows: 

Purchase of British textile machinés 
was agreed upon recently by various | 
German textile firms after lengthly ne- 
gotiations with a consortium of British 
manufacturers. A credit of 20,000,000 | 
English pounds is reported made avail- 
able for such transactions, with an in- 
terest charge of 642 to 7 per cent. 

In case a German textile firm wants | 
to purchase an English machine, appli- | 
cation has to be made which, which will 
be submitted to a special office. If an 
order is placed a first payment has to 
be made amounting to from 20 to 25 
per cent of the entire cost, while the 
remaining installments may be paid 
within a period of three to four years. 

The British group granting the credit 
is represented by the General Trading 
and Finance, Limited, of London, while 
interests of the German firms are in the 
hands of Dr. Kurt Degen, trustee of the | 
Berlin Association of Textile Manufac- 
turers. 


Wool Prices Reported 
Higher at London Sales 


Wool prices are higher at the sixth 
series of the London Sales, according to | 
cabled advices to the Department of | 
Agriculture from the Agricultural Com- 


missioner at London, Edward A. Foley. | 


The report follows in full text: 
The strength of the foreign primary | 
markets is reflected in the sixth series | 


of the London Sales, which opened on | 


November 22. 
ing rates of last series the advance is 5 | 
per cent for Merinos, 7% per cent for | 
fine crossbreds, 5 to 7% per cent for 
medium crossbreds, and 7% to 10 per 
cent for low crossbreds. Capes are un- | 
changed. Purchases by France are re- 
ported to be large. 


As compared with clos- | 


Governor of Minnesota 


| and cereal products, and on livestock and | 


| Reduction Largely Due to In- 


tries, have been increased by approxi- 





Asks Higher Duty on Corn 


President Coolidge was asked on No- 


vember 23 by Governor Theodore Chris- | 


tianson, of Minnesota, who called at the 
White House, to increase by 50 per cent 
the import duty on corn from Argen- 





tina, the maximum allowed under the 
flexible provisions of the tariff act of 
1922. 


The present duty on imports of corn is | 


15 cents a bushel and the President was 
asked to increase it to 
bushel. 


2215 cents a | 


certain meats have been increased ma- 


| terially by decrees just published by the 
French Government, according to a re- | 
port made public on November 22 by the | 
| Department of Commerce. 


follows in full text: 

French import duties on 
livestock and fresh and chilled 
meats have been considerably increased, 
while the duties on frozen meats which 
had been suspended since 1914 are re- 


ucts, 


| stored at increased rates by decrees pub- | 


lished in the French Journal Officiel for 
November 18, according to a cablegram 
from Acting Commercial Attache at 
Paris, R. C. Miller. By another decree 
of the same date, the French Government 
has ordered the removal of the present 
export restriction on cereals and cereal 


| products. 
The duties on certain cereals and ce- | 
real products, which are single rates ap- | 


Adhesion of Plaster 
To Tiles Is Tested 


Materials Found to Adhere 
Satisfactorily to All But 
Glazed Surfaces. 


In a brief report on a study of the | 
| by the Officine Meccaniche Michele An- | 
saldi, also of Turin. This motor is also for | 
| trucks and instead of using gasoline it 
Standards has found that on all types | 


but glazed surfaces the adhesion was | 


| adhesion of plaster or stucco to various | 


kinds of wall surfaces, the Bureau of 


sufficiently great for any normal use. Its 
statement in full text follows: 

Hollow clay building tile form one of 
the important units in modern building 


construction. Because of the appear- 


ance of the joints and the nonuniform | 


color of the tile, it is customary to either 


| plaster or stucco the surface of the wall | 
so that a pleasing surface is produced. | 


The adhesion of the plaster. or stucco 
to the tile is of importance as this factor 
determines whether the plastering will 


be permanent or whether a failure will 


result when the wall is subjected to un- 
usual jars or strains. 
The Bureau of Standards has meas- 


| ured this adhesion in several cases so 


that from the data thus obtained the best 


type of surface for receiving plaster | 


might be determined. Three types of 
plaster, namely, cement, cement-lime, 
and gypsum, were tested on three grades 
of tile, hard, medium, and soft, with five 
types of surface, combed, grooved, wire 
cut, smooth, and glazed. It was found 
that on all types, with the exception of 
the glazed surface, the adhesion was suf- 
ficiently great for any normal use. Plaster 


should not be applied directly to the | 


surface of a glazed tile. 


| 


The report | 


wheat, | 
wheat flour and certain other cereal prod- | 


New Type of Engine 


mately one-third of the former rates, 
with the general rates (minimum rates 
increased by about one-half in most 
cases) applying to imports from the 
United States. 

The general duties on frozen meats 
that are being reestablished, after tak- 
ing account of the two 30 per cent gen- 


| 


| potatoes are 


eral increases of 1926, are 68 francs per | 
100 kilos on pork and 85 francs on mut- | 


ton, beef and other meats, with the mini- 


| mum rates amounting to 42.50 and 59.50 


francs, respectively, or about one-third 
lower than the general duties. 

The general duties on fresh and chilled 
meats, which had been the same as the 
new duties on frozen meats, are now in- 


| creased to 144 franes per 100 kilos on 
| pork and 180 francs per 100 kilos on 


mutton, beef, and other, with the mini- 


! mum rates lower by similar proportions 


as for frozen meats. On all these classes 
of meat, the general or higher duties 
apply to products of the United States. 


Developed for Trucks 


An Italian motor company has de- 


signed a new motor for trucks which uses | 
naphtha instead of gasoline, the Automo- ! 
| tive Division of the Department of Com- 


merce reports. The report follows in 


full text: 


A new motor has been designed by 
the Italian company Soc. An. Italiana Mo- 
tori Bagnuto, of Turin, and manufactured 


uses naphtha. It has the outward appear- 


ance of an ordinary gasoline engine ex- | 
cept that it functions without carburetor | 
| or magneto, without spark plugs and 
| without compression. 


Tests have been made with this motor 
mounted on a truck chassis and driven 
from Turin to Paris. For. observation 
purposes, an engineer from the Office 
of Liquid Combustibles of the 
Ministry of Commerce and_ Indus- 
try of. France was taken along. 
The 760 kilometers were covered in 33 


hours averaging 23 kilometers an hour; | 


234 kilograms of naphtha were used and 


' about 20 kilograms of lubricating oil, 


with an average cost of lira 0.81 per 


Proposed Tariff Revision 
By Sweden Postponed 


Consideration of proposed revisions in 
the Swedish tariff has been postponed, 
been informed in consular advices. The 
full text of its statement, follows: 

Additional preliminary work on the 
proposed revision of the Swedish cus- 
toms tariff is said found necessary and 
it is not now expected in Sweden that 
it will be submitted to Parliament until 
the 1929 session, reports Commercial 
| Atiache T. O. Klath, Stockholm. 





kilometer (the value of the lira is about | 
| $.0544). 


| 452,185 bushels 
| bushels in 1926, the 1926 imports being 





creased Sale of Product 
to Cuba by Canadian 
Shippers. 
Fewer exports and more imports of 


noted by the Foodstuffs 
Division of the Department of Commerce 


| in a statement covering the foreign trade 


of the United States in this commodity. 
A large contributing factor, as shown in 
the statement, is the fact that Cuba's 
imports were taken in larger quantities 
from Canada. Following is the full text 
of the statement: 

Foreign trade of the United States in 
potatoes in 1926 was characterized by a 
decline in exports and a large increase 
in imports. Exports of potatoes have 
gradually dropped in the past five years, 
from 2,896,565 bushels, valued at $3,216,- 


} 600, in 1922, to 2,033,105 bushels, valued 


at $3,496,723, in 1926, while imports have 
varied from 1,774,764 bushels in 1922 to 
in 1924 and 5,727,918 


valued at $8,328,329. 


Peak Shipments in July. 


Potatoes are exported from the United 
States continuously throughout the year. 
The heaviest shipments occur from June 


| to October, reaching a peak in July. 


The principal foreign market for pota- 
toes shipped from the United States is 
Cuba, which takes about half of the ex- 
ports. 

However, there has been a downward 
trend in shipments to Cuba in the last 
two years, from 2,256,436 bushels in 
1924 to 1,088,176 bushels in 1925 and 


| 985,730 bushels in 1926. This reduction 


is being brought about largely by heavier 
imports into. that Island from Canada. 

Total imports into Cuba in 1926 
amounted to 3,569,587 bushels, 59 per 
cent of which came from Canada and 34 
per cent from the United States. Ship- 
ments to Cuba from the United States 
are highest from June to September and 
lowest in February and March. 


Navy Department Lets 
Contracts for Repairs 


Three contracts, aggregating approxi- 
mately $15,000, for miscellaneous re- 
pair and construction work at navy 
bases, have been awarded by the Bureau 
of Yards and Docks of the Department 
of the Navy, according to a statement 
by the Department, November 23. The 
full text of the statement follows: 

Contracts have recently been awarded 
by the Bureau of Yards and Docks for 
painting towers at the Naval Radio Sta- 
tion, Arlington, Va., for $6,700; for 
constructing roof cover at the Naval 
Hospital, Brooklyn, N. Y., for $1,700; 
for painting the radio towers at the 
Naval Air Station, Anacostia, D. C., for 
$6,880. 


esterfield smokers 
dont changewith 


the sun/ 


LIGGETT & MYERS TOBACCO CO, 


but watch how other smokers 


are changing to Chesterfield! 
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Taxation 


Tax Imposed in Philippines on Insurance Premiums 


On Goods Shipped to Spain Is Held to Be Invalid 


Supreme Court Denies 
Island Jurisdiction 


Outside Activities of Foreign 
Corporations Cannot Be 
Regulated. 


CoMPANIA GENERAL DE TABACOS DE 
' FILIPINAS, PETITIONER, V. COLLECTOR 
OF INTERNAL REVENUE. No. 42. Su- 
PREME CouRT OF THE UNITED STATES. 
A tax imposed by the laws of ihe 


Philippine Islands upon insurance pre- | 


miums, levied upon a Spanish company 


doing business in the Islands on account | 


of a contract made by that company with 
a company in Paris on merchandise 
shipped from the Islands for delivery in 
Barcelona, was held invalid by the Su- 
preme Court herein, construing section 
192, Act No. 2427, as amended by Act 
2430, Statutes of the Philippines, 9 Pub- 
lic Laws, 292. 

The Court held the tax invalid on the 


theory that a State may regulate the | 


activities of foreign corporations within 


the State, but it can not regulate or in- | 
Such | 


terfere with what they do outside, 
contracts of insurance, it was held, were 


not within the jurisdiction of that gov- | 
The Court declined to draw | 


ernment. 
any distinction between an occupation 
tax and a penalty, under the circum- 
stances. 


The judgment of the Supreme Court of | 
the Islands was affirmed on the question | 


whether the fact that while the Tobacco 
Company and the London Company were 


within the jurisdiction of the Philippines | 


they made a contract outside of the 
Philippines for the insurance of mer- 
chandise in the Philippines prevented the 


imposition upon the assured of a tax of | 
1 per cent upon the money paid by it as | 


a premium to the London Company. 
On writ of certiorari to the Supreme 

Court of the Philippine Islands. 

Justice Holmes Delivers 


Separate Opinion 
Mr. Chief Justice Taft delivered the 


opinion of the Court. Mr. Justice Holmes | 
delivered.a separate opinion in which Mr. | 


Justice Brandeis concurred. The full 
text of the opinion of the Court and of 
Mr. Justice Holmes follows: 

The Compania General de Tabacos 
de Filipinas, hereafter to be called the 
Tobacco Company, brought this suit in 
the Court of First Instance in Manila 
to recover from the Philippine Collec- 
tor of Internal Revenue certain sums 
paid under protest as internal revenue 
taxes on insurance premiums which the 
Tobacco Company during the year 1922, 
through its head office in Barcelona, 
Spain, paid to the Guardian Insurance 
Company of London, England, and to Le 
Comite des Assurances Maritimes de 
Paris of Paris, France. 

These two insurance companies we 


shall hereafter designate as the London | 


Company and the Paris Company. The 
case was heard on an agreed statement 
of facts. The Tobacco Company is a 


corporation duly organized under the | 


laws of the Kingdom of Spain, and 
licensed to do business in the Philip- 
pine Islands, maintaining its chief office 
jn the Islands in the city of Manila. 


During the year 1922 the Tobacco Com- | 
pany purchased and placed in its ware- | 


houses in the Philippines merchandise, 
and from time to time notified its head 
office in Barcelona of its value. The 
Tobacco Company at its head office in 
Barcelona then insured the merchandise 
against fire under open and running 
policies of insurance carried by it with 
the London Company, and paid premi- 
ums of 4,835 32-100 pesos. 


Subsequent to the purchase of the | 


merchandise the Tobacco Company from 
time to time shipped it to Europe, and 
by cable notified its head office in Bar- 
celona of the value of the shipments. 
The head office thereupon insured with 
the Paris Company these shipments for 


and on behalf of the Tobacco Company | 


against marine risks under open and 
running policies, premiums on which 
amounted during the year 1922 to 100,- 
050.44 pesos, and the premiums thus 


paid were charged to the expense of | 


the Tobacco Company at Manila. The 
London Company is licensed to do in- 
surance business in the 
Islands and has an agent there. The 
Paris Company is not licensed to do 
business in the Philippines, and has no 
agent there. 


Taxes Paid Under 
Protest in Writing 


Losses, if any, on these policies were | 
to be paid to the Tobacco Company by | 


the London Company in London, and by 
the Paris Company in Paris. The insur- 
ance effected was secured without the 
yse of any agent, company, corporation, 


or other representative of the compa- | 
nies doing business in the Philippine | 
The collector in 1923 asséssed | 


Islands. 
and collected from the Tobacco Com- 
pany a tax of 1 per cent upon the pre- 
miums paid by it to the London Com- 
pany of 4,832.25 pesos, or 48 32-100 
pesos, and on those paid by it to the 
Paris Company 100,050 44-100 pesos, 
or 1,000 50-100 pesos. These sums were 
paid under protest in writing. The pro- 
tests were overruled on the 27th day 
of July, 1923, and on the 16th of Au- 


the recovery of the taxes. 

The taxes were collected under section 
192 of Act No. 2427, as amended by Act 
No. 2430, of the Statutes of the Philip- 
pines. 9 Public Laws 292. That section 
Provides that it shall be unlawful for 
any person or corporation in the Philip- 
pines to procure, receive or forward ap- 
plications for insurance in, or to issue or 
to deliver or accept policies of, or for, 
any company or companies not having 


been legally authorized to transact busi- | 


ness in the Philippine Islands, and that 
any person or company violating this 
section shall be guilty of a penal offense 


and upon conviction shall be punished by | 


YEARLY 


Philippine | 


2736) 


a fine of 200 pesos, or imprisonment for 
two months, or both in the discretion of 
the court. 

The section contains a proviso that in- 
surance may be placed by authority of a 
certificate of the insurance commissioner 
to any regularly authorized fire or ma- 
rine insurance agent of the Islands, sub- 
ject to revocation at any time, permit- 
ting the person named therein to pro- 
cure policies of insurance on risks lo- 
cated in the Philippine Islands in com- 
panies not authorized to transact busi- 
ness in the Philippine Islands. Before 
insurance in such 


procure any com- 


business in the Philippine Islands the 
amount of insurance necessary. 


Agent Is to Make 
A Yearly Report 


The agent is to make a yearly report 
| to the Collector of Internal Revenue of 
all premiums received by the company he 
represents under the previous authority, 
and he is to pay to the Collector of In- 
ternal Revenue a tax equal to twice the 
tax imposed by section 79 of Act No. 
2339 [i. e., 1 per cent thereof], which tax 
shall be paid at the same time and be 
subject to the same penalty for delin- 


2339. 9 Public Laws of Philippine Is- 
| lands, February 27, 1914, p. 296. It is 
provided further that the prohibitions of 
the section shall not prevent an owner of 


ing for himself policies in foreign com- 
panies in cases where he does not make 
use of an agent residing in the Philip- 
pine Islands. 
his duty to report to the Insurance Com- 
missioner each case where the insurance 
has been effected and shall pay a tax of 
| 1 per cent on premiums paid in the man- 

ner required by law of insurance com- 
| panies, and shall be subject to the same 
penalties for failure to do so. 


the validity of the tax as to each insur- 
ance company. 


Two judges of the iatter court cissented 


the equal protection of the law. 


545, 546, c. 416, § 3) by its section 3 





| that no law shall be enacted in said | 
| Islands which shall deprive any person | 


| of life, liberty or property without due 
| process, of law, or deny to any person 
| the equal protection of the laws. The 
question of the validity of the tax on 
| the premiums differs in respect to those 


| paid the two insurance companies. 


miums paid to the Paris Company the 
| contract of insurance on which the pre- 
| mium was paid was made at Barcelona 
| 
| bacco Company and the Paris Company, 
| and any: losses arising thereunder were 
| to be paid in Paris. The Paris Company 
| had no communication whatever with 
anyone in the Philippine Islands. The 
collection of this tax involves an exaction 
upon a company of Spain lawfully doing 
| business in the Philippine Islands et- 
| fected by reason of a contract made by 
that company with a company in Paris 
on merchandise shipped from the Philip- 
pine Islands for delivery in Barcelona. 
| Contract Not Within 
| Philippine Jurisdiction 
| It is an imposition upon a contract not 
made in the Philippines and having no 
| situs there and to be measured by money 
| paid as premium in Paris, with the place 
of payment of loss, if any, in Paris. We 
are very clear that the contract and the 
premiums paid under it are not within 
the jurisdiction of the government of 
the Philippine Islands. The taxpayer, 
| however, is resident in the Philippine 
| Islands and within the governmental 
sjurisdiction of those Islands. Its property 
| in the Islands and its agents doing busi- 
| ness there are within the reach of the 
| government of the Islands. 
The Company may be compelled to 
| pay what the government in its quasi 
| sovereignty chooses to exact as a matter 
| of power, unless restrained by law. A 


| hen restriction upon the taxing power 


of the Philippine government over citi- | 


zens and residents of the 
| found in the liberty secured by the Or- 
ganic Act which embraces the right to 
| make contracts and accumulate prop- 
erty and do business outside Of the 
| Philippine Islands and beyond its juris- 
| diction without prohibition, regulation or 
| governmental exaction. 

In Allgeyer v. Louisiana, 165 U. S. 578, 
a law of Louisiana provided that any 
person who should do any act in Louis- 
| iana to effect for himself or for an- 
other, insurance on property then in 


| that State in any marine insurance com- | 


pany which had not complied in all re- 


spect with the laws of the State should | 
be subject to a fine of $1,000 for each | 


| offense. Alleyer was sued for violating 
the~statute, because he had 
| letter in New Orleans to the Atlantic 


3 Mutual Insurance Company of New York | 
gust the plaintiff filed this action for | 


advising that company of a shipment of 


| 100 bales of cotton to foreign ports, | 
| with bill of lading and an insurance | 


certificate in accordance with the terms 
of an open marine policy of its issuing. 

Action was brought to recover for 
three such violations of the act the sum 
of $3,000. The answer was that the act 
was unconstitutional, in that it deprived 
the defendant of its liberty without due 
process of law; that the business con- 
cerning which the defendants were 
sought to be made liable and the con- 
| tracts made in reference to such busi- 
ness were beyond the jurisdiction of the 
State because the contract of insurance 
was made with an insurance company in 


Insurance 


the agent named in the certificate shall | 
pany, it must be shown by affidavit that | 
the person desiring insurance after dili- | 


gent effort has been unable to procure: 
in any of the companies authorized to do | 


quency as the tax imposed by Act No. | 


| property from applying for and obtain- | 


In such cases it shall be | 


The court of first instance sustained | 


The Supreme Court of | 
the Philippines affirmed the judgment. | 


on the ground that the tax violated the | 
rule of uniformity, and was a denial of | 


The Philippine Organic Act (59 Stat. | 
| under 


imposes upon the legislature of the | 
Philippine Islands the same limitation | 
by which the Fourteenth Amendment re- | 
| strains the States of the Union, to wit, | 


Coming then to the tax on the pre- | 


in Spain, the headquarters of the To- | 


} jurisdiction. 


| which 


Islands is | the contract had been made there, but 


mailed a | 
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Contracts Were Made 
With Paris Company 


Court Makes No Distinction Be- 
tween Occupation Tax 
and Penalty. 


the State of New York where the 
premiums were to be paid and where 
the losses thereunder if any were to be 
paid. This court held that citizens of 
a State had a right to contract outside 
the State for insurance on their prop- 
erty, a right of which the State legis- 
lature could not deprive them, because 
coming within the meaning of the word 


| “liberty,” protected by the Fourteenth 


Amendment, and that the ietter 


sent 


| to the company, was a proper act, which 


the State legislature had no right to 
prevent, this even though the property 
which was the subject of the insurance 
had been within the State. 


Imposition Justified 
As Occupation Tax 

On the authority of the Allgeyer case, 
this court decided St. Louis Cotton Com- 
press Company v. State of Arkansas, 
260 U. S. 246. That was a suit by the 
State of Arkansas against the Compress 
Company, a corporation of Missouri au- 
thorized to do busingss in Arkansas. It 


; was brought to recover 5 per cent on the 


gross premiums paid by the Compress 
Company for insurance upon its prop- 
erty in Arkansas to companies not au- 
thorized to do business in that State. 
A statute of Arkansas in terms imposed 
a liability for this 5 per cent as a tax. 
The answer alleged, and the _ proof 


| showed, that the policies were contracted 


for, delivered and paid in St. Louis, Mo., 
where the rates were less than those 
charged by companies authorized to do 
business in Arkansas. The plaintiff de- 
murred. The Supreme Court of the State 
justified the imposition as an occupation 
tax. This court said: 

“The short question is wheiher this 
so-called tax is saved because of the 
name given to it by statute when it has 
been decided in Allgeyer v. Louisiana, 
165 U. S. 578, that the imposition of a 
round sum called a fine, for doing the 
same thing, called an offense, is invalid 
the Fourteenth Amendment. It 
is argued that there is a distinction be- 
cause the Louisiana statute prohibits (by 
implication) what this statute permits. 
But that distinction, apart from some 
relatively insignificant collateral con- 
sequences, is merely in the amount of 
detriment imposed upon doing the act. 

“Here it is 5 per cent upon the pre- 
miums—which is 3 per cent more than 
is charged for insuring in authorized 
companies. Each is a prohibition to the 
extent of the payment required. The 
Arkansas tax manifests no less plainly 
than the Louisiana fine a purpose to dis- 
courage insuring in companiés that do 
not pay tribute to the State. The case 
is stronger than that of Allgeyer in that 
here no act was done within the State, 
whereas there a letter constituting a step 
in the contract was posted within the 
It is true that the State 
may regulate the activities of foreign 
corporations within the State but it 
cannot regulate or interfere with what 
they do outside.” 

The authority of these cases is con- 
trolling in disposing of the one before 
us. The effect of them is that as a State 
is forbidden to deprive a person of his 
liberty without due process of law, it 
may not compel anyone within its juris- 
diction to pay tribute to it for contracts 
or money paid to secure the benefit of 
contracts made and to be performed out- 
side of the State. 

But it is said that these two cases 
were really cases of penalties, although 


| in the Compress Company case the law 


called the imposition an occupation tax. 
We are unable to see any sound distinc- 
tion between the imposition of a so- 
called tax and the imposition of a fine 
in such a case. A so-called tax is just 
as much an interference with the liberty 
of contract as is a penalty by fine, where 
the subject matter giving rise to the 
imposition is beyond the jurisdiction of 
the State. Reference was made in the 
Compress case to the fact that that 
was imposed was larger than 
would have been the tax in the State 
if all parties had been in the State and 


the decision itself clearly does not de- 
pend for its basis upon discrimination as 
between a tax and a prohibition or the 


| amount of it. ° 


| Purpose in Imposing 


Insurance Tax 


“This Court said, in speaking as be- 
tween the Allgeyer case and the Com- 


| press Case: 


“In Louisiana the detriment was 
$1,000. Here it is 5 per cent upon the 
premiums—which is 3 per cent more 
than is charged for insuring in author- 
ized companies. Each is a prohibition 
to the extent of the payment required. 
The Arkansas tax manifests no less 
plainly than the Louisiana fine a pur- 
pose to discourage insuring in companies 
that do not pay tribute to the State.” 
And that is just what this tax is for. 
Even though it is only equal to the tax 
upon normal premiums paid in the 
Philippine Isiands, it is imposed for the 
purpose of discouraging insurance in 


| the Philippine Islands, it is imposed for 
| the purpose of discouraging insurance 


in companies that do not pay tribute to 
the State because out of its taxing or 
penalizing jurisdiction. As the language 
above quoted from the opinion in the 
Compress case shows, the action of Ar- 
kansas was invalid, because of its at- 
tempt “to regulate” the conduct of the 
Compress Company in respect to a mat- 
ter not within its local “jurisdiction. 


Insular Rights 


Taxation is regulation just as prohibi- 
tion is. 

It is sought to take this case out of 
Allgeyer and the Compress cases by ref- 
erence to Equitable Life Assurance So- 
ciety v. Pennsylvania, 238 U. S. 143. 
The Equitable Life Assurance Society of 
New York did business in Pennsylvania. 
The Legislature levied an annual tax of 
2 per cent upon the gross premiums of 
every character received from business 
done by it within the State during the 
preceding year. The company paid large 
taxes, but appealed to the State courts 
to relieve it from charges for such of 
the premiums for five years as had been 
paid outside the State by residents of 
Pennsylvania. 


It was contended by the company that 
such taxation was of property beyond 
the jurisdiction of the State, relying on 
the Allgeyer case. This court held that 
the tax was a tax for the privilege of 
doing business in Pennsylvania, and that 
the fact that the State could not pre- 
vent the contracts did not interfere with 
its right to consider the benefit annually 
extended to the’ Assurance Society by 
Pennsylvania in measuring the value of 
the privileges so extended; that the tax 
was a tax upon a privilege actually used, 
and the only question concerned the mode 
of measuring the tax. This court said as 
to that: 

“A certain latitude must be allowed. 
It is obvious that many incidents of the 
contract are likely to be attended to in 
Pennsylvania, such as the payment of 
dividends when received in cash, sending 


an adjuster in the State in case of dis- | 
pute, or making proof of death, citing | 


Connecticut Mutual Life Insurance Com- 
pany v. Spratley, 172 U. S. 602, 611; 
Pennsylvania Lumbermen’s Mutual Fire 
Insurance Company v. Meyer, 179 U. S. 
407, 415. It is not unnatural to take the 
policyholders residing in the State as 
a measure without going into nicer, if 
not impracticable, details. Taxation has 
to be determined by general principles, 
and it seems to us impossible to say that 
the rule adopted in Pennsylvania goes 
beyond what the Constitution allows.” 


Case Not in Conflict 
With Previous Decisions 


The case is not in conflict either with 
the Allgeyer case or with the Compress 
case, decided as late as December, 1922. 
It turns entirely on the fact that the 
taxpayer had subjected itself to the ju- 
risdiction of Pennsylvania in doing busi- 
ness there, and it was for the State to 
say what the condition of its doing that 
business in the matter of the payment 
of taxes should be. This court said that 
the Equitable Society was doing business 
in Pennsylvania when it was annually 
paying dividends in Pennsylvania or 
sending an adjuster into the State in 
case of dispute or making proof of death, 
and therefore that it was not improper 
to measure the tax for doing business’ in 
the State by the number of individuals 
whose lives had been insured and with 
respect to whom and the execution of 
whose contracts the company was neces- 
sarily doing business in the State, even 
if the premiums paid by some of them 
had not been paid in the State. 

It is true that in considering the ques- 
tion of the measure of the tax, this 
Court referred to the argument of the 
Supreme Court of Pennsylvania that the 
tax might be properly measured by New 
York contracts because Pennsylvania 
protected the individual insured therein 
during their lives in Pennsylvania. Our 
Court accepted this as one of several 
reasons for including such individuals in 
the measure of the tax because of the 
incidental business done by the Insur- 
ance Company in Pennsylvania which the 
living of such individuals in that State 
after the making of the contract brought 
into its performance and consummation. 

But such reference can not be made 
a basis for an argument that such pro- 
tection as the Government of the Philip- 
,pine Islands gave to the merchandise 
while being shipped at Manila furnished 
any jurisdiction for a tax by that Gov- 
ernment on the premiums paid in Bar- 
celona upon the insurance contract. If 
that were to be admitted, then neither 
the Allgeyer nor the Compress case 
could be sustained for the property in 
each of those cases was protected by 
the Government seeking to impose the 
forbidden exactions upon the owner who 
obtained the insurance out of the State 
on that property within it. 

The taxe here is not on the property 
insured. It is a tax on the contract or 
its proceeds which were not in the Phil- 
ippines or expected to be there. The 
Equitable Society case does not control 
or affect the question we are consider- 
ing. Unless we are to reverse the Com- 
press and Allgeyer cases, the judgment 
of the Supreme Court of the Philippines 
in respect to the tax on the premiums 
paid to the Paris Company must be 
held to be erroneous. 


Affirm Judgment 
Of Court Below 


Second. We come now to the question 
of the tax upon the premiums paid to the 
London Company, which was licensed 
and presumably was doing business in 
the Philippine Islands. Does the fact 
that while the Tobacco Company and the 
London Company were within the juris- 
diction of the Philippines they made a 
contract outside of the Philippines for 
the insurance of merchandise in the 
Philippines, prevent the imposition upon 
the assured of a tax of 1 per cent upon 
the money paid by it as a premium to 
the London Company? 

We may properly assume that this 
tax placed upon the assured must ulti- 
mately be paid by the. insurer, and 
treating its real incidence as such, the 
question arises whether making and 
carrying out the policy does not involve 
an exercise or use of the right of the 
London Company to do business in the 
Philippine Islands under its license, be- 
cause the policy covers fire risks on prop- 
erty within the Philippine Islands which 
may require adjustment and the activi- 
ties of agents in the Philippine Islands 
with respect to setttlement of losses 
arising thereunder. This we think must 
be answered affirmatively under Equi- 
table Life Society, 238 U. S. 143. 

The case is a close one, but in defer- 
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*Wallace C. Johns, Petitioner, v. Com- 
missioner of Internal Revenue; Mar- 
garet K. Johns, Petitioner, v. Commis- 
sioner of Internal Revenue; Virginia 
Kelso, Petitioner, v. Commissioner of 
Internal Revenue. Docket Nos. 8352, 
8353 and 8351. 

The principal stockholder having 
purchased the corporate assets with 
four promissory notes, the corpora- 
tion declared and paid a liquidating 
dividend, reserving, however, to it- 
self, an amount equal to the esti- 
mated corporate liabilities; held, 
that the gain realized by the sev- 
eral stockholders is the difference 
between the March 1, 1913, fair 
market value of their stock and the 
amount of their liquidating divi- 
dend. 

*Webb Press Company, Ltd., Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 7070. 

The income derived from certain 
contracts to erect and install cotton 
compresses held to be taxable in the 
year 1921. 

H. Humphreys, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No. 9335. 

Petitioner sold in 1920 and 1921 
certain real estate which he had 
acquired by inheritance in 1892. In 
computing the gain from the sales 
thereof, the Commissioner made due 
allowance for depreciation thereon, 
notwithstanding the fact that prior 
to 1918 deduction for depreciation on 
the property sold had not been 
claimed by or allowed to the peti- 
tioner. Held, that the Commissioner 
did not err by reason of such action. 
Even Realty Co. 1 B. T. A. 385 
followed. 

American Stone Company, Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 10898. 





1. Value of a certain pulp stone 
deposit determined for invested capi- 
tal and depletion purposes. 

2. From evidence presented cer- 
tain notes given in payment of capi- 
tal stock should be included in in- 
vested capital. 

J. H. Cross Company, 
Commissioner of 
Docket No. 5577. 

Personal service classification de- 
nied. 

Harold Bauer, Petitioner, v. 
sioner of Internal Revenue. 
No. 8579. 

Disallowance of deductions of ex- 
penses for maintenance and repair 
of automobile used in business, salary 
of chauffeur for services rendered 
in course of business, and for travel- 
ing expenses incurred in business, 
affirmed for lack of evidence. 

Frank L. Orth, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No. 5588. . 

Payment of $5,000 on compromise 
settlement of a suit held to be de- 
ductible in year paid. 

Pan American Wall Paper & Paint Com- 
pany, Petitioner, v. Commissioner of 
Internal Revenue. Docket Nos. 7116 
and 9106. 

For the year 1919 and 1920 the H. 
P. Rawlings Wall Paper Company 
was affiliated with the Assets Pro- 
ducing Company (Pan American 
Wall Paper & Paint Company.) 


Petitioner, v. 
internal Revenue. 
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Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


connection with the whole. Taxes are 


ence to the conclusion we reached in the 
latter case, we affirm the judgment of 
the court below in respect to the tax upon 
the premium paid to the London Com- 
pany. . 

The judgment of the Supreme Court 
of the Islands is reversed in part and 
affirmed in part. 


Opinion Rendered 


By Justice Holmes 

November 21, 1927— 

Mr. Justice Holmes: 

This is a suit to recover the amount 
of a tax alleged to have been illegally 
imposed. The plaintiff is a Spanish cor- 
poration licensed to do business in the 
Philippine Islands and having an office 
in Manila. In 1922 from time to time 
it bought goods and put them into its 
Philippine warehouses. It notified its 
headr office in Barcelona, Spain, of the 
value of the goods and that office there- 
upon insured them under open policies 
issued by a company of London. From 
time to time also ‘the Philippine branch 
shipped the goods abroad for sale and 
secured insurance upon the shipments in 
the same manner, the premiums being 
charged to it in both cases. 

By section 192 of the Philippine In- 
surance Act, No. 2427, as amended by 
Act No. 2430, where owners of property 
obtain insurance directly with foreign 
companies the owners are required to 
report each case to the Collector of In- 
ternal Revenue and to “pay the tax 
of one per centum on premium paid, in 
the manner required by law of insurance 
companies.” The defendant collector col- 
lected this tax on the above mentioned 
premiums from the plaintiff against its 
protest. The plaintiff bases its suit upon 


the contentions that the statute is con- j 


trary to the Act of Congress of August 
29, 1916, c. 416, section 3 (the Jones 
Act); 39 Stat. 545, 546, 547, as depriving 
it of its property without due process of 
law, and also as departing from the re- 
quirement in the same section that the 
rules of taxation shall be uniform. The 
Supreme Court of the Philippines’ upheld 
the tax. <A writ of certiorarig was 
granted by this court. 271 U. S. 655. 
The plaintiff’s reliance is upon All- 
geyer v. Louisiana, 165 U. S. 578, in 
which it was held that a fine could not 
be imposed by the State for sending a 
notice similar to the present to an in- 
surance company out of the State. But 
it seems to me that the tax was justified 
and that this case is distinguished from 
that of Allgeyer and from St. Louis Cot- 
ton Compress Co. v. Arkansas, 260 U. S. 
346, by the difference between a penalty 
and a tax. It is true, as indicated in the 
last cited case, that every exaction of 
money for an act is a discouragement to 
the extent of the payment required, but 
that which in its ingmediacy is a dis- 
couragement may be part of an en- 
couragement when seen in its organic 





what we pay for civilized society, in- 
cluding the chance to insure. 

A penalty on the other hand is in- 
tended altogether to prevent the thing 
punished. It readily may be seen that a 
State may tax things that under the 
Constitution as interpreted it can not 
prevent. The constitutional right as- 
serted in Allgeyer v. Louisiana to earn 
one’s livelihood by any lawful calling 
certainly is consistent, as we all know, 
with the calling being taxed. 


Intent to Prohibit 
Is Plainly Expressed 


Sometimes there may be a difficulty 
in deciding whether an imposition is a 
tax or a penalty, but generally the in- 
tent to prohibit whef it exists is plainly 
expressed. Sometimes even when it is 
called a tax the requirement is shown to 
be a penalty by its excess in amount 
over the tax in similar cases, as in St. 
Louis Cotton Compress Co. v. Arkansas. 
But in the present instance there is no 
room for doubt. The charge not only 
is called a tax but is the same in amount 
as that imposed where the right to im- 
pose it is not denied. 

The Government has the insured with- 
in its jurisdiction. I can see no ground 
for denying its right to use its power to 
tax unless it can be shown that it has 
eonferred no benefit of a kind that would 
justify the tax, as is held with regard to 
property outside of a State belonging to 
one within it. Frick v. Pennsylvania, 
268 U. S. 473, 489. But here an act was 
done in the Islands that was intended by 
the plaintiff to be and was an essential 
step toward the insurance, and, if that is 
not enough, the Government of the Is- 
lands was protecting the property at the 
very moment in respect of which it 
levied the tax. Precisely this question 
was met and disposed of in Equitable 
Life Assurance Co. v. Pennsylavnia, 238 
U. S. 143, 147. 

The result of upholding the Govern- 
ment’s action is just. When it taxes do- 
mestic insurance it reasonably may en- 
deavor not to let the foreign insurance 
escape. If it does not discriminate 
against the latter, it naturally does not 
want to discriminate against its own. 

The suggestion that the rule of taxa- 
tion is not uniform may be disposed of 
in a few words. The uniformity re- 
quired is uniformity in substance, not 
in form. The insurance is taxed uni- 
formly, and although in the case of do- 
mestic insurance the tax is laid upon 
the Company whereas here it is: laid 
upon the insured, it must be presumed 
that in the former case the Company 
passes the tax on to the insured as an 
element in the premium charged. 

For these reasons Mr. Justice Bran- 
deis and I are of opinion that the judg- 
ment of the Supreme Court of the Is- 
lands should be affirmed. 


Calendar 
of the 
Board of Tax Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United Sthtes Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, 18 
dependent upon progress made in 
disposing of cases awaiting age 

i is the calendar of the 
United Saree Board of Tax Appeals from 
November 25 to December 1, inclusive, the 
numbers being the docket numbers and the 
names those of the petitioners: 
November 28, 1927. 


3078, Siegmund Adler (motion). 

4059, Siegmund Adler (motion), 

4409, George A. Aubry (motion). 

8859, James A. Bell (motion). 

4054, Hans Bernstoff (motion). 

4555, Becker Paper Co. . E 

4635, Boyne City Lumber Com, (motion). 

4055, Henry Bruere (motion). 

25149, Burns Symon Smith. Y 

10601, Capitol Building and Loan Associa- 
tion. : 

7167, Cohn-Goodman Co. (motion). 

5302, Cement Gun Co., Inc. (motion). 

6507, Commercial Furniture Company 
(motion). P > 

9819, George L. Craig (motion). 

6096, Richard Croker, Jr. : 

6885, Davis Farm _Co., Inc. (motion). 

7684, Dempster Mill Manufacturing Co. 

7887, Eljer Co. a 

5218, H. K. Gardiner Co. (motion). 

8312, Godchaux Sugars, Inc. 

8433, Great Northern Railway Co. (mo- 
tion). Bi 

11850, Great Northern Railway Co. (mo- 
tion). 

5383, Leo G. Hadley (motion). . 

9651, Alonzo Barton Hepburn (motion). 

3081, Berthold Hochschild (motion). 

4058, Berthold Hochschild (motion). 

4057, Berthold Hochschild (motion). 

7729, Fred G. Hodges. : 

7216, R. Hoe and Company, Inc. (motion). 

10676, C. C. Wyman and Company (mo- 
tion). 

11983, Williams and Houghton, 

4396, Williams and Houghton. 

4636, Hof Brau Company. 

10241, John Hoskins (motion). 

10716, A. C. Kreipke (motign). 

5070, Liberty Insurance Bank. 

9191, Carl M. Loeb. 

9192, Carl M. Loeb (motion). 

4061, Julius Loeb (motion). 

28372, Hugh MacDonald, Jr. (motion). 

20308, Edward E. Marshall. 

4053, Henry V. Putzel (motion). 

3079, Moritz Roos (motion). 

7673, Rouse Hempstone and Co., Inc. (mo- 
tion). 

10987, Rouse Hempstone and Co., Ine. 
(motion). 

8901, W. H. Patterson (motion). 

8858, William B. Pratt (motion), 

10598, W. Z. Sharp (motion). 

3076, Theodore Stanfield (motion). 

4056, Theodore Stanfield (motion). 

3077, Otto Sussman (motion). ' 

4372, Gretchen Ullman. 

24641, United Business 
America. 

8712, Ware River Railroad Company (mo- 
tion). 

19054, Ware River Railroad Company (mo- 
tion). 

9527, Yakima Hop Company (motien), 

November 29, 1927. 

30938, Atlantic Paper Company (motion). 

31294, Berkeley General Hospital (mo- 
tion). 

28502, Bridgeland Company (motion). 

31391, Crabtree Holding Corporation (mo- 
tion). 

31080, T. C. Coleman (motion). 

31195, Colonial Piano Corporatign (mo- 
tion). 

30939, J. T. Crosby (motior). 

30940, J. T. Crosby. 

30941, J. T. Crosby. 

9341, Crunden Martin 
Company (motion). 

15505, A. J. DeMay and Company, Ine. 
(motion). 

8762, Elmira Arms Company (motion). 

29492, Glacier Highway -Fur Farm Com- 
pany (motion). 

31069, Grace Brothers, Inc. (motion), 

31088, Eustice Paledor (motion). 

8745, Holt: Plaid Mills, Inc. (motion), 

8507, John M. Hood, Jr. 

30554, Ingomar Milling Co: (motion). 
‘i 31096, Ivan Allen-Marshall Company (mo- 
ion). 

6497, Mac Kaufman Company, Inc. 

30542, Kirkman Nurseries (motion). 

8438, Alfred Koch. 

8437, August Koch. 

8434, Eugene Koch. 

8436, Henry Koch. 

8435, Henry Koch. 

9194, Ledbetter Manufacturing Co. 

10621, Ledbetter Manufacturing Co. 

9987, T. J. Lewis, 

31235, L. D. McShane (motion). 

30106, Joseph E, Morgan (motion). 

30995, George W. Morgan (motion). 

30107, Agnes H. Morgan (motion). 

30108, Margaret H. Morgan (motion). 

30109, Leo P. Morgan (motion). 

30110, J. Francis Morgan (motion). 

30111, Bernard C. Morgan (motion). 

30112, William D. Morgan (motion). 

9989, Maurice O’Meara Company. 

31070, Riverside Portland Cement Com- 
pany (motion). 

10671, Sanitary Company of America. 

31012, Schaefer Brothers Building Supply 
Company (motion). 

8404, Estate of David Sears. 

31385, Nell Seigel (motion). 

ae Selwyn Operating Corporation (mo- 
tion). 

6966, Stanley Doggett, Inc. 

30861, Mrs. Lulu G. Stanley (motion). 


Corporation of 
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‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PugyisHep WITHOUT Comment BY THE BY THE 


UNITED STATES DAILY. 


Prohibition 


Supreme Court Holds That Alaska Dry Law 
Is Hostile to National Prohibition Act 


Income to Exploiter 
Of Indian Lands Is 


Subject to Taxation 


Supreme Court Rules Ex- 
emption Extends Only to 
Actual Members of 
Tribes. 


D. B. HEINER, COLLECTOR OF INTERNAL 
REVENUE FOR THE TWENTY-THIRD DIS- 
TRICT OF PENNSYLVANIA, PETITIONER, 
v. THE CoLoNIAL TRUST COMPANY, 
EXECUTOR OF THE WILL OF GLENN T. 
BRADEN, DECEASED; C. G. LEWELLYN, 
FORMER COLLECTOR OF INTERNAL REVE- 
NUE FOR THE TWENTY-THIRD DISTRICT 
OF PENNSYLVANIA, PETITIONER, V- THE 
CoLONIAL TRUST COMPANY, EXECUTOR 
OF THE WILL OF GLENN T. BRADZN, 
DECEASED, Nos. 219 AND 220. SUPREME 
Court OF THE UNITED STATES. 

It was not the intention of Congress 
to exempt from taxation income derived 
from leases and other exploitation of In- 
dian lands by non-Indian users, the Su- 
preme Court held herein, deciding —- 
cases brought by the Gover nment agains 
the executor for the taxpayer, W who won 
in the lower courts in his effort to re- 
cover taxes paid on income from oil 
leases on sage Indian lands in Okla- 
homa. 

On writ of certiorari to the Circuit 
Court of Appeals for the Third Circuit. 

The decision, by Justice Stone, fol- 
lows in full text: 

Respondent’s decedent procured an 
oil lease from the Tribal Council of the 
Osage Tribe of Indians covering land 
of the Tribe in Oklahoma. The lease 
was-in the form prescribed by the Sec- 
retary of the Interior, and was ap- 
proved by him. The lessor reserved as 
royalties an agreed percentage of the 
gross proceeds from the sale of the oil 
produced, to be paid to the Superin- 
tendent of the Osage Indian Agency. 

Sued to Recover Taxes. 


On the net income derived by dece- 
dent from the sale of the oil between 
1917 and 1921 there were assessed and 
collected income taxes aggregating more 
than $800,000. Respondent brought 
these suits in the District Court for 
Western Pennsylvania to recover the 
tax paid, on the theory that, as the in- 
terests of the Indians were concerned, 
Congress had not intended by the vari- 
ous Revenue Acts to tax the income 
derived from the exploitation of their 
lands. by non-Indian lessees, and that it 
was thus impliedly exempt from the 
tax. Judgments of the district court 
for respondent [12 Fed. (2d) 481] were 
affirmed by. the Court of Appeals for 
the Third Circuit [17 Fed. (2d) 36], 
and the ‘cases‘are here on certiorari, the 
parties ,=having stipulated that No. 220 
- shall abide -the result in No. 249. 

Section 1 (a) of the Revenue Act of 
1916 (c. 468, 39. Stat. 756) provides: 
>" «hat there shall be levied, assessed, 
collected and’ paid: annually upon the 
entire net income received in the preced- 
ing calendar year: from all sources by 
every individual, a citizen or resident 
-of the: United States, a tax 2? gt 
spereed rates. ‘ 

> Taxable Gains Specified. 

Section 2(a) of the Revenue Act of 
1916, as amended by the Act of 1917, 
(c.*63, 40 Stat. 300, 329) provides: 

“That, subject only to such exemptions 
and deductions as are hereinafter al- 
lowed, the net income of a taxable per- 
son shall include gains grow- 
ing out of the use of or inter- 
est in real or personal property, . - - 
also (gains) from the transac- 
tion ‘of any business carried on for gain 
or profit, or gains or profits and income 
derived from any source whatever.” 

The pertinent sections of the later rev- 
enue acts during the period do not differ 
materially from those quoted from the 
1926 Act. Act of February 24, 1919, c. 
18, sections 210, 213, 40 Stat. 1057, 1062, 
1065; Act of November 23, 1921, c. 136, 
sections 210, 213, 42 Stat. 227, 233, 237. 

These statutes in terms plainly em- 
brace the income of a non-Indian lessee 
derived from the lease of restricted In- 
dian lands. But we are reminded by 
respondent that both the lease here in- 
volved and the income it brings the lessee 
are beyond the taxing power of the 
States, for the lease is merely the in- 
strument which the Government has 
chosen to use in fulfilling its task of 
developing to the fullest the lands and 
resources of its wards, and a State may 
not by taxation lessen the attractiveness 
of leases for such : purpose, Gillespie v. 
Oklahoma, 257 U. S. 501; Indian Oil Co. 
v. Oklahoma, 240. “U. S. 522; and see 
Choctaw & Gulf R. R. v. Harrison, 235 
U. S. 292; Jaybird Mining Co. v. Weir, 
271 U. S. 609; and reliance is placed on 
those cases indicating that general acts 
of Congress are not applicable to the 
Indians where to apply them would af- 
fect the Indians adversely. Washington 
Miller, 235 U. S. 422, 427, 428; Elk v. 
Wilkins, 112 U. S. 94, 100. 

The conclusion then urged on us is that 
Congress cannot be held to have intended 
by the general provisions of the revenue 
acts to tax the incomes of the Indians 
themselves; nor by taxing that of their 
lessees to do itself what the States are 
forbidden to do. 

Power Is Unquestioned. 

The power of the United States to tax 
the income is undoubted. It seems to us 
extravagant, in the face of the compre- 
hensive language of the statute, to infer 
that Congress did not intend to exercise 
that power merely because, in the ab- 
sence of congressional consent, it is one 
withheld from the Statés or because the 
tax in terms imposed on others may have 
some economic effect upon the Indians 
themselves. 

The disposition of Congress has been 
to extend the income tax as far as it can 
to all species of income, despite im- 
munity from State taxation. During the 
period now in question the compensation 
of many Federal officials was subject to 
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Inheritanees 


Residents Entitled to Same Limitations on Right to Search 
Dwellings as in| Other Pa Parts of Country. 


THE UNITED STATES OF AMERICA, PETI- 
TIONER, V. OLE BERKENESS. No. 175. 
SUPREME COURT OF THE UNITED 
STATES. 

The Supreme Court held im this case 
that by legislation subsequent to the Act 
of February 14, 1917, “to prohibit the 


manufacture or sale of alcoholic liquors 
in the Territory of Alaska, etc.,’’ Con- 
gress imposed a limitation on the right 
to search a private dwelling which is 
available to residents of Alaska equally 
with those in other portions of the United 
States. 

On writ of certiorari to the Circuit 
Court of Appeals for the Ninth Circuit: 

Mr. Justice McReynolds delivered the 
opinion of the Court, the full text of 
which follows: 


This proceeding was begun by the U. 
S. Attorney in the Distrigt Court of 
Alaska to enjoin and abate a nuisance 
to be maintained in Berkeness’ private 
dwelling at Fairbanks, 


The complaint alleges: That on the fifth 
day of May, 1925, the defendant “had in 
his possession at and in said premises 
intoxicating liquor, to wit, beer and wine, 
and was.engaged therein, in manufac- 
turing intoxicating liquor, to wit, beer, 
which said liquor was kept and stored 
in said premises and was being manu- 
factured therein by said defendant, in 
violation of the provisions of the Act of 
Congress, approved February 14, 1917, 
commonly known as the Alaska Dry 
Law, and particularly in violation of Sec- 
tions 19 and 20 of said Act. That said 
defendant has for a long time prior to 
the 5th day of May, 1925, kept and main- 
tained said premises as a common and 
public nuisance, and has, during said 
time, kept intoxicating liquor in his pos- 
session, and stored in said premises.’ 

It was dismissed because unsupported 
by competent evidence. 


A warrant issued May 5, 1925, by the 
U. S. Commissioner at Fairbanks com- 
manded the marshal to search the prem- 
ises then occupied by Berkeness as a 
private dwelling for intoxicating liquors 
alleged there to be kept, possessed and 
stored bhy him contrary to the Act of 
Congress approved February 14, 1917. 
The preceding affidavits did not charge 
the use of the dwelling for unlawful 
sale of intoxicants or for any business 
purpose. The trial court declared the 
warrant invalid and rejected all evi- 
dence obtained thereby. This action 
met approval by the Circuit Court of 
Appeals. 


Act of Congress 
As Applied to Alaska 


An Act of Congress “To prohibit the 
manufacture, or sale of alcoholic liquors 
in the Territory of Alaska, etc.,” ap- 
proved February 14, 1917, c. 538, 39 
Stat. 9038, provides: ’ 

Sec: 1. That on and after the first 
day of January anno Domini nineteen 
hundred and eighteen, it shall be un- 
lawful for any person, house, associa- 
tion, firm, company, club, or corpora- 
tion, his, its, or their agents, officers, 
clerks, or servants, to manufacture, sell, 
give, or otherwise dispose of any intoxi- 
eating liquor or alcohol of any kind in 
the Territory of Alaska, or to have in 
his or its possession or to transport any 
intoxicating liquor or alcohol in the Ter- 
ritory of Alaska unless the same was 
procured and is so possessed and trans- 
ported as hereinafter provided. 

Sec. 13. That it shall be unlawful for 
any person owning, leasing, or occupy- 
ing or in possession or control of any 
premises, building, vehicle, car, or boat 
to knowingly permit thereon or therein 
the manufacture, transportation, dis- 
posal, or the keeping of intoxicating 
liquor with intent to manufacture, trans- 
port, or dispose of the same in violation 
of the provisions of this Act. 

Sec. 17. That if one or more persons 
who are competent witnesses shall 
charge, on oath or affirmation, before 
the district attorney or any of his depu- 
ties duly authorized to act for him, pre- 
senting that any person, company, co- 
partnership, association, club, or cor- 
poration has or have violated or is vio- 
lating the provisions of this Act by 
manufacturing, storing, or depositing, 
offering for sale, keeping for sale or 
use, trafficking in, baretring, exchang- 
ing for goods, giving away, or otherwise 
furnishing alcoholit liquor, shall re- 
quest said district attorney or any of 
his assistants duly authorized to act for 


Federal income tax, and 
Government bonds was 
when expressly exempted. 
Assuming that the Indians are not sub- 
ject to the income tax, as contended, the 
fact that they are wards of the Govern- 
ment is mot a persuaive reason for infer- 
ring a purpose to exempt from taxation 
the income of others defived from their 
dealings wth the Indians. Tax exemp- 
tions are never lightly to be inferred, 
Vicksburg, etc., R. R. v. Dennis, 116 U. S. 
665, 668; Philadelphia & Wilmington R. 
R. v. Maryland, 10 How, 376, 398, and we 
think any implication of an exemption of 
the income of the Indians themselves, if 
made, must rest on too narrow a basis 
to justify the inclusion of the income of 
other persons merely because the statute, 
if applied as written, may have some per- 
ceptible economic effect on the Indians. 
It is not without weight that the 
Treasury Department from the begin- 
ning has consistently collected income tax 
from lessees of Indian oil lands running 
into vast amounts. If this was contrary 
to the intention of Congress it is reason- 
able to suppose that this practice of the 
Department would have been specifically 
corrected in some of the revisions of the 
laws taxing income in 1917, 1919, 1921, 
1924 or 1926. Compare National Lead 
Co. v. United States, 252 U. S. 140, 
145, 146. 
Reversed. 
November 2 


income from 
taxed except 


1, 1927, 


| 
2 


him to cause to be issued a warrant, 
said attorney or any of his assistants 
shall cause to be issued such warrant, 
in which warrant the room, house, build- 
ing, or other place in which the viola- 
tion is alleged to have occurred or is 
occurring shall be specifically described; 


* * * 


“Manufacture, sale, or transportation 
of intoxicating liquors within, the im- 
portation thereof into, or the exporta- 
tion thereof from the United States and 
all territory subject to the jurisdiction 
thereof for beverage purposes” is for- 
bidden by the Eighteenth Amendment. 


Provisions of National 
Prohibition Act 


The National Prohibition Act of Oc- 
tober 28, 1919, “‘To Prohibit Intoxicat- 
ing Beverages, etc.,” c. 85, Title II, 41 
Stat. 307, provides: 

Sec. 3. No person shall on or after 
the date when the Eighteenth Amend- 
ment to the Constitution of the United 
States goes into effect, manufacture, 
sell, barter, transport, import, export, 
deliver, furnish or possess any intoxi- 
cating liquor except as authorized in 
this Act, and all the provisions of this 
Act shall be liberally construed to the 
end that the use of intoxicaing liquor 
as a beverage may be prevented. * * * 

Sec. 21. Any room, house, building, 
boat, vehicle, structure, dr place where 
intoxicating liquor is manufactured, 
sold, kept, or bartered in violation of 
this title, and all intoxicating liquor and 
property kept and used in maintaining 
the same, is hereby declared to be a 
common nuisance, and any person who 
maintains such a common nuisance shall 
be guilty of a misdemeanor and upon 
conviction thereof shall be fined not 
more than $1,000 or be imprisoned for 
not more than one year, or both * * * 


Sec. 22. An action to enjoin any 
nuisance defined in this title may be 
brought in the name of the United 
States by the Attorney General of the 
United States or by any United States 
attorney or any prosecuting attorney of 
any State or of any subdivision thereof 
or by the Commissioner or his deputies 
or assistants, 

Sec. 25. It shall be unlawful to have 
or possess any liquor or property de- 
signed for the manufacture of liquor 
intended for use in violating this title 
or which has been so used, and no prop- 


erty rights shall exist in any such liquor | 


or property. A search warrant may is- 
sue as provided in Title XI of public 
law numbered 24 of the Sixty-fifth Con- 
gress, approved June 15, 1917, and such 
liquor, the containers thereof, and such 
property so seized shall be subject to 


such disposition as the court may make | 
If it is found that such liquor | 


thereof. 
or. property was so unlawfully held or 
possessed, or had been so unlawfully 
used, the liquor, and all property de- 


signed for the unlawful manufacture of | 


liquor, shall be destroyed, unless the 
court shall otherwise order. No search 
warrant shall issue to search any pri- 
vate dwelling occupied as such unless 
it is being used for the unlawful sale 
of intoxicating liquor, or unless it is 
in part used for some business purpose 
such as a store, shop, saloon, restaur- 
ant, hotel, or boarding house. * * * 


Possession to Be 
Prima Facie Evidence 


Sec. 33. After February 1, 1920, 
possession of liquors by any person not 
legally permitted under this title to pos- 
sess liquor shall be prima facie evidence 
that such liquor is kept for the purpose 
of being sold, bartered, exchanged, given 


away, furnished, or otherwise disposed | 
of in violation of the provisions of this 
But it shall not be unlawful | 


ae) 


title. 
to possess liquors in one’s dwelling while 
the same is occupied and used by him as 


his dwelling only and such liquor need 


not be reported, provided such liquors 
are for use only for the personal con- 
sumption of the owner thereof and his 
family residing in such dwelling and of 


his bona fide guests when entertained by | 


him therein; and the burden of proof 
shall be upon the possessor in any ac- 
tion concerning the same to prove that 
such liquor was lawfully acquired, .pos- 
sessed, and used. 


Sec. 35. All provisions of law that are | 


inconsistent with this Act are repealed 
only to the extent of such inconsistency 
and the regulations herein provided for 
the manufacture or traffic in intoxicating 
liquor shall be construed as in addition 
to existing laws. 

“Chapter 1384 “An Act Supplemental to 
the National Prohibition Act,” approved 
November 23, 1921, 42 Stat. 222, de- 
clares— 7 

Sec. 3. That this Act and the National 
Prohibition Act shall apply not only to 
the United States but to all territory 
subject to its jurisdiction, including the 
Territory of Hawaii and the Virgin Is- 
lands; and jurisdiction is conferred on 
the courts of the Territory of Hawaii 
and the Virgin Islands to enforce this 
Act and the National Prohibition Act 
in such Territory and Islands. 

Sec. 5. That all laws in regard to the 
manufacture and taxation of and traffic 
in intoxicating liquor, and all penalties 
for violations of such laws that were 
in force when the National Prohibition 
Act was enacted, shall be and continue 
in force, as to both beverage and non- 
beverage liquor, except such provisions 
of such laws as are directly in conflict 
with any provision of the National Pro- 
hibition Act or of this Act; but if any 
act is a violation of any of such laws 
and also of the National Prohibition Act 
or of this Act, a conviction for such act 
or offense under one shall be a bar to 
posecution therefor under the other. * * * 


Sec. 6. That any officer, agent, or em- | 


ploye of the’ United States engaged in 
the enforcement of this Act, or the Na- 
tional Prohibition Act, or any other law 
of the United States, who shall search 
any private dwelling as defined in the 





the | 





National Prohibition Act, and occupied 
as such dwelling, without a warrant di- 
recting such search, or who while so en- 
gaged shall without a search warrant 
maliciously and without reasonable 
cause search any other building or prop- 
erty, shall be guilty of a misdemeanor 
and upon conviction thereof shall be 
fined for a first offense not more than 
$1,000, and for a subsequent offense not 
more than $1,000 or imprisoned not more 
than one year, or both such fine and im- 
prisonment. 


Approve Conclusion 
Of Court Below 


The court below held that by the legis- 
lation subsequent to the Act of February 
14, 1917, Congress imposed “a limita- 
tion on the right to search a private 
dwelling which is available to residents 
of Alaska equally with those in other 
portions of the United States;” and we 
approve that conclusion. \ 


Notwithstanding known difficulties at- | 


tending enforcement of prohibition legis- 
lation, Congress was careful to declare 
in the National Prohibition Act that 
mere possession of liquor in one’s 
“shall not be unlawful” and to forbid 
procurement of evidence through war- 
rants directing search of dwellings 


: strictly private not alleged to be used 


for unlawful sale. The definite intention 


to protect the home was further empha- | 


sized by Section 6, Act of 1921. 
It is argued that both the Act of 1917 
and the later general Act are in full 
ithi a special act 
for that Territory, and the other a gen- 
eral law for the United States and all 
territory subject to their jurisdiction. 
But the emphatic declaration that no 


private dwelling shall be searched except | 


under specified circumstances, discloses 
a general policy to protect the home 
against intrusion through the use of 
search warrants. Certainly no adequate 
reason has been suggested for withhold- 
ing from those who reside in Alaska the 
safeguards deemed essential in all other 
territory subject to the jurisdiction of 
the United States. 


declaration of Congress and must give 
way. 
Our 


conclusion is entirely 


Tobacco, 11 Wall. 652; State v. Stoll, 17 
Wall. 425, 431; Rodgers v. United States, 
185 U. S. 83, 87; Washington v. Miller, 
235 U. S. 422, and similar cases. 
Affirmed. 
November 21, 


1927. 


home | 


The provision of the | 
earlier special Act is hostile to the later | 


consistent ; 
with established canons of construction, | 
stated and exemplified by Henderson’s | 
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CHICAGO, BURLINGTON & QUINCY R. 
Co., PETITIONER, V. 
Trust Co., SPECIAL ADMINISTRATOR. 
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Decedent was killed while employed in 
interstate commerce. The respondent 
was appointed administrator and brought 
) this action under the Federal Employers’ 
| Liability Act for the benefit of a depen- 
dent sister. The decedent had not left 


Indorsements.—Clalmants, 
had checking account with bankrupts. 
with bankrupts through deposit with latter by New York bank of its cashier's 
“favor’ 
bank delivered to bankrupts their check, payable to bankrupts, 
account of” claimants. 
mediately credited both checks to claimants 
after bankruptcy petition had been filed on following day. 
tion were traced into hands of trustee in bankruptcy and proceedings were 
Claimants are general creditors of bank- 
rupts and district court rightly denied petition—Latzko et al. 
Trust Company of New York (Supreme Court of the United States).—Yearly 


PrEDERAL EMPLOYERS’ LIABIL ITY ACT: Beneficiaries.—The 
action as expressed in section 1 of the Federal Employers’ Liability Act 
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It accrues to the next of kin dependent 
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liability is to one of the three classes of possible beneficiaries; not to the sev- 
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in the News Summary on the 


Dependent Sister Denied Com pensation 
For Death of Brother If Mother Survived 


a surviving widow, child, or father. His 
but died before the 
administrator was appointed. 
was brought on her behalf. 
herein held that the 
be maintained. 

On certiorari tothe Supreme Court of 
the State of Minnesota. 

Mr. Justice Brandeis delivered the opin- 
ion of the Court. 

Anderson was killed 


No action 
The Court 
action could not 


instantly while 


That GOOD GULF 
GASOLINE 


Quick as a flash the uniform quality of 


That Good Gulf Gasoline 


asserts itself by its ready response to the ac- 
celerator~-power of steady regularity is gen- 
erated at the rise of each piston-~such quality 


can be given to any product only by a wealth 


of manufacturing experience coupled with 


all that is best in modern refining equipment. 


We know to a certainty that our customers 
are served with Motor fuel possessing the 


maximum power in heat units~a pure and 


clean burning gasoline. 


| ing widow, 


| 159 Minn. 
| 83. 


| employe; -and, 


| 67-68. Now, 
! as section 9 by the Act of April 5, 





The full text follows: | 


| employed in interstate commerce by the 
| Chicago, Burlington & Quincy Railroad. 


Wells-Dickey Trust Company was ap- 
pointed speciAl administrator and 
brought, in a state court of Minnesota, 


| this action under the Federal Employers’ 
| Liability Act, April 22, 1908, chapter 149, 
| section 1, 


35 Stat. 65; United States Code, 
chapter 2, section 51, for the 
of a sister alleged to be de- 

Anderson had not left surviv- 
child or father. His mother 
had survived him, bué died before the 
administrator was appointed. No action 
was brought on her behalf. 

Writ of Certiorari Granted. 


After proceedings, which it is unneces- 
sary to detail, the railroad moved for a 
directed verdict, upon the ground that, 
‘since the mother had survived, the cause 
of action vested in her; and that when 
she died, the cause of action died with 
her. The direction was denied; the 
plaintiff got a‘verdict; and the judgment 
for the plaintiff entered thereon was af- 
firmed by the highest court of the State. 
417; 166 Minn. 79; 166 Minn. 
This court granted a writ of cer- 
tiorari. 271 U.S. 657. 

Whether the action lies, depends upon 
the construction to be given section 1 of 


Title 45, 
benefit 
pendent, 


' the Federal Employers’ Liability Act and 


presents a novel question. That section 
provides: 
“Every 


* *“ * 


common carrier by railroad 
shall be liable in damages to 
any person suffering injury while he is 


| employed by such carrier in such com- 


merce, or, in case of death of such em- 
ploye, to his or her personal representa- 
tive, for the benefit of the surviving 
widow or husband and children of such 
if none, then of such em- 
ploye’s parents; and, if none, then of the 
next of kin dependent upon such em- 


| ploye.” 


For an injury resulting in death the 
Act gives two distinct causes of action. 
One is to compensate the injured person 
for his loss and suffering while he lives. 


| Under the original Act, that cause of ac- 


tion did not survive. 


Res: Eee O0i, Vi 


Michigan Central 
Vreeland, 227 U. S. 59, 
under the amendment added 
1910, 

*. 148, 36 Stat. 291, it survives to the per- 
pete: representative. St. Louis, Iron 
Mountain & Southern Ry Co. v. Craft, 
237 U. S. 648. The second cause of action 
is to compensate persons other than the 
injured employe for pecuniary loss suf- 
fered by them through the employe’s 
death. While the suit thereon must be 
brought by the personaP representative 


7.) 


Column 


[Continued on Page 12, 


The same quality is also 
found in 
Gulf No-Nox Motor 


Fuel 


That New Improved 


Supreme Motor Oil 


GULF REFINING COMPANY 





The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 


which is consecutive from March 4 of each year. 
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PAGE TWELVE 


JOURNAL 
of the 


Supreme Court 


of the 
United States 


Special Master Charles Evans Hughes 
presented his report to the Supreme 
Court of the United States in the case 
of Wisconsin v. Illinois and Sanitary 
District of Chicago, et al., Original No. 
7, and the companion cases, Original 
Numbers 11 and 12. 

The Court heard arguments in three 
cases and admitted seven attornys to 
practice before the Supreme Court bar. 

The Court adjourned until Monday, 
November 28, at 12 o’clock. 

The full text of the Journal for No- 
wember 23 and the Day Call for No- 
vember 28 follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Justice 
and Mr. Justice Stone. 

Thomas H. Healy, of Washington, D. C.; 
Melville Menheimer, of Seattle, Wash.; 
Addison G. Kistle, of Council 
Calif.; Charles E. of 


cisco, Swanson, 


Coupncil Bluffs, Iowa; Frank E. North- | 
Towa, and Will- | 


rop, of Council Bluffs, 
jam J. Oven, of Tallahassee, Fila., 
admitted to practice. 

No. 7, Original. 
sin, complainant, v. 


were 


No. 11, Original. State of Michigan, 


complainant, v. the State of Illinois and 


Sanitary District of Chicago, and 

No. 12, Original. 
complainant, v. State of Illinois and San- 
itary District of Chicago. 
Special Master presented by 
Evans Hughe 
in, and the report ordered filed. 


Charles 


No. 96. Ella R. Clarke, plaintiff in er- | 
Shoshoni Lumber Company and | 


ror, v. 


Allan Boysen. Passed for ninety days 


on motion of Wm. J. Hughes, Jr. for the | 


plaintiff in error. 


No. 394. The United States of Amer- 


ica, v. Glen Murray, and 


No. 339. Frederick A. Cook, petitioner, 


v. The United States of America. Ar- 


gument continued by H. G. Wade for the | 


petitioner, in No. 339, and concluded by 
Assistant Attorney General Willebrandt 
for the United States. 

No. 79. United Fuel Gas Company, 
appellant, v. The Public Service Com- 
misison of West Virginia, I. Wade Coff- 
man and C. M. Nethken et al. Argument 
commenced by John W. Davis for the ap- 
pellant, and continued by Robert S. 
Spilman for the appelleees. 

Adjourned until Monday, November 
28, at 12 o’clock, when the day call will 
be as follows: Nos. 79 (and 19), 81, 
82 (and 83 and 84), 86, 87, 89, 90, 91, 
98, and 94 (and 108). 


Calendar 
of the 
Board of Tax Appeals 


7120, Stearns Salt and Lumber Company. 

2475, Cheney D. Washburn (motion). 

31440, Aileer Osborn Webb (motion). 

11900, West Boylston Manufactusing Com- 
pany (motion). 

2545, Western Casket Company. 

11046, C. L. Whiting, Inc. (moti-n). 

8841, Williamson Weneer Company. 

November 30, 1927, 

30769, Acorn Silk Company (motion). 

7290, H. A. Allen (motion, 

7289, Mrs. Allen (motion). 

10497, American Foundry Company. 

31119, American Glass Company (motion). 

31124, American Trust and Banking Com- 
pany (motion) 

10894, Auto Strop Safety Razor Company. 

10637, Estate of L. Bach. 

30114, Bank of Magazine (motion). 

18426, Mr. and Mrs. M. J. Bashara 
tion). 

1346, Bills Brothers Memorial Corpora- 
tion (motion). 

31228, R. E. 


mo- 


Blackwood (motion). 
31894. Joseph H. Bowes (motion). 
31488, City Grain and Builders 

Company (motion} 

6224, Capitol The atre Company (motion). 

30480, Clark and Wilson Lumber Company 
et al. (motion). 

30481, Clark and Wilson Lumber Com- 
pany, et al. (motion). 

10640, W. F. Cummings. 

30687, George S. Dales Company (motion). 

25833, V. G. Dunnington (motion) 

10639, W. H. Elliott, 

7107, Ralph L. Evans (motion), 

10749, Fisk and Loosley Company, 

3260, J. S. Dowler (motion). 

13529, Harry Freedman (motion), 

10641, C. Galumbeck. 

31095, Georgia-Florida Land 

(motion). 

10176, Goleonda Oil Company, 
tion). 

31079, Max Goldman (motion). 

7715, Philip Green (motion), 

13284, Lieut. Samuel Gregory (motion). 

6905, Harbour Langmire Company 
tion). 

7053, Harnsberger’s, Inc. (motion). 

4303, A. W. Henn Trust (motion). 

7794, Hubbell Motor Company. 

7142, Hughes Coal Company (motion). 

16175, Walter S. Hughes (motion). 

7435, Hyman Levine (motion). 

9104, John N. Hughes (motion). 

23184, Irvons Coal and Coke Company. 

8768, Kyle Lumber Company, Ltd. 
tion). 

10061, John Lee Shoe, Ine, 

21951, Loyal Hanna Coal and Coke Com- 
pany (motion). 

25645, Loyal Hanna Coal and Coke Com- 

pany (motion). 

31169, Mercantile Insurance Company 
America. } 
10638, W. D. Miller. 
28683, B. E. Neal and ( 

tion). 
11994, 
tion). 

26266, New Orleans Coal and Bisso Tow- 

boat Company (motion), 

26263, New Orleans Coal and Bisso 
boat Company (motion). 

26264, New Orleans Coal and Bis.o Tow- 
boat Company (motion). 

26265, New Orleans Coal and Bisso tow- 
boat Company. 

4001, Newsteter 

$1061, Patterson 

(motion), 

31712, Harry F. Payer (motion). 
31208, B. H. Peyton (motion). 
3370, Ralph H. Plumb (motion). 

13010, Progressive Commercial Company 
(motion), 
31059, 
(motion), 


Supply 


Company 


No. 1 (mo- 


(mo- 


(mo- 


of 


New Orleans Can Company (mo- 


Tow- 


Suit Company ( 


otion). 
Piano Case 


Company 


Port Morris Holding Company 





Bluffs, | 
Iowa; F. Eldrod Boland, of San Fran- | 


The State of Wiscon- | 
the State of Illinois | 
and Sanitary District of Chicago, et al. | 


State of New York, | 


Report of | 


s, the Special Master here- 


». N. Elliott (mo- | 


YEARLY 
(inpex 


| 
j 


tion), 
ic 


tion). 


tion), 


| tion. 


2738) _ 


Summary of bey News Caatahied in 


. . Tv 
Advertising News 
Federal Trade Commission announces 
that manufacturer charged with false 
and misleading advertising has agreed 
to desist from practice. 
Page 9, Col. 2 


7 
Aeronautics 
Contract awarded for air mail serv- 
ice between Atlanta and Miami. 
Page 1, Col. 4° 
Annual report of Chief of Army Air 
Corps. ‘ 
Page 1, Col. 3 
First application for position as air 
mail clerk received. 
Page 2, Col. 4 
Annual report of Chief of Infantry 
embodies suggestion for protection 
against air attacks. 
Page 1, Col. 2 


A gricul ture 


Department of Agriculture sends out 
560,000 questionnaires asking farmers 
for data on crops and acreage for use 
in computing and correcting Federal 
statistics. 

Page 1, Col. 5 

Assistant Secretary of Agriculture 
advises youth to buy farm lands as 
profitable investment against assured 
future prosperity. 

Page 1, Col. 5 

Two Department of Agriculture 
specialists studying spontaneous com- 
busstion fires in barn’ in New England 
flooded area. 

Page 1, Col. 6 

Daily price analysis of market for 
farm products, 

Page 4 

Exports of grain increased in week 
ended Nov. 19 over preceding week. 

Page 9, Col. 2 

Decline noted in 1926 exports of 

potatoes. 


Page 9, Col. 7 
Automotive Industry 


Bureau of Standards issues circular 
on care of automobile tires. 
Page 1, Col. 4 
Truck motor using naphtha for fuel 
is developed in Italy. 


Page 9, Col. 6 


Banking-F inance 


Supreme Court of the United States 
holds that foreign bankers seeking 
credit by deposits of checks, are merely 
creditors of bankrupt bank for amount 
of checks deposited and collected sub- 
sequent to bankruptcy, and are not en- 
titled to reclaim checks. (Latzko v. 
Equitable Trust Co.) 


Page-7, Col. 1 


Supreme Court of the United States | 


holds income from exploitation of In- 
dian Lands received by non-Indian 
subject to tax. 
Trust Co. et al.) 


is 


Page 11, Col. 1 


Daily statement of the United States. | 


Treasury. 


Page 7 
Foreign Exchange. 


rr 


Page 7 | 


e “Taxation,” “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 
Page 4, Col. 1 
Publications issued by the govern- 
ment. 


Page 4, Col. 2 
Census Data 


Department of Commerce says its 
statistics compiled through the Bureau 
of Census are 


importance to bankers, economists and 
students, 


Coal 


Shipping Board considers request of 
Norfolk, Va., 


Page 8, Col. 7 


to provide service in export coal trade. 
Page 1, Col. 2 


Commerce-Trade 


Consideration of proposed revision of 
Swedish tariff has been postponed. 
Page 9, Col. 6 
Weekly index of business chart by 
the Department. of Commerce. 
Page 8, Col. 2 | 


Decline noted in 1926 exports 


potatoes. 
Page 9, Col. 7 


10895, Rebaec Company, Inc 

12910, Seeler Company (motion). 

31062, Strauch Brothers, Inc. (motion). 
10382, Textile Mill Supply Company (mo- 
12965, Temte-Johnson Company (motion). 
Tulane Hotel Company (motion). 
Uniform Printing and Supply 

ompany (motion). y 

8604, Western Zine Oxide Company (mo- 


18810, Western Brewey Cempany (mo- 

15679, Mr. and Mrs. W. T. Willis 

11658, B. V. Winslow. 

$1060, Winter and Company (motion) 
December 1, 1927. 

Commercial Stevedore Compamy. 

Crescent Wood Working Corpora- 


(motion), 


31902 
31953, 


17210, Estate of Daniel F. Crilly. 
7849, Connecticut Electric Manufacturing 





Company. 


71978, Louis DePaolu. = 
31251, Rhea Dively. 

31767, A. J. Eisemayer. 

31956, Estate of Mrs. Maria L. Edgerly. 
31766, Farmers Union Mills Company. 

_ 31846, Guaranty Trust Company of New 


Ward Hamilton 
735, C. E. Huddart. 
31842, Abraham J. Hurwitz. 
31955, King Scenic Company 
11020, Lester Book & Stationery Company. 
31887, Fred E. Lins. 
31806, T. H. Low. } 


(Heiner v. Colonial | 


proving of increasing | 


for establishment of ship | 
line to operate out of Hampton Roads | 


of | 


_ WASHINGTON. FRIDAY, NOVEMBER 25, “1927 





Indexed by Grou ps and C lassifications 


Post-war return to agriculture 
European nations limits market 
American wheat exports. 

Page 8, Col. 2 


by 
for 


Congress 
Caucus of Majority 
House called for Dec. 3. 
by Rep. Hawley. Page 
Y . 
Construction 
Bureau of Standards reports tests of 
adhesion of building plasters to tiles. 


Page 9, Col. 5 


members of 
Statement 
i, Cok 3 


Cotton 
Daily price 

wool markets. 
Unfavorable 


analysis of cotton 
Page 4 


weather conditions in 


most sections of cotton belt delay pick- | 


ing. Col. 2 


Page 5, 
Court Decisions 


See Special Index and Law 
on Page 11. 


See Special 


Digest 


Index and Digest 
10. 


of Tax 


Decisions on Page 


Customs 


Treasury Department approves prac- 
tice of granting duty free entry to 
whale tankage after inquiry showing 
it is used chiefly in fertilizer produc- 
tion. Page 9, Col. 3 

Supreme Court of the United States 

| hears arguments 
Court to require filing of petition 
| remission of additional duties before 
payment of duties. (Kornmel v. U. S.). 


Page 9, Col. 1 

Foodstuff s 
Daily price 
| farm products, 


Foreign Affairs 


Depertment of State says arbitration 
| treaties in existence between United 
| States and other countries exclude 
| from arbitration all questions involv- 

ing national honor. 
Page 3, Col. 

Noble Brandon Judah, of Chicago, ap- 


for 


analysis of market for 
Page 4 


| pointed United States Ambassador to | 


Cuba. 
j Page 2 ,Col. 7 


| Game and Fish 


Bureau of Fisheries sets new high 


; record in number of fish hatched dur- | 


ing year. 
Page 9, Col. 2 
7. 
Gov't Personnel 
Daily engagements of the President 
of the United States. 


9 


Page 3 | 
Daily decisions of General Account- 


ing Office. Page 4, Col. 5 
1s * . 

Gov't Topical Survey 
P. L. Dent, Assistant Director 

Bureau of Reclamation, describes 


he presi 


|Home Economics 
| Bureau of Standards issues circ 
on care of automobile tires. 

Page 1, 


‘Indian Affairs 


Supreme Court of the United States 
; holds income from exploitation of In- 


Col. 4 


| dian Lands received by non-Indian is | 


to tax. 
et al.) 


| subject 
Trust Co. 


(Heiner v. Colonial 


Page 11, Col. 1 
Inland Waterwa ys 


Special Master of the Supreme Court 
of the Wnited States, Charles E. 
Hughes, hands down opinion in Great 
| Lake drainage cases, recommending 
| dismissal of the suits but leaving the 
way open for further action if there is 
renewed diversion by Sanitary District 
of Chicago without authority of War 
Department. 1 

Page 1, Col. 1 

Senator Norris says power companies 
} may hamper flood control 

through opposition to Federal 

tion of electricity. 


program 

produc- 

' Page 7, Col. 2 

War Department allots $5,000 
survey of Tennessee River, 

Page 8, Col. 5 

War Department withdraws  allot- 

; ment of $12,000 allotted to Black Rock 

Channel and Tonawanda Harbor, N. Y., 


and reallots sum to Toledo Harbor, 
| Ohio, 


for 


Page 


12, 


11215, 
31890, 
11130, 


Estate of John E. 
Joseph L. Merrick. 
National Land Company. 
31248, Sophia Maryland, 
11019, Orinoeo Supply Company. 
54, William A, Cutten. 
555, Penn Tobacco Company. 
zp 
, M. H. Salzman. 
, Estate of Edward Schmeckpeper. 
, William P. Schuster. 
, Estate of Mark L. Sperry. 
Estate of Gustave Strauss. 
, Estate of David K. Strong. 
11166, P. S. Thorsen & Company, 
31847, George P. Wild. 
10962, Harry Vickers. 
31845, Victoria National Bank. 
31910, Robert Woolsey. 
10332, Alabama Hardware Company. 
8622, Air Nitrates Corporation. 
8624, American Cyanamid Company. 
11467, American Yarn and P 
Company. 
9949, S. L. 
11506, 
pany. 
11642, 
11133, 
30347, 


Maloney. 


Peyton (motion). 


Inc. 


rocessing 


Becker. 
Broadway Strand Theater Com- 
Brownville Paper Company. 
Comey and Johnsgn Company. 
George J. Delmege. 
4934, Dixie Realty & Products 
4706, Estate of. Hannah Duggan 
9221, Excelsior, Leader Laundry 
5570, Farmers & Merchants 
Bank, 


Company. 


| 
Company. | 


National | 


and | 


on right of Customs | 


of | 
the | 
work of =~ Legal Division, over which | 


Page 4, Col. 3! 


cular | 


Col. 5 ! 


4 Before War. 
| 

| 

| 

' 

| formation on November 23 


| 000 in 


teas Possessions 


| 
| Supreme Court of the United States 
| holds Philippine tax upon insurance 
| pany on account of contract made with 
company in Paris, is invalid. _ (Com- 
| pania General de Tabacos de Filipinas.) 
Page 10, Col. 1 


| Insurance 


Supreme Gourt 
| holds Philippine 
| premiums levied 


of the United States 
tax upon 


upon Spanish com- 


pany on account of contract made with | 


company in Paris, is invalid. (Com- 


pania General de Tabacos de Filipinas.) | 
Col. 1 | 


Page 10, 
WT: 
| Milling 
Department of Commerce notified of 
| increase in French import duties on 
i certain cereals and cereal products, 
| livestock and fresh and chilled 


cereals. 
Page 9, Col. 5 
Schedules suspendéd on rates on flour 
and to points on Western trunk 
| territories, 

Page 6, Col. 7 
Exports of grain increased in week 

ended Noy. 19 over preceding week. 
Page 9, Col. 2 
Daily price analysis of grain markets. 
Page 4 


Mun icipal Govt 
of the 


| Hughes, 
| Lake drainage 


United States, 


cases, recommending 
way open for further action if there is 
renewed diversion by Sanitary District 
of Chicago without authority of War 
| Department. ; 
Page 1, Col. 1 


National Defense 


Department of State says arbitration | 


treaties in existence between United 

States and other countries exclude 

from arbitration all questions involy- 
ing national honor. 

Page 38, Col. 5 

Annual report of Chief of Chemical 


| Warfare Service states means of pro- | 


tecting soldiers from gas have been 
| improved. 

Page 1, Col. 7 
Annual 
| embodies 
| against 


suggestion for 


air attacks. 


protection 


Page 1, Col. 2 
Navy Department lets three con- 
tracts for miscellaneous repair work. 
Page 9, 
Annual report of Chief of Army Air 
Corps. 
Page 1, Col. 3 
Orders issued to the personnel of 
the War Department. 
Page 4, Col. 5 
Orders issued to the personnel of 
the Marine Corps. 
Page 4, Col. 2 
| 7 
Oil 


Meeting on oil conservation 





retary of the Interior. 


Page 1, Col. 6 | Reclamation 


Truck motor using naphtha for fuel 
is developed in Italy. 
Page 9, Col. 6 
Packers 


increase 
certain 


in French 
cereals and 


import 
cereal 


duties on 
products, 


livestock and fresh and chilled meats | 


and removal of export restrictions on 
cereals, 
Page 9, Col. 5 
Secretary of Agriculture considering 
Argentine proposals for international 
meat congress. 
Page 5, Col. 7 
Post-war return to agriculture by 
European nations limits market for 
American wheat exports. 
Page 8, Col, 2 
Daily price analysis of meat and live- 
stock markets. 
Page 4 
= 
Pensions 


ment of 
erans. 


pensions to World War vet- 


Page 


ae . 1, Col. 4 
Postal Service 


‘Ten Britain’s Debt 
| Ten-Fold T hat of 1914) 


Estimated Assets in 1927 About 
14 Times Larger Than 


Frederic E. Lee, 
in a report to the Depart- 


Trade Commissioner 
at London, 


| ment of Commerce calls attention to the | 
| fact 
Britaih at present is approximately 10 | 


that the national debt of Great 


times what it was in 1914. The Depart- 
ment issued a statement based on this in- 
which follows 
in full text: 

Total aggregate gross 


liabilities of 


Great Britain have increased from £706,- 


154,000 on March 31, 1914, to £7,623,- 


| 097,000 by the end of March, 1921, and to 


4£7,652,688,000 by the end of March, 1927, 


| according to a Government statement. 


Like Proportion of Assets. 
Estimated assets are given at £8,280,- 
1914, £84,069,000 


insurance | 





meats | 
and removal of export restrictions on | ,. ; as 
| tion of electricity. 


line 


| holds liability under 
Special Master of the Supreme Court | 
Charles E, | 
hands down opinion in Great | 





report of Chief of Infantry | 


Col. 7 | 





post- 
poned from December 3 to 10 by Sec- | 


in 1921 and | 


ice between Atlanta and Miami. 
Page 1, Col. 4 
First application for position as air 
mail clerk received. 
Page 2, Col. 4 


Prohibition 


Supreme Court of the United States 
holds that Alaska Bone Dry Law pro- 
vokes hostility to National Prohibition 
Act. (U. S. v. Berkeness). 

Page 11, Col. 2 


Public Lands 


P. L. Dent, Assistant Director of 
Bureau of Reclamation, describes the 
work of the Legal Division, over which 
he presides. 

Page 4, Col. 3 


Public Utilities 


Senator Norris says power companies 
may hamper flood control program 
through opposition to Federal produc- 


Page 7, Col. 2 
Radio 


Annual report of Commissioner of 
Lighthouses embodies statement that 
radio beacon and compass have con- 
quered fog, the chief menace of naviga- 


| tion. 


Page 1, Col. 2 


Railroads 


Supreme Court of the United States 
Federal Employ- 
er’s Liability Act is to one of three 
classes of beneficiaries, not to several 
classes collectively, and that sister of 


F | decedent killed in railroad accident can- 
| dismissal of the suits but leaving the 


not maintain action after death of 

‘mother. (C. B. & Q. R. R. v. Wells 
Dickey-Trust Co.). 

Page 11, Col. 5 

Brief filed by I. C. C. in District 

Court, Missouri, in St. Louis & 0’Fal- 

lon Railway case, defending method of 
valuating railways, 

Page 6, Col. 1 

Tennessee Central Railway given re- 

newal of license by War Department 


| to build track on the United States 


reservation on the Cumberland River. 
Page 6, Col. 4 

Schedules suspended on rates on flour 
and kindred products applicable from 


| and to points on Western trunk line 
| territories. 


Page 6, Col. 7 
Division of joint through rates on 


silk from points on Pacific Coast ac- 


corded by other lines to Hoboken Man- 

ufacturers Railroad, held unjust and un- 
reasonable, 

Page 6, Col. 5 

Proposed schedules 

celing interstate switching charges be- 

tween Lake Charles, La., and West 


| Lake, La. 


Page 6, Col. 4 
Schedules suspended proposing in- 
creased class and commodity rates on 


| Unadilla Valley Railway. 


Page 6, Col. 4 


Further opposition shown to sys- 


| tem of depreciation accounting proposed 


by I. C. C, 
Page 7, Col. 4 
Summary of rate complaints. 
Page, Col. 4 


P. L. Dent, 


Page 4, Col. 3 


Yound Reclamation pr oject to extend 
and for raising pecans. 


7 e 

Shipping 

Shipping Board approves two rate 
conference agreements for the co- 
operative handling of shipments, be- 
tween Panama Mail Steamship Com- 
pany and three carriers operating be- 
tween British Columbian ports; and 
the Transatlantic Steamship Co., Ltd., 


Page 5, Col. 4 


| with four intercoastal carriers. 


Page 8, Col. 1 

Annual report of Commissioner of 
Lighthouses embodies statement that 
radio beacon and compass have con- 
quered fog} the chief menace of naviga- 


| tion. 
President Coolidge asked by Veterans 
of Foreign Wars to recommend enact- | 


Page 1, Col. 2 
Shipping Board considers request of 
Norfolk, Va., for establishment of ship 


line to operate out of Hampton Roads | 


to provide service in export coal trade. 
Page 1, Col. 2 


Annual report of Commissioner of 


. : , } : ; 
Contract awarded for air mail sery- Navigation of Department of Com- 


£115,850,000 in 1927, 





suspended can- | 





Assistant Director of | 
| Bureau of Reclamation, describes the 
work of the Legal Division, over which | 

| he presides. 
Department of Commerce notified of | 





| balances at £435,000, £3,075,000 and £6,- 


460,000, respectively. 


Net interest and management charges 
| on the national debt are shown to have 
| increased from £18,405,000 for the finan- 
| _ year ending’ March 31, 1914, to £28,- 

$32,000 in 1921 and £18,421,000 in 1927. 


| Bank in Zeueiue Given 
Orders to Liquidate 


Liquidation of the assets of the Banco 
Agricola at Guayaquil, 
Ecuador has been ordered by the Super- 
intendent of Banks of that country, 

| cording to a statement issued seat 
The 


Commercial y 


23 by the Department of Commerce. 


| statement follows in full text: 
According to information just received 
from Ecuador, the Banco Commercial y 
Agricola at Guayaquil which has been 
| closed for over a year, 
ordered liquidated by order of Superin- 
Tomp- 
however, that credi- 
tors will be paid in full. No.further de- 


tendant 
kins. 


of Banks, 
It is expected, 


Harry L. 


tails ate available at this time. 


—+ 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


each 


dubseription by Mail: 
$10.00 per year. 


volume. 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 





Today’s Issue 


merce asks fér legislation on load lines 
of American ships. 


. 
Silk 
Division of joint through rates on 
silk from points on Pacific Coast ac- 
corded by other lines to Hoboken Man- 
ufacturers Railroad, held unjust and un- 
reasonable, 


Page 1, Col. 6 


Page 6, Col. 5 


Su preme Court 


Supreme Court of the United States 
hears arguments on right of Customs 
Court to require filing of petition for 
remission of additional duties before 
payment of duties. (Kornmel v. U. S.). 

Page 9, Col. 1 

Journal and Day Call of the Supreme 
Court of the United States. 

Page 12 

See Special Index and Law Digest 
on Page 11. 

See Special Index and Digest of Tax 
Decisions on Page 10. 


Tariff 


Government of Minnesota asks Pres- 
ident to increase duty omcorn by 50 
per cent. 

Page 9, Col. 4 


Taxation 


Final vote of Ways and Means Com- 
mittee, upon completion of appoint- 
ment of new members to vacancies, not 
expected by Chairman Green to change 
program of tax reduction. 

Page 1, Col. 7 

Calendar of the Board of Tax Ap- 
peals. 

Page 10, Col. 7 

Summary of decisions by Board of 
Tax Appeals. 

Page 10, Col. 5 

See Special Index and Digest of Tax 
Decisions on Page 10. 


Territories 


Supreme Court of the United States 
holds that Alaska Bone Dry Law pro- 
vokes hostility to National Prohibition 
Act. (U.S. v. Berkeness). 


Page 11, Col. 2 
Textiles 


Wool prices reported higher at sixth 
series of London sales. 
Page 9, Col. 4 
Groups of English textile machinery 
manufacturers agree to sell product to 
German firm. on installment plan. 
Page 9, Col. 4 
Wool prices reported higher at sixth 
series of London sales. 
Page 9, Col. 4 
Daily price analysis of cotton and 
wool markets. 
Page 4 
Bradford wool market quotations to 
Nov. 18. 
Page 8, Col. 5 


Trade Practices 


Firms which manufacture 90 per cent 
of United States output of abrasives 
face price fixing complaint by Federal 
Trade Commission on November 30. 

Page 1, Col. 3 

Federal Trade Commission announces 
that manufacturer charged with false 
and misleading advertising has agreed 
to desist from practice. 

/ Page 9, Col. 2 


Veterans 


President Coolidge discusses with 
National Commander of the American 
Legion the Legion’s legislative pro- 
gram to be laid before Congress at the 
fortheeming session. 

. Page 2, Col. 4 

President Coolidge asked by Veterans 
of Foreign Wars to recommend enact- 
ment of pensions to World War vet- 
erans. 

Page 1, Col. 4 


Water Power 


Senator Norris says power companies 
may hamper flood control program 
through opposition to Federal produc- 


tion of electricity. 


| 
| 
| 
| 
| 
| 
| 
| 


and the exchequer 


ac- 


Page 7, Col. 2 
Wool 
Wool prices reported higher at sixth 
series of London sales. 
Page 9, Col. 4 
Daily price analysis of cotton and 
wool markets, 
Page 4 
Bradford wool market quotations to 
Nov. 18. 
Page 8, Col. 5 


| Allotment of $12,000 Made 


To Improve Toledo Harbor 


which follows in full text: 


The Secretary of War has withdrawn 
$12,000 which was allotted to Black 
Rock Channel and Tonawanda Harbor, 
New York, and reallotted this sum to 
Toledo Harbor, Ohio, for the purpose 
of the continuance of dredging opera- 
tions at that place until the end of the 
current working season, about Decem- 


ber 20. 


John R. Rogers Is Named 


has appa@inted John R. Rogers 


District of New Jersey. 


; was unrelieved. 











A sum of $12,000 allotted to Black 
Rock Channel and Tonawanda Harbor, 
N. Y., has been reallotted to Toledo 
Harbor, Ohio, the Department of War 
announced in a statement November 23, 


Internal Revenue Collector 
haseeen definitely onchirrprnrseanieenee 

President Coolidge, it was announced 
at the White House on November 
to be Col- 
lector of Internal Revenue for the Fifth 





Temperatures 
Below Normal 
In Cotton Belt 


Cool,\ Cloudy and Rainy 
Weather Delays Picking 
in Most Sections; Frost 
Stops Development. 


[Continued from Page 5.] 
Atlantic areas. Rains were also helpful 
in much of the South, but more moisture 
is needed in many southern districts, 
while the drought in the southwest, ex- 
tending northward from western Texas 
to western Kansas and eastern Colorado, 
Winter grains were pro- 
tected by-snow cover in Northern States 
between the Lake region and Rocky 
Mountains. Wheat continued to do well 


in the Pacific Northwest. 


Rain Delays Corn Husking. 

Husking corn was delayed by rain in 
the Ohio Valley districts, while precipi- 
tation at the close of last week, and the 
generally cloudy weather since, has in- 
terrupted gathering the crop in the upper 
Mississippi Valley. Husking made good 
progress in the Southwest, the Great 
Plains, the lower Missouri Valley, and 
quite generally in the Southern States, 
while in the middle Atlantic area fairly 
good advance was reported, though there 
was some interruption by rainfall. 

Cotton Picking Slow. 

Cool, sloudy and rainy weather in the 
central-northern portion of the Cotton 
Belt was unfavorable for field work and 
slow progress was made in picking. Kill- 
ing frost in the northern and some cen- 
tral sections of Arkansas _ stopped 
growth, but caused bolls to open rapidly; 
late bolls are still developing in some 
eastern and central portions of that 
State. Frost stopped development of 
late cotton also in northern Texas, but 
the weather was ideal for picking, while 
fair progress in gathering the remain- 
ing crop was reported from Oklahoma. 
In the latter State picking is practically 
completed in the central and eastern 
portions and is well along in the west. 

Miscellaneous Crops. 

Pastures continue poor in some parts 
of the Gulf States, but elsewhere east of 
the Mississippi River they are mostly 
good. Winter range is good and mostly 
open, except closed locally in the north- 
ern Rocky Mountain section. Lack of 
adequate moisture was detrimental in the 


| Southwest, especially in western Texas, 


southern New Mexico and southeastern 
Arizona. Ranges were favored in the 
Great Basin and Pacific Coast States. 
Some housing and feeding of livestock 
were necessary in the northern Great 
Plains, but elsewhere little feeding was 
done, with livestock in mostly good to 
excellent condition. 

Frost caused some injury to tender 
vegetation in the northern portions of 
the Gulf States, but harm to hardy truck 
was slight. Truck in the coastal sec- 
tions of Texas was benefited by rain and 
condition was fair to good. Sugar cane 
harvest made fine progress in Louisiana 
with the sugar output excellent. Condi- 
tions were favorable for tobacco in Ken- 
tucky and Wisconsin. Citrus are good in 
Florida and are coloring well; excellent 
weather for this cro}. prevailed in the 
Southwest and oranges were coloring and 
ripening rapidly in parts of southern 
California. 


Dependent Sister Denied 
Compensation for Death 


[Continued from Page 11.] 
of the employe, he sues as trustee for the 
person or persons on whose behalf the 
Act authorizes recovery. The question 
is whether the sister, being, but for the 
short survival of the mother, “next of 
kin, dependent upon such employe” is, 
under the circumstances, entitled to com. 
pensation. 

Cause Accrues to Death. 

The language of section 1 makes it 
clear that she did not. The cause of 
action as there expressed, accrues to the 
widow and children, if either survives. 
It accrues to the parents if neither widow 
nor child survives. It accrues to thé next 
kin dependent upon the employe, only if 
there is no surviving widow, child or 
parent. There are, thus, three classes of 
possible beneficiaries. But the liability 
is in the alternative. It is to one of the 
three; not to the several classes cole 
lectively. The contention ‘s that if the 
one entitled at the death of the employe 
to the compensation dies thereafter be- 
fore a recovery, the action may be 
brought on behalf of the class next in 
line. There is no basis in the Act for 
such a shifting of the beneficiary: The 
statute does not provide for a life inter- 
est in one, with remainder over to others 
in the line of distribution. Nor does it 
provide for vesting the right to compen- 
sation in the one, with a conditional limi-- 
tation to another, in case the one ene 
titled at the death happens to die there- 
after without having secured recovery. 

The cause of action accrues at the 
death. Reading Co. v. Koons, 271 U. S, 
58. When it accrues, there is an immedi- 
ate, final and absolute vesting; and the 
vesting is in that one of the several pds- 
sible beneficiaries who, according to the 
express provisicn in the statute, is de- 
clared entitled to be compensated. Upon 
Anderson’s ceath, an administrator might 
have been appointed and an action 
brought immediately. If it had been so 
brought, it would have been for the bene- 
fit solely of the mother; and no other 
action would have lain. The failure to . 
bring the action in the mother’s lifetime 
did not result in creating a new cause of 
action after her death for the benefit of 
the sister. 

Reversed. ' 

November 21, 1927, 





